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BUSINESS 
FUNDAMENTALS 


Generally speaking, business men subconsciously carry in mind the fundamental 
principles of commerce, industry and the professions. They do not have to take 
out a code and look it over periodically to know what is fundamentally good. 


Still it is occasionally helpful to analyze a proposition to see that all of the funda- 
mental and vital elements are present; and that is what we want to do now in 
connection with our casualty reinsurance service. 





It is 


TIMELY; in whatever line we underwrite, we are up-to-date. And 
never before was casualty reinsurance so necessary to enable the 
reinsured to meet the public demand for adequate protection. 


A SERVICE OF EXPERIENCE; we are personally familiar with 


the direct underwriting of each line we reinsure. 


FLEXIBILITY; within the bounds of good underwriting, we can 


meet the requirements of the reinsured. 
STRONG— in finance, integrity and responsibility. 


EQUITABLE as to rates, because no contract is a good one unless 
all parties have an equal opportunity for profit. 


These we consider the fundamentals of a good casualty reinsurance service, and 


they are the qualities which we have carefully and painstakingly built 
into ours. 


EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO NEW YORK 
INSURANCE EXCHANGE 50 PINE STREET 
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Splendid results have come to us 


from the “Announcement” inset 
herein which has appeared as a full 
page in the two preceding issues of 
The National Underwriter. 


The many replies indicate that local 
agents are prepared to recommend automatic 
sprinkler protection to their clients on our 
deferred payment plan, under our warranty 
that such a performance assures to them the 
continued control of their lines. 


For most agents, Every Week is Fire Preven- 
tion Week. They want to help reduce the 
National ash heap. Automatic sprinklers pro- 
tect while we sleep. They are always awake. 


Here and there will be found local agents who 
do not recommend automatic sprinklers be- 
cause they will have to take reduced commis- 
sions on the lower rates accruing from the cer- 
tain fire extinguishment character of the 
equipment. Weare glad to say, however, that 
they are in the minority. 


From every section we hear complaints from 
agents about the encroachments of outsiders; 
that they are losing their biggest lines. Is not 
that their own fault—in part at least? 


Our experience shows that most business goes 
away from local agents because they have not 
been forehanded enough to advise their 
clients to protect their properties with 
automatic sprinklers. 


One reason for this backwardness, heretofore, 
has been a fear that sprinkler financing on the 
deferred payment plan meant also the control 
of the insurance. 


Hh 


Announcement 


PON the warranty set forth in this page, we 
are asking the cooperation of local agents in meet 
ing the competition of all propositions for automat fear of the loss of their business. 
sprinkler financing on deferred payments which contem 


plate a contract cover- 





ing the sprinkler instal! 

ation and the placing 
= WARRANTY 

The Phillips Company of Chicago has been 

financing the installation of automatic sprinkler 

systems since 1903. 


of the insurance as a 
part of the same trans- 


action 


Our contracts on very The Phillips Company is not an insurance broker 
and has no connection or affliation with any in- 
surance office. Local agents can therefore con- 
sult with us freely as our policy protects their 
insurance relations with their customers. 


liberal terms are de 


signed to 





The Phillips Company can give references from 
your company or companies and from THE 
NATIONAL UNDERWRITER which would not 
accept our advertising until convinced that our 
plan of operations did not in any way conflict 
with the principles of agency practice now uni- 
versally recognized. | 
The Phillips Company, upon the high principles 
here set forth, will install automatic sprinklers 
in the plants of your customers upon a liberal 
plan of deferred payments out of the savings in 
premiums for the superior protection thus 


afforded. 








; THOS. H. GILL, President 
a. ion E. J. PHILLIPS, Vice-President 
B. E. PHILLIPS, Sec'y-Treas 





same time protect your 





accounts. 
W 
Ve 


followed this course for nearly twenty years and have 


— J 





have consistently 
gency cases authorize you to 
charges for tolls reversed 


found it gives universal satisfaction; makes it possible 





Cooperating with Company Executives, 
for the Installation of Automatic Sprinklers on the Deferred Payment 


Field Men and Local Agents | 
Plan out of Premium Savings. | 





ad 


Long Distance Telephones 
Franklin 4571 
Franklin 4572 


Franklin 4186 108 South LaSalle St. 





Why 
handed and keep the 


business yourself while 


| reduce the 


Ash Heap? 


for local agents to recommend the mstallation of auto 
matic sprinklers on the deferred payment plan without 


Leal agents of the United States lose hundreds of 
accounts annually 
through 
peter of propositions 
for financing automatic 
sprinklers on deferred 


the 


com 


payments w hich im» 
clude the handling of 


the msurance also 


not be fore- 


at the same time do 


your part in helping to 


National 


We will cheerfully 
furnish estimates for the 
installation of auto 
matic sprinklers on the 
deferred payment plan 
to agents and in emer- 
telephone us with the 


The Phillips Company 
Automatic Sprinklers 


CHICAGO 





The Phillips Company plan as the “Announce- 
ment” herewith amply demonstrates, protects 
the agent. We install automatic sprinklers in 
your customers’ properties on your recommen- 
dation and leave you in full control of the in- 
surance, making our profit out of the contract 
with the assured who pays us out of the sav- 
ings in premiums over a term of years. 


As live local agents who read The National 
Underwriter cannot fail to be interested in this 
proposal, they should write us at once for fur- 
ther details so as to know definitely what we 
have to offer. 


LET US REPEAT WHAT THE “ANNOUNCEMENT” ITSELF SAYS: 








In emergency cases we authorize you to tele- 
Phone us with the charges for tolls reversed 








The Phillips Company 


AUTOMATIC SPRINKLERS 
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THE PEACE PLAN THAT FAILED 


At the invitation and request of the National Association of Insurance 
Agents, a conference between committees from the Company organizations 
and a committee from that Association was held to consider the unfortunate 
situation into which Western Insurance affairs have suddenly been plunged 
and the interests of many agents jeopardized. The following plan, as outlined 
by the Chairman of the Agents’ Committee, was urged by the Committee rep- 
resenting the agents as a solution of existing difficulties. 


The Union declares that it stands unequivocally upon the cardinal principle of 
uniform commissions supported by separation. 


The Bureau declares that it stands unequivocally upon the cardinal principle of 
anti-separation supported by its scale of commissions. 


These positions, divergent as they are, if maintained, prevent the successful con- 
clusion of this Conference. 


Are these conditions of sufficient magnitude to render futile this great under- 
taking in which we are now engaged? We believe that they are not. 


In an effort to establish a common ground and for that purpose assuming a 
measure of responsibility, we now present to this Conference our views. 


Whatever may be the possibilities of the future and however desirable, we believe 
that under present conditions the organized companies operating in this territory 
cannot now be affiliated under one underwriting organization. 


We agree that the integrity of all clear agencies should be maintained inviolate. 


We believe it is a bad practice for companies to pay or for agents to accept 
differential commissions in the same agency. 


We believe that the status of so-called mixed agencies should be as fixed by the 
joint Conference Agreement heretofore in operation between these two company 
organizations, except insofar as the same may have to be amended to meet 
statutory enactments. 


We respectfully submit this platform as one calculated to reestablish confidence 
among companies and to preserve the integrity of agency representation. 


To vitalize this platform and to stabilize its operations, we endorse the proposal 
of a trilateral arbitration committee composed of representatives of The Union, the 
Bureau and the National Association of Insurance Agents, the jurisdiction of which 
shall embrace fundamentals relating to agency representation and compensation. 


THE WESTERN INSURANCE BUREAU accepted without reservation 
the recommendations of the agents’ committee, in their effort to effect har- 
mony, and for conserving the interest of the agents and saving them from 
confusion, embarrassment or loss. 


What do you think, Mr. Agent? 
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CONSIDER AN INCREASE | 


IN HAIL COMMISSIONS 


Many Underwriting Changes Are 
Proposed for Coming 
Season 


URGE DEDUCTIBLE CLAUSE 





One of Several Questions to Come Be- 
fore Advisory Committee Meeting 
Nov. 16. 





Members of the Western Hail Asso 
ciation are seriously considering the ad 
visability of 
next year, and are also favorably in- 


increasing commissions 
clined toward the adoption of some sort 
the 
tw: 


of a deductible hail policy. It is 
rather general belief that these 
changes will be decided upon at the an- 
nual meeting of the Hail Association 
to be held Dec. 12, although there are a 
number who express the belief that the 
plan to increase commissions will b« 
voted down. Last year members of the 
Hail Association adopted the existing 
commission scale which provides 15 
percent for unsecured notes; 17 percent 
for endorsed notes and certificates 
deposit, and 20 percent for cash, It is 
now being advocated that the companies 
pay 25 percent for cash business and 
only 15 percent for paper of any kind, 


ol 


whether endorsed or unendorsed and 
whether certificate of deposit or note. 
In other words, hail insurance paper 


would simply be lumped into one classi- 
fication and would be paid for on the 
basis of only 15 percent while the cash 
commission rate would be given a 5 per- 
cent advance, 


Collections Greatly Improved 


Before last year’s graduated commis- 
sion scale was adopted practically all of 
the hail insurance written was on the 
note or C. D. basis. If a company se- 
cured as much as 25 percent of its busi- 
nes on the cash basis, it was regarded 
as fortunate and out of the ordinary. 
When last year’s plan was put into ef- 
fect, however, it was found that the 
larger commission scale for cash busi 
ness was attractive to agents. Thus, 
companies which had been getting only 
15 or 20 percent of their business on the 
cash basis found this year that they 
were able to get from 50 to 60 percent 


of their business on the cashiplan. As is 
rather well known, one of the great 
troubles in the hail busines has been 


the collection of certificates of deposit 
and notes, whether endorsed or unen- 
dorsed, given in the payment of hail 
Premiums. Hundreds of little banks 
Scattered throughout the wheat belt of 
the middle west have failed during the 
Past flew years. Nearly all rural banks 
have had a difficult time of it. Hail 
writing companies have found conse- 
quently that certificates of deposit have, 
generally speaking, been worth a little 
more than hail notes. In brief, hail paper 
of whatever character has become ques- 





tionable and undesirable and the advo 


| FIRE LOSSES FOR THE TEN MONTHS 


EXCEED THOSE FOR TWO PREVIOUS YEARS 


IRE LOSSES throughout the coun 
Fes continue an excessive 

he aggregate value of property de 
stroyed this year will be close to $400,- 
000,000, and may exceed that 
amount. The in the United 
States and Canada during October, : 
compiled from the daily records of “TI 
Journal of Commerce,” reached $31,398, 
450. While this is 
below the record of 


on basis. 


even 


1G 


nearly 
October 1 t ve 


d9, 000, 004 


it is $2,500,000 above September of this 
year and is fully up to the heavy 
monthly average that has _ prevailed 
since the post-war deflation began in 
1920, 


Total for Ten Months 


The October figures bring the total 
for the ten months of 1923 up to $334,- 
153,200, which still exceeds the excep- 
tionally bad record of last year, when 
the losses for ten months amounted to 
$332,687,250. In comparing fire loss fig 
ures of recent years it should be borne 
in mind that because of the steady and 
material increase in the values of prop 
erty throughout the country, represent- 
ing the values at risk, even the heavy 
losses of recent years do not of necessity 
indicate an increase in the burning ratio. 
Nevertheless the fire waste is far above 





cates of the 15 and 25 percent plan de- 





clare that if it is adopted, practically no | 


hail paper will be in evidence during 
next season, but instead at least 85 per- 
cent of all hail insurance written will be 
on the cash basis. 

General Agents Question Plan 


A number of those objecting to the 
new commission that 
they see in it an offer to force the hail 

géneral out of busi 
They say that if hail companies 
lecide to pay as much as 25 percent com 
mission to agents they must, in the very 
nature of things, pay 35 percent to gen- 
eral agents. A general agent must have 
a 10 percent overriding in order to make 
a profit. It is stated by those opposed 
to the plan that companies will hesi- 
tate to enter into an arrangement which 
makes it necessary for them to pay 35 
per cent commission to general agents. 

Last year an advisory committee was 
appointed by the Western Hail Associa- 
tion which took up a number of the out- 
standing problems in the hail business, 
considered them in order to reach the 
conclusion as to their solution, and re- 
ported its findings to the executive com- 
mittee of the organization. The plan 
proved decidedly successful and _ this 
year the same idea will be followed out. 
Heads 


Walter 


scheme declare 


msurance agents 


ness. 


Cullison Advisory Group 


D. Williams, 
president of the Hail Association and 
western manager of the Security of 
New Haven has named James B, Culli- 
son of Chicago, manager of the hail de- 
partment of the Aetna, North America 
and Springfield, as chairman of the ad- 
visory committee. A meeting of the 
organization will be held in Chicago on 
Nov. 26, at which time consideration will 
be given chiefly to the proposal to in- 
crease hail commissions and to adopt ¢ 


Accordingly, 


4 


what it should be, as a high percentage 
of the fires are from preventable causes. 
he losses by months thus far this 


year afford the following comparison 
with the monthly losses of the two pre- 
ceding years: 











1922 1923 

Jan — 950 $38,663,000 $36,614,850 
Feb. ... 25,888,850 29,304,300 42. 770,800 
March . 28,581,100 39,910,750 41,159,650 
April 3.900 31,009,750 32,638,150 
May 3,956,800 29,868,950 34,015,85 
June .. 29,000,700 24,102,850 34,851,900 
July ... 33,355,750 36,667,750 27,490,750 
Aug. ... 25,829,000 21,579,500 24,474,300 
Sept. 26,502,400 41,515,000 28,738,500 
Oct, 27,955,350 40,065,400 31,398,450 

“The Journal of Commerce” says: 

“From a fire underwriting standpoint 
there are a few favorable conditions 
despite the heavy fire losses. The preé 
mium income of the companies as a 
whole has substantially recovered from 
the low ebb in 1921 notwithstanding the 
ontinued downward trend in the aver- 
age fire premium rate This is due to 
the natural industrial development of 
the country, developing materially large: 
values to seek fire insurance protection. 
Also the losses of the past two months 
have included quite a little property of 
a character which usually is uninsured. 


The moral 
reasonable, 


hazard losses are also morse 


deductible form of policy. It will be 
“town hall” meeting, so to speak. That 
is, all hail insurance men wherever lo 


| cated and without regard to affiliation, 








will be invited to attend. The opinions 
of all in the hail business will be sought 
and considered. It is recognized that 
the handling of the hail business require 

at this time the best thought of the lead 
ing men in the business. Last year, the 
average loss ratio was from 110 to 115 
percent. The companies were hit hard 
in all sections of the hail territory. This 
rate 
perience, and compiled after consider 

ing the result in all parts of the hail 
territory for a number of years, was 
adopted. It is regarded as a scientific 
compilation founded upon actual result 

While all of the previous hail insurance 
experiences was offset this year becauss¢ 
of the wide spread of numerous losse 

at the same time hail underwriters as a 
class believe that no change in rates 
should be made this year, They take 
the stand that last year was unusual and 
extraordinary and that the new rats 
scale which fundamentalfy sound 
should be given 2 chance to operate dur- 
ing a period of several normal years. 


season a new scale, based on ex- 


is 


Favor Deductible Clause 


That a deductible clause of some kind 
will be adopted seems quite likely, There 
strong sentiment in favor of it 
Perhaps the greatest drain on the hai 
companies has been the payment of small 
At the present time, there is 
a provision in the hail contract that an 
assured must have at least a 5 percent 
loss before the company shall be called 
upon to make payment. This has simp!) 
resulted in assureds claiming a 5 percen‘ 
loss irrespective of the actual amount o! 
loss incurred. The plan now being put 
forward goes much farther than this 

(CONTINUED ON PAGE 23) 


is a 


losses. 





DOVE OF PEACE FLIES 
TO A GENIAL CLIME 


Western Union and Western In- 
surance Bureau Not Able to 
Come to Terms 


SEPARATION WILL GO ON 


National Association of Insurance 
Agents Endeavored to Get Some 
Compromise in the Controversy 


The conference called by the Na- 
tional Association of Insurance Agents 
in Chicago last week at which were 
present not only five agency delegates, 
but a like number from the Western 
Union and Western Insurance Bureau 
to try to reach a harmonious agree- 
ment owing to the disturbed condi- 
tions following the abrogation of the 
joint conference agreement between 
the organizations was not fruitful of 


tangible results. The conference lasted 
two full days and part of Saturday 
morning. In all there were five formal 
sessions, 

At times the two company organiza- 
tions seemed to be getting closer to- 
gether. 

Western 


Western 


with a 


Union’s Program 
The 
meeting 
statement and 
be followed 
constructive 


Union came to the 
carefully prepared 
Suggestions tor a course 
that it believed would 
and would bring per 
manent peace to the west. It recom 
mended a_ single organization with 
companies paying a standard uniform 


to 


be 


Scale of commissions to all agencies 
for like service. Furthermore it rec- 
ommended that only companies sub- 
scribing to that doctrine and belong- 


ing to that organization be represented 


in the same agency, 

The Union members were willing to 
give up their organization entirely and 
form a new association composed of 
members of both organizations who 
would subscribe to these principles. 
Throughout the entire proceedings, 
Western Union men harked back to 


their platform of uniform commissions 


and no discrimination. 
Opposed to Separation 
The Western Insurance Bureau 


stood firmly on the platform of oppo- 
sition to compulsory separation. The 
statement was made in one of the early 
i after a conference of the 
Insurance Bureau delegates 
that they would under no condition 
igree to abandon their organization. 
The Western Insurance Bureau, they 
said, must be preserved, as it stood 
for definite standards that might not 
be recognized in a new organization. 
When the question was put to its del- 
egates whether they would not agree 
to separation against — nonaffiliated 
‘ompanies, they said it would disrupt 


sessions, 


Western 


the Bureau if such were championed. 
It was evident that the Western 
Insurance Bureau would not agree 
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under any condition to enforce separa- 
tion of nonaffiliated companies in 
mixed agencies. Here were the points 
of difference on which the conference 
broke. 

Recommendations of Agents 


The agency committee brought in 
its recommendations, Thursday after- 
noon after thoughtful deliberation, 
and these were put in writing and 
read by Chairman Thomas C. Moffatt 
at the Saturday morning session so 
that they could go in the records. The 
agency recommendations are given in 
another column. In _ brief, however, 
the agents recommended that the two 
organizations continue; that ,an arbi- 
tration committee be formed of rep- 
resentatives from the Western Union, 
Western Insurance Bureau and Na- 
tional Association of Insurance Agents 
to pass on all disputed points coming 
up in connection with mixed agencies: 
that the Western Insurance Bureau 
withdraw entirely its offer of increased 
commissions in mixed agencies; that 
the Western Union immediately aban- 
don the separation principle in such 
agencies; that two organizations agree 
to proper penalties for nonobservance 
of rules affecting mixed agencies or 
rulings of the arbitration committee 
that clear agencies be kept inviolate 

Position of the Bureau 


The Western Insurance Bureau 
was reluctant to agree to withdraw 
its commission offer to mixed agencies 
in blanket form and the delegates said 
that it would place them in an embar- 
rassing position to do so. Towever 
when the point was finafly pressed 
Walter D. Williams speaking for the 
Western Insurance Bureau said that 
the organization would subscribe to 
these recommendations in order to 
bring harmony in the western field 
This was agreed to after the Western 
Union declared the arbitration plan 
vas not workable. 

Chairman John M. Thomas of the 
Western Union delegation declared 
that the plan proposed would be un- 
workable and impracticable. He did 
not see how conditions would be 
changed and irritating spots would 
still continue. The Bureau would not 
agree to separate mixed agencies 
where nonaffiliated companies were 
represented. Mr. Thomas said that he 
and his associates were unanimous in 
the agreement that the proposed plan 
would not function successfully. He 
believed that the business must get on 
a permanent basis and that uniformity 
must prevail. 

Will Keep Committee Intact 


Chairman Moffatt declared at the 
close of the proceedings that the door 
would not be entirely shut so that no 
further light could come _ in. He 
wanted to keep the committee intact 
so that it could be brought together in 
the future if possible. Mr. Moffatt 
said that the strong men of the west 
would have to solve the problems that 
were confronting the business. He 
held they were intolerable and were 
imposing a great hardship on agents 
on a mixed basis. 

Mr. Moffatt in his formal statement 
said that the delegates from the two 
organizations did not come to the con- 
ference in a_ sufficiently conciliatory 
frame of mind. He contended that 
there was common ground on which 
all could stand if only they would rec- 
ognize it when they saw it. Mr. Mof- 
fatt said at the close of Saturday 
morning’s session that perhaps the 
recommendations of the agents were 
not the best that could be offered. He 
urged however, all to give thought to 
the situation, to ponder over what had 
been said in the deliberations and to 
attempt to get light. 

Claimed Politics Was Played 

At one time in the proceedings Mr. 
Moffatt accused the delegates from 
both sides of playing politics and en- 
deavoring to engulf the agency dele- 
(CONTINUED ON PAGE 23) 





FISHER IS A SUICIDE 


PRESIDENT OF OHIO VALLEY 





Crash of Ohio Valley Bank & Trust 
Company of Paducah Involved 
the Insurance Funds 


LOUISVILLE, KY., Nov. 13.—Sena- 
tor Frank M. Fisher, president Ohio 
Valley Fire & Marine, of Paducah, Ky., 
and recently resigned president of the 
defunct Ohio Valley Bank & Trust 
Company, which closed its doors fol- 
lowing insolvency announcement last 
week, shot and killed himself at his 
home in Paducah, Ky., early this morn- 
ing. Mr. Fisher had been despondent 
for several weeks over the death of his 
son, Robert G. Fisher, who at his death 
was vice-president and secretary of the 
insurance company. 


Tied Up Insurance Funds 


Closing of the bank which was de- 
pository for the insurance company, tied 
the latter company’s funds. But it is 
said that there was nothing in the finan- 
cial condition of either company to 
warrant Mr. Fisher in taking his life. 
T. N. Smock, state bank examiner, and 
A. M. Wash, insurance commissioner 
of Kentucky, are in Paducah today there 
being a meeting of directors of the in- 
surance company scheduled for this af- 
ternoon, 


Assets in Frozen State 


Mr. Wash is quoted as stating that if 
the bank had not closed the insurance 
company would have been in a position 
to go ahead, but that the closing of the 
bank left the assets of the insurance 
company in a “frozen” state. Mr. Wash 
further was quoted as stating that the 
impending meeting today of the direc- 
tors of the insurance company was pro- 
bably the cause of the suicide, as Mr. 
Fisher had many close friends and busi- 
ness associates as stockholders and di- 
rectors, and having to admit the condi- 
tion of finances would probably have 
been quite embarrassing. 

At meeting Tuesday afternoon of di- 
rectors of the Ohio Valley, a deed of 
the plant was executed to J. C. Utter- 
back, president, City National Bank, 
Paducah, pending negotiations now on 
by several prominent insurance com- 
panies for reinsurance of the company. 

The suicide of Frank M. Fisher rep- 








PRESIDENT IS aened 


PIERCE HEADS LABORATORIES 


Board of Directors Names Dana Pierce 
as Chief Executive—A. R. Small 
Is Advanced 


At a meeting of the board of directors 
of the Underwriters Laboratories held 
in Chicago this week Dana Pierce, first 
vice-president, was elected president to 
succeed the late W. H. Merrill. A. R. 
Small, second vice-president, was elected 
to fill the office vacated by Mr. Pierce. 
For some time past Mr. Pierce has been 
in New York City in charge of the 
Underwriters Laboratories work there. 
He is now in Chicago and will remain 
there for some time and will later take 
up his residence there. A successor to 
Mr. Pierce to handle the work of the 
Laboratories at the New York office will 
be announced later. 

At the board meeting numerous let- 
ters of sympathy were read from all 
parts of the United States, Canada and 
England. It was decided to have a por- 
trait of Mr. Merrill hung in the offices 
of the Laboratories in Chicago. The 
election of two new vice-presidents to 
fill the vacancies will also be announced 
later. 

F. C. Buswell, vice-president of the 
Home; W. E. Mallalieu, general mana- 
ger of the National Board, and Otto E. 
Schaefer, president of the Westchester, 
were in Chicago for the meeting of the 
board of directors of the Underwriters 
Laboratories. Messrs. Schaefer and 
Mallalieu left Chicago after the meet- 
ing for Duluth to take up the reestab 
lishment of the Salvage Corps there. 


resents the last stage in the troubles of 
that company, which have been in evi- 
dence for a number of months and 
presages its retirement from business. 
Mr. Fisher was unable to overcome the 
several reverses and his death is the 
result. 


License Is Revoked 


A. M. Wash, the insurance commis- 
sioner of Kentucky, who was in Padu- 
cah, revoked the company’s license as of 
today, and asked that all agents be in- 
formed of this action. Mr. Wash stated 
that the trouble with the company has 

(CONTINUED ON PAGE 54) 








CONDENSED NEWS OF THE WEEK 
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The conference called by the National 
Association of Insurance Agents in at- 
tempt to settle the difficulties in the 
west brought about by the abrogation 
of the Western Union-Western Insurance 
Bureau agreement, adjourned without 
coming to any conclusion. 

& = 2 


The Westchester Fire proposes to in- 
corporate the Delaware Underwriters as 
a separate institution. 

* * * 


Superintendent Hyde of Missouri is- 
sues new order for 15 percent reduction 
in rates, also requiring abolition of extra 
charge to cover municipal tax in Mis- 
souri cities. 

* * * 

St. Paul Fire & Marine increases its 
capital from $2,000,000 to $4,000,000 by 
transferring $2,000,000 from surplus to 
capital account. 

*x* * * 

An increase in hail insurance commis- 
sions and the adoption of a deductible 
clause in the hail policy are to be con- 
sidered by the Hail Insurance Associa- 
tion. 

* * * 

The Westchester has called a meeting 
for Nov. 22, to vote on increasing the 
stock by $500,000 and adding $1,000,000 
to surplus. 

ae ae 

At the annual meeting of the Eastern 
Union in New York last week, the elec- 
tion of officers was postponed until the 
next meeting. 

2.5 2 

Members of Burglary Insurance Un- 
derwriters Association decided to retire 
that organization and transfer its rec- 





ords to the newly formed burglary divi- 
sion of the National Bureau of Casualty 
and Surety Underwriters. 

*x* * x* 

Dana Pierce, first vice-president of 
the Underwriters Laboratories, is ad- 
vanced to the presidency to succeed the 
late W. H. Merrill. A. R. Small becomes 
first vice-president. 

* * x* 


The separation movement in Western 
Union territory will now go on unabated 
since the two interests were unable to 
get together. 

Se £. = 


‘The fire losses for the first ae *n months 
of this year amount to $334,153,200. 


* * * 


Executive committee of Indiana Asso- 
ciation of Insurance Agents decides to 
“stand-pat” in Union-Bureau’ contro- 
versy and recommends accepting no new 
company appointments at present. 

* & ©« 

Commissioner Monk of Massachusetts 
announces unyielding position in con- 
troversy with Missouri department over 
licensing reciprocal, 

x * * 

President Frank M. Fisher of the Ohio 
Valley Fire & Marine of Paducah, Ky., 
committed suicide Tuesday owing to the 
collapse of the Ohio Valley Bank & Trust 
Company of which he was president and 
the ultimate effect it would have on the 
insurance company. 

= 


Underwriters Association of New York 
State celebrates its 40th anniversary. 





ANNEX TO INCORPORATE 


WESTCHESTER TAKES ACTION 


Will Increase Own Capital and Surplus 
and Put Delaware Underwriters 
on Independent Basis 


Stockholders of the Westchester Fire 
will hold a special meeting Nov. 22 to 
vote on the recommendation of the di- 
rectors that the capital stock be in- 
creased $500,000 and the net surplus 
$1,000,000. They will also vote on the 
proposition to incorporate the Delaware 
Underwriters as a separate company. 
The Westchester now has $1,000,000 
capital and its net surplus Dec. 31, was 
$2,456,443. 

The plan to incorporate the Delaware 
Underwriters will meet with hearty ap- 
proval of those local agents opposed to 
underwriters agencies. The step taken 
by the North America to incorporate 
the Philadelphia Underwriters as the 
Philadelphia Fire & Marine met with 
widespread approval throughout the 
country and especially on part of the 
National Association of Insurance 
Agents. The fact that the Delaware 
Underwriters will be incorporated as a 
separate institution will remove another 
of the formidable underwriters agencies 
from the ranks. Directors of the West- 
chester will receive earnest commenda- 
tion from those who are interested in 
promoting the platform of the National 
Association of Insurance Agents to elim- 
inate annexes. 

Westchester Takes High Rank 


The Westchester is one of the most 
highly regarded American companies 
and has met with continued success. It 
was established in 1837, operating as the 
Westchester County Mutual until 1870 
when it was incorporated as a stock 
company. The Westchester people are 
particularly friendly and are taking a 
prominent part in the organized activi- 
ties of the business. The three big men 
at the home office are President Otto 
E. Schaefer, Vice-President H. H. Clu- 
tia and Secretary C, B. G. Gaillard. 

Delaware Was Reinsured 


The Westchester reinsured the old 
Delaware of Philadelphia and at that 
time established the Delaware Under- 
writers whose plant has been aug- 
mented until today it has a very valu- 
able list of agencies. Until a year or so 
ago Thomas L. Wilson of Philadelphia 
carried on the management of the Dela- 
ware Underwriters, but then its under- 
writing was transferred to New York 
and the various departments of the 
erence md took over the Delaware 

Underwriters in their respective locali- 
ties. In the Western Union territory 
the Westchester and Delaware Under- 
writers are ably managed by Walter E. 
Miller. 

Letter to Stockholders 


President Schaefer of the Westchester 
in a letter to stockholders has outlined 
the plan which the directors  rec- 
ommend: 


“It is proposed to increase the capital 
stock of the company from $1,000,000 to 
$1,500,000 by offering new stock to the 
amount of $500,000 to stockholders of 
record in the ratio of one share of new 
stock to two shares of old. The new 
stock will be offered to the stockholders 
at $30 per share, and as it is expected 
that the same rate of dividend as now 
paid will be continued on the increased 
capitalization the yield on the invest- 
ment should be 8 1-3 percent per annum. 

“The benefit to the company will be 
very positive and far reaching, as it is 
proposed to take advantage of a recently 
enacted law which permits a New York 
company to own the stock of another 
fire insurance company. It is intended 
that such of the funds raised by this 
financing as may be necessary will be 
used to organize a new company to be 
owned and controlled by the Westchester 
and operated as a subsidiary thereof. 

“The Westchester is in a particularly 
favorable position to derive the maxi- 
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mum benefit from such an arrangement 
because in the year 1912 the company 
reinsured the outstanding liability of the 
Delaware Fire of Pennsylvania and at 
that time took over the agency plant 
of the latter company, operating it as 
the Delaware Underwriters’ department 
of the Westchester. 

“The plant has proved to be a valuable 
one and the business derived therefrom 
has been profitable, but there is a strong 


and growing sentiment against ‘under- 
writers’ on the part not only of local 
agents, who are the producers of busi- 
ness, but also state insurance depart- 
ments, Which regulate it. All of the ob- 
jections to an ‘underwriters’ can be met 
by substituting a stock company and 
all the advantages of the plant as a 
channel for producing business will be 
preserved, even enhanced. The plan is in 
line with action which has been taken 
by several other large fire insurance 


organizations.” 
NEW FLOUR INSURANCE RULES 


Revised Forms Adopted by London 
Flour Trade Association Received 
in This Country. 





MINNE 
—The 


APOLIS, MINN., 


revised contracts of the 


Nov. 13. 
London 


Flour Trade Association, which go into 
effect Jan. 1, 1924, have been received 
by millers here, and they show impor- 


tant alterations with respect to the in- 
surance clause. This provides that in 
the case of an insurance company which 
does not carry on business in London 
it must, for the purpose of any legal 
proceedings, agree to a British domicile 
and provide an address for service 
process in London. From an importer’s 
standpoint this appears to be quite rea- 
sonable, and there should be no diffi- 
culty in getting the 
companies to agree to it. 
In the case of the c.i.f. contracts for 
Australian, continental and La Plata 
flour the insurance clause is somewhat 
more drastic, since it is insisted that any 
insurance company not carrying on busi- 
ness in London must be guaranteed by 
an approved British insurance company 
that is carrying on business in that city. 





Durham’s Progressive Views 
HARTFORD, CONN., Nov. 
Commissioner Durham before the Hart- 
ford Board of Underwriters stated the 
present system of agencies is faulty. It 


13.— 


is too easy to obtain a license. He ad- 
vocated the establishment of a metro- 
politan fire district in Connecticut. He 


also advocated a single standard policy 
for the whole country. He favored co- 
insurance and is against valued policy 
and anti-compact laws. He pleaded for 
elimination of all but properly qualified 
full time agents. 
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MONK WILL STAND PAT 





NO YIELDING TO MISSOURI 





Massachusetts Commissioner Discusses 
Imbroglio—Crocker Says Life 
Companies Will Fight 


BOSTON, MASS., Nov. 13.—The at- 
titude of Missouri in threatening to re- 
fuse to license all Massachusetts 


companies in retaliation for not admit- 
ting reciprocals to this state was the 
principal topic of interest at the annual 


dinner of the Boston Board Friday 
night. More than 100 members came 
out for the closing event of the term 


of President Alfred Davenport 
sided. 

Prof. David D. Vaughan of 
University thrilled with his fine 
in an address on 
Democracy. s 


, who pre- 


Boston 
oratory 
‘The World Sweep of 


Commissioner Monk spoke briefly. He 
said the laws of the state forbid the 
admission of reciprocals and it was his 
duty to prevent such companies from 
doing business here. He said he was 
not concerned with the merits of the 
form of insurance, but his opinion was 
based on a careful study of the law. 
He closed by saying: “To anyone who 
tries to compel me or persuade me in 
any way to deviate from the interpreta- 


tion of the law as 
too, am trom 


I see it, 


I say that I, 
Missouri.” 


President Crocker Speaks 


President Walton L. Crocker of the 
John Hancock Mutual Life deplored 
the fact that the reciprocal decision 
affected life companies, in no way to 
blame, so seriously. He said: “The 
John Hancock Mutual Life has been 
doing business in Missouri for over 60 


years and now the Missouri superintend- 
ent discovers, since thts reciprocal ex- 
change matter has risen up, a matter 
between the fire and casualty insurance 
companies, that we have been doing 
business there illegally. Perhaps he 
may have discovered that life insurance 
companies from states other than Mas- 
sachusetts have likewise in the same 
manner suddenly failed to qualify under 
Missouri laws. None of the people of 
this commonwealth, her legislators, and 
the insurance companies affected, will 
relish the stuffed club wielded over their 
heads in order to enforce our legislators 


to enact laws which will permit the 
admission of an institution transacting 
a form of insurance business which up 
to this time has been denied by our 
statutes. 

“Of course, the Missouri courts will 
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NOW PUSH 5 SEPARATION | 


UNION COMPANIES 


ACTIVE 


Campaign Will Be 


Vigor Now That No Amicable 
Agreement Was Reached 


During the last ten days agency sep- 
in Western Union territory has 
lagged largely because all hands were 
waiting the outcome of the conference 
at Chicago called by the National Asso- 
ciation of Insurance Agents to be at- 
tended by representatives from 
Western Union and Western Insurance 
Bureau to see whether a compromise 
could be effected. Many felt that some 
agreement would be reached as to the 
mixed agencies so that they would not 
be forced to separate at least for the 
time being. 


Instructions Sent Out 
The Chicago 
out any 


conference 
agreement being 
Western Union companies therefore 
sent out immediate instructions to their 
field men to busy themselves on separa- 
tion and make plans to carry on the 
work just rapidly as possible. It 
seems safe to say that there is no hope 


with- 
reached. 


ended 


as 


now for any agreement being reached. 
Both the Western Union and Western 
Insurance Bureau are well set as to 
their ideas. The mixed agencies there- 
fore will be involved in this struggle 
The local agents themselves hoped that 
the two company organizations might 
get together and save them embarrass- 
ment, 

The Western Union has definitely 


stated its platform with uniform rates, 
uniform commissions and agents rep- 
resenting only companies adopting this 


scale of commissions. It calls atten- 
tion to the fact that at the conference 
last week the agency committee of the 
National Association of Insurance 


Agents acknowledged that a local agent 
could not do justice to his companies if 
he represented some on a higher com- 
mission basis than others. The Western 
Union takes the position that this situ- 
ation in an agency is illogical and in- 
iquitous. The separation program will 
be pushed and the agents asked to make 
a choice as to whether they will keep 
their Union companies or not. 


be appealed to in an attempt to prevent 
this tragedy of retaliation with the hope 
that some day cooperation with all our 
sister states will be made possible.” 
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FRANK R. BELL 
Charieston, W. Va. 





CLIFF C. JONES 
Kansas City, Mo. 


COMMITTEEMEN WHO ATTENDED 


CHICAGO PARLEY 


WILL J, BEGGS 
Cleveland, 0, 
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HAS SPLENDID RECORD 


HENRY CLAY FIRE POPULAR 


Not Involved in Any Way in the Diffi- 
culties Confronting the Ohio 
Valley Fire & Marine 


The 


Y., 1S 


Henry Clay Fire of Lexington, 
one of the favorite companies 
south of the Ohio river. It is well liked 
in local agencies and has rendered a 
very efhcient service. It has 2,800 stock- 
holders in Kentucky and adjoining 
states. The Henry Clay Fire and the 
Treaty Underwriters are backed by the 
Hartford Fire. This puts the Henry 
Clay in a formidable financial position. 
Claude F. Snyder, vice-president and 
general manager of the Henry Clay 
Fire, is one of the best known under- 
writers in the west. A recent examina- 
tion by the Kentucky and Missouri de 
partments calls attention to the fact that 
the funds are well invested, that the 
business of the Henry Clay has been 
successfully conducted and that the 
company has been accumulating a very 
comfortable surplus for policyholders. 


No With Ohio Valley 


Connection 


It has reported that 
some connection between the 
ley Fire & Marine of Paducah, Ky., and 
the Henry Clay Fire. Owing to the fail 
of the Ohio Valley Bank & Trust 
Company of Paducah, of which Frank 
M. Fisher, president of the insurance 
company was the head, the Ohio Valley 
Fire & Marine found itself in an em 
barrassing plight. The Henry Clay 
Fire does not own any stock in the Ohio 
Valley Fire & Marine. It is in no way 
affected by the failure of the bank at 
Paducah or the adverse situation in 
which the Ohio Valley Fire & Marine 
is placed. The Henry Clay Fire has a 
strong management in every way 


been there was 


Ohio Val 


ure 


ree Union Bureau Break 
DALLA 


TEX., Nov. 13.—The Dallas 
Board —y Fire Underwriters held its 
meeting today J. W. Blanton, 


president 
discussed 


presided A P, Cunningham 


the recent break between the Western 
Union and the Western Insurance 
Bureau. While Texas is not in Western 
Union territory, Mr, Cunningham said he 
believed the whole country would be 
affected by what transpired at the Chi- 
cago meeting Eugene Bullock, special 
agent, New York Underwriters, said 
much would depend on the outcome of 
the Chicago meeting If the companies 
ao not meet on some common ground 
and settle this affair it is possible that 
before long the various legislatures will 


be taking a hand in insurance affairs 
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HE CONFERENCE called by 

the National Association of Insur- 

ance Agents last week to discuss 
the disturbed agency conditions in the 
western field, due to the termination 
of the joint conference agreement be- 
twen the Western Union and Western 
Insurance Bureau, lasted for two full 
days and part of a third. Thomas C. 
Moffatt of Newark, N. J. chairman of 
the National Agency Association exec- 
utive committee, was chairman of the 
delegation and presided at all 
sions. At the last minute it was found 
that E. M. Allen of Helena, Ark., past 
president of the National Association, 
could not be present. Clyde B. Smith, 
Lansing, Mich., president of the Michi- 
gan association, was appointed to serve 
in his stead. Other members of the 
agency committee were Frank R. Bell 
of Charleston, W. Va., president of the 
National Association, Will J. Beggs of 
Cleveland, O., and Cliff C. Jones of 
Kansas City, Mo. The Western Union 


ses- 


delegation consisted of John M. Thomas, 
Aetna, chairman, A, G, Dugan, Hart- 
ford Fire, Charles R. Tuttle, North 
American; Fred A. Rye, Commercial 


Union; C. A. Ludlum, Home of New 
York. The Western Insurance Bureau 
committee consisted of C. E. Sheldon, 
American of New Jersey, chairman; 
Walter D. Williams, Security of Con- 
necticut; Waite Bliven, Firemen’s; N. 
A. Weed, Republic of Pittsburgh; Fred 
M. Gund, Crum & Forster. President 
John C. Harding of the Western Union 
and President Charles H. Yunker of 
the Western Insurance Bureau were 
present at all the sessions, sitting ex- 
officio. 
Secretary 
National 
agency 
sessions. 


Walter H. Bennett of the 
Association accompanied the 
delegation and sat in all the 


Question as to Presence of 

the Newspaper Reporters 

The meeting was called in one of the 
conference rooms at the Hotel La Salle. 
The first point to be decided was 
whether the meeting would be open eo 
representatives of the press. The sug- 
gestion was made by Chairman Thomas 
of the Union delegation and concurred 
in by Chairman Sheldon of the Bureau 
people that the press representatives 
should be admitted. This was there- 
fore, voted on favorably. Owing to 
the lack of accommodations at the 
hotel it was decided to hold the 
sions in the governing committee con- 
ference room of the Western Union in 
the Insurance Exchange. 

Mr. Moffatt in his opening remarks 
said that the interest was intense in the 
situation in Western Union territory at 
this time. He asserted that the Na- 
tional Association delegates expected 
that out of this conference some plan 
would be worked out that would be 
agreeable to all sides. He declared that 
the agents were afraid of the conse- 
quences in mixed agencies unless an 
armistice could be called and terms of 
peace decided on. Many agents, he 
said, until the termination of the joint 
conference agreement, did not appre- 
ciate the differences between the Union 
and Bureau 


ses- 


companies. Some agents 
did not know which were Union and 
which were Bureau companies. They 


had built up their business under the 
protection of the conference agreement. 
The members of the two: organizations 
had been looked upon as friends. 
Agents Are Called on 

to Terminate Relationships 


The agents are now called to termin- 


ate their relationships, many of long 
standing, with personal friends. He 
said that the National Association has 
been importuned by the agents, also 


commissioners to act 
and bring the forces 
said there must be some 


insurance 
as intermediary 
together. He 


some 
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IN THE 


common ground on which all could 
stand. He asserted that company men 
should give unbiased and painstaking 
consideration to the possible conse- 
quences that were certain to come in 
this struggle for supremacy. He said 
that the present separation movement 
meant that the value of many agencies 
had decreased. Agents, he said, need 
the companies and the companies need 
the agents. There should not be this 
pulling apart. 

John M. Thomas of the Aetna, chair- 
man of the Union delegation, then pre- 
sented the prepared statement that had 
been agreed upon by the Union com- 
mittee and which is published else- 





where. As a preface to its formal re- 
port he read the 14 points presented by 
“Dave X. McFiggen” in THE NATIONAL 
UnNpERWRITER last week. The reading of 
this humorous travesty on the situation 
put all the delegates in fine fettle. 


Charles E. Sheldon Gave 
the Position of the Bureau 


Following the presentation of the 
Union report, Mr. Sheldon for the Bu- 
reau, cited the conditions that prevailed 
in the field leading up to the organiza- 
tion of the Bureau. He said there 
were many local companies in the vari- 
ous states, most of which were non- 
union. There were then only two 
classes of companies, those that be- 
longed to the Union and those that did 
not. There 


were numerous rate wars 
those days owing to the competitive 
angularities. The Western Union 


adopted the separation program which 
led to many sharp and bitter skirmishes 
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HOMAS C. MOFFATT of New- 
‘Lom, N. J., chairman of the executive 

committee of the National Associa- 
tion of Insurance Agents, was chairman 
of the delegation from that body in Chi- 
cago last week, when the Western Union 
and Western Insurance Bureau were 
represented at a joint conference in the 
effort to bring about harmonious rela- 
tions in the middle west following the 
abrogation of the joint conference agree- 
ment. He added many cubits to his sta- 
ture by the wonderful work that he did 
in the western city in presiding over the 
joint conference and being the spokes- 
man for the agency delegation. Mr. 
Moffatt has been regarded as one of the 
big men in the National Association, 

His strength and power have been 
manifest in many ways. He came to 
the front as the spokesman of the agents 
in the casualty acquisition cost confer- 
ence and received many plaudits for 
his constructive platform that he pre- 
sented at the casualty meeting. In Chi- 
cago he bulked bigger than ever. He 
had a most difficult task to perform. In 
the public conference he was the sole 
spokesman of the agents. Mr. Moffatt 
never used the big stick. At times he 
was so emphatic and so firm in what 
he had to say that he seemed to carry 
with him the entire weight of the agency 
force of the country. His presentation 
of the recommendations of the agency 
delegates Thursday afternoon was a 
masterful effort. In telling how the 
agents were caught between the upper 
and nether millstones because of the 
abrogation of the joint conference 
agreement he portrayed in graphic form 
the position of the local representatives 
that were on a mixed agency basis. In 
a previous session, when it seemed that 
some of the company men were eager 
to get away from Chicago and go back 
to their own business, he reminded them 
that they were on a very serious mis- 
sion. He said that these conditions in 
the west were intolerable and had to be 
settled. He said that so far as he was 
concerned he intended to stay in Chi- 
cago for a week or more if necessary 
in this important mission although his 
agency depended on him for its main- 
tenance. 


Humor Injected Into Proceedings 


Mr. Moffatt at numerous times in- 
jected some appropriate stories or in- 
dulged in some witticisms to get the 
delegates in good form. He was always 
easy, cheerful, and good tempered. In 
the first session Mr. Moffatt said that 
the only rule that he would establish was 
that everyone had to talk loud enough 
for him to hear, as he put it he had a 
“tin ear”, 

Mr. Moffatt was courteous and patient 
in all the proceedings. He never be- 
came ruffled or rattled. He was well 
poised but did not hesitate to come out 
plainly when it was necessary. 

There were a few dramatic moments 
during the session. The first was al- 





THOMAS C, MOFFATT 
Newark, N. J. 


referred to when it seemed that 
of the delegates desired to get 
away. The next came Thursday after- 
noon after the agency delegation had 
presented its recommendations and the 
Western Union had called for a vote on 
the approval of its resolutions. The 
Western Insurance Bureau at once in a 
counter action moved as a substitute 
its proposition as formed. When Mr. 
Moffatt rose to the heights, openly ac- 
cused both sides of playing politics and 
emphatically stated that the agency del- 
egation would not be involved in the 
political merry-go-round. He said that 
the agents refused to vote on either pro- 
position. It resulted in both sides with- 
drawing their resolutions. 


ready 
some 





When he had his back to the wall 
and it seemed the case was hopeless 
Mr. Moffatt suggested Thursday eve- 
ning that the chairmen of the two or- 
ganizations and he get together to talk 
over the situation across the dinner 
table. This suggestion was followed but it 
was decided to have two delegates from 
each body. 

The third dramatic moment came at 
the close of the session when Mr. Mof- 
fatt declared that the conference was 
not a failure but that a solution to the 
western situation would have to be 
solved and that the conference itself 
had moved back the waiting period. He 
said that he would not pronounce the 
benediction but the committee would 
meet again when the skies were more 
hopeful. 

Mr. Moffatt this 


after conference 


comes forward as one of the foremost 
agents of the country, a man who can 
be trusted with tremendous responsibil- 
ities and who is impartial, forceful, and 
constructive in his statesmanship. 
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in the field. He said it became prac- 
tice to “pekinize” a town, which meant 
that the agents were disciplined by rate 


wars. Mr. Sheldon said that these 
practices were destructive and . the 
value of many agencies were partly ii 


not entirely destroyed. 

It was felt desirable therefore to 
form an organization of many of the 
non-union companies and this led to the 
establishment of the Western Insurance 
3ureau. Mr. Sheldon acknowledged 
the great value of the Union in the 
western territory. He said that it had 
been of inestimable benefit in holding 
the business together. Referring to the 
complexion of the Bureau he said that 
the members were inexperiencd in co- 
operation and administration when they 
started. Most of the non-Union people 
were individualists. They had run on 
an independent course. He referred to 
the action brought by the Western In- 
surance Bureau in Minnesota, which led 
to the ruling of the then Insurance 
Commissioner Preus that separation 
could not be practiced in that state. 
This conflict, he said, led to the forma- 
tion of the joint’ conference agreement 
between the two company organiza- 
tions which had been very successful 
for 11 years. 

Objected to Abrupt Ending 
of the Joint Compact 


Mr. Sheldon said 
tion was brought about suddenly and 
abruptly. There was no conference be- 
tween the two interests. He had heard 
of no objections to the continuance on 
either side until the recent Montreal 
meeting of the Western Union. The 
first information he said that the West- 
ern Insurance Bureau received of the 
Union action came from Bureau field 
men who reported that some Union 
special agents were trying to separate 
important agencies. He said that owing 
to this action of the Union, there was 
no course for the Bureau to take but 
to dissolve the agreement at once. He 
said that during the meetings of the 
conference committee naturally many 
differences arose. He said that both 
sides might have been more patient, but 
taking it all in all he said that the 
agreement had worked out admirably. 
He asserted that the members of the 
3ureau had never been opposed to con- 
ference, cooperation and _ conciliation: 
He declared that officials and managers 
of fire insurance companies are not 
alike. In considering the situation the 
human element must be considered. 


Needs of Small Companies 
Should Be Recognized 


The needs of the smaller companies 
must be recognized. They need proper 
protection and help. He said that with 
a strong organized minoritv it will be 
impossible for a strong organized ma- 
jority to carry through a program that 
is objectionable to the agents. Mr. 
Sheldon contended that the action of 
the Union was the worst possible blow 
to agency limitation. He looks for an 
increased number of agents to come out 
of the separation movement. He said 
that he could not figure out a more 
prolific breeder of new agents than en- 
forced separation. He said that multi- 
plicity of agents means increased ex- 
pense and a lowering of agency stand- 
ards. He thinks that all forces should 
work for agency limitation. He said 
that undoubtedly the present program 
means a decrease in the value ot 
agencies. 

Some figures were given showing the 
percentage of premiums written by the 
various companies in the west. In 
1920 the Western Union companies 
wrote 76.1 percent, the next year 75.42 
percent, the next year 175.84 percent. 
During the same period the Bureau 
companies wrote 19.76 percent, next 
19.72 percent, next 18.82 percent. The 
non-affiliated companies wrote 5.34 per- 
cent last year and the year previous 4.11. 

Figures were presented showing the 
expense ratio of some of the companies 
as follows: . 

Globe & Rutgers, 
of Hartford, 37.68; 


that the termina- 


Automobile 


31.81; 
38.04; St. 


Home, 
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ERE are two little “sculptors” at work 
trying to make something that looks 
like aman. They are meeting with fair 

success, considering their lack of training, but 
their work will last only until the next thaw. 
That is usually the way with easy work. 


On the other hand, those ancient Egyptians, 
who stood on scaffolds in the hot sun, and 
slowly, laboriously, blow after blow, carved 
hard stone into a mighty face, made use of 
enduring materials. They themselves are for- 
gotten but their work looks down at us from 
across the horizon of history and will con- 
tinue to gaze at future generations when we, 
also, have passed from memory. 


In 1849, there met in the little town of 
Glens Falls, a small group of far-sighted men. 





They were not seeking the quick, fiashy form 
of so-called ‘‘success’’ that is attractive to 
many; rather, they were content to construct 
conscientiously and well, building their strict 
integrity and their high ideals into an institu- 
tion that should grow slowly under their 
hands. It was made for the future. 


These men long have passed on, but the 
soundness of their judgment and the thorough- 
ness of their workmanship are shown by the 
fact that ‘‘Glens Falls’ has everywhcre become 
recognized as a symbol of that permanent 
security which the world of today so sorely 
needs. 


This is one reason why thousands of the 
best agents in the United States are proud to 
represent this company. 





INSURANCE COMPANY 
GLENS FALLS, N. Y. 


E. W. WEST, President H.N. DICKINSON, Vice-President F.M.SMALLEY, Secretary R.C. CARTER, Treasurer J. A. MAVON, F. L. COWLES, H. W. KNIGHT, Assistant Secretaries J 
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J. G. HORNBERGER 


A. G. BECKMANN 


Our Superior Service 


to agents and claimants is the 
foundation of our reputation 
and the basis of our business 
success. 


FIRE — TORNADO — 
AUTOMOBILE — BONDS 
CASUALTY—LIABILITY 
AND LIFE INSURANCE 


Pioneers in efforts to establish agents rights in 
expirations—Fair commissions — Protection of 
agents against overhead writing and mutuals. 


HORNBERGER, BECKMANN & CO. 


General Agents 


San Antonio, Tex. 


Fund, 40.62; North 

Aetna, 41.09. 

Bureau Put All Its Agents 
on Regular Bureau Scale 


Mr. Sheldon in continui 


figure. The conference 


only Union commissions 
agencies. When 


avoid discrimination 
authorized the 


commission basis. 


controversy the agents are 











Paul, 40.37; American 40.42; Fireman’s 
America, 


ng his re- 
marks said that the Bureau naturally 
feels the necessity of holding down ac- 
quisition costs to the lowest possible 
agreement 
pledged the Bureau companies to pay 
issi in mixed 
the agreement 
terminated there were no further obli- 
gations on the Bureau companies 
observe this rule and hence in order to 
3ureau companies 
agents having 
agencies to go on the regular Bureau 
He said that so far 
as the Bureau was concerned there was 
no other alternative than to do this and 
put their agencies on the same basis. 

Mr. Sheldon said that inasmuch 
the companies control the capital they 
might hesitate to delegate to agents any 
authority in deciding on agency repre- 
sentation or conflicts between 
nies and agents in representation. How- 
ever, he felt that in the 


entitled 


participation. He held that the two 
= ''| company organizations can go on as 


41.07; 


was 


to 


mixed 


as 


compa- 


present 
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HE glorious fall days, half summer, 

half winter, instill us with a new 
eagerness and a greater desire for accom- 
And there is plenty of work 
Sprinkler leakage business 
should now be solicited.. Owners of 
sprinklered buildings are preparing for 
cold weather. 
ler leakage insurance to safeguard their 


plishment. 


to be done. 


interests. 


Building construction is being rushed 
to completion before the cold weather 
Follow up each new building 
project with an active solicitation for all 
insurance lines. Fire, tornado, sprinkler 
leakage, use and occupancy, all are im- 
portant and necessary lines for the build- 
ing Owner. 


WESTCHESTER 


FIRE INSURANCE COMPANY 


sets in. 


Injun Summer 


Western Department 


1010 Fisher Building, Chicago 


Established in 1837 


Help them, with sprink- 





OF NEW YORK 

















they are separately and serve all inter- 
ests well. 
Big Difference Is Due _ 

to Doctrine of Separation 


The big difference between the two 
is the principle of compulsory separa- 
tion. The Western Insurance Bureau 
members, he said, believe that the prin- 
ciple is immoral and illegal. He said 
that when any organization or class ot 
companies endeavors to force out othe: 
companies in an agency, there is nat 
urally a feeling of resentment. He 
said that it made little difference whethe: 
one company did not like to be repre- 
sented in an agency with any other 
company, but it made a lot of differ- 
ence when a group of companies took 
the position that they did not want to 
be associated with other groups and 
then force an agent to give up one or 
the other class or be penalized. He 
said that mixed agencies as a class have 
increased. This is largely due to the 
reinsurance of Bureau companies by 
Union companies. Mr, Sheldon figures 
that about 25 percent of the agencies in 
Western Union territory are mixed. 
Arbitration Committee Was 

Suggested by Mr. Sheldon 


He declared that in his opinion there 
should be a court of appeals or arbitra 
tion committee established consisting 
of three representatives of the Union, 
three from the Bureau and three from 
the Agents Association to decide the 
differences arising in the present con 
tingency. He declared that there should 
be some amicable arrangement worked 
out. All hands, he said, should be 
united and not fighting among them- 
selves. He said there is much opposi 
tion from without at the present time. 
Legislators are hostile. The competi- 
tion of mutuals and reciprocals must 
be met. There are many onerous de 
mands made. 

“Here is a family”, said Mr, Sheldon. 
“A man, his wife and the children. 
They should not be separated.” 


Cc. A. Ludlum Does Not Believe 
in Two Organizations 


Vice-President Ludlum of the Home 
in commenting on Mr. Sheldon’s re- 
marks said that there must be a com- 
mon ground on which all can stand 
He said that as he looks at the field 
today it is impossible to have two sep- 
arate organizations trying to coordin- 
ate. He said that for 11 years the two 
associations have been trying to keep 
together. Where fundamental differ- 
ences do not arise, such as in the Hail 
Association, Farm Association, the 
Rocky Mountain supervisory committee, 
the Subscribers Actuarial committee 
and so on, the two classes of companies 
can go on harmoniously. Class _ con- 
sciousness, he said, does not arise in 
these activities. It does come forward 
in the conference committee where the 
two interests are sharply aligned in the 
agency field. He said that it seemed 
to him that conditions made it impos- 
sible to cooperate. ‘ 

Referring to the smaller companies 
he said that in the Western Union there 
are 42 companies doing less than $1,- 
000,000 in premiums a year, while in 
the Bureau there are 34. 

Mr. Ludlum said if any Union field 
men started to separate on account of 
telegraphic advices from Montreal, they 
did it without authority of the Union. 
He said no reason or excuse can be 
assigned for such action. He said that 
the Western Union companies intend 
to observe the code of ethics in what 
they are doing. 


Declares That Proposed Plan 
Will Not Be Workable 


In referring to the possibility of an 
arbitration committee he said that much 
time was taken in the conference com- 
mittee in discussing whether a Union 
or Bureau field man got to an agent 
first and hence who established the 
status of his agency. He said that it 


seemed to him that these were minor 
(CONTINUED ON PAGE 51) 
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NO NEW APPOINTMENTS 
IS INDIANA PROPOSAL 


Executive Committee of Agents’ 
Association Against Taking on 
New Companies Now 


LOCAL MEN “STAND PAT” 


Sentiment at Indianapolis Meeting Op- 
poses Any Changes Until Situa- 
tion Clears Somewhat 





INDIANAPOLIS, IND., Nov. 13.— 
Ata the executive 
tee of the Indiana 
Agents this 
resolution passed 
that Indiana agents 
present 
that 
this 
which is 


meeting of commit- 
Association of Insur- 
here 


ance afternoon a 


was recommending 
the 


and 


“stand pat” in 
Union-Bureau 


take 


controversy 
aggressive 
time in the 

still under way between 
parties in interest. All but 
members of the Indiana executive 
attended the 
present being President E. L. 
South Bend; Vice-President 
Frazier, Evansville; 
F. Van Liew, Gary; 


they no action at 
conference 
the 


two 


view of 


three 
com- 
mittee conference, those 
Abernathy, 
Harry P. 
Vice-President Don 
Secretary-Treasurer 
Oscar Schmidt, Indianapolis; G. R. 
Hunter, Terre Haute; C. E. Graves, 
Frankfort; Earl P. Gooden, Lawrence- 
burg; D. J. O’Keefe, Fort Waye, and 
Vice-President A. L. Riggsbee, Indian- 
apolis. Vice-Presidents A. L. Jenkins, 
Richmond, and J. D. Miltenberger, Mun- 
cie, were not present. Mr. Jenkins is tl 
of appendicitis and Mr. Miltenberger 
had another engagement. 


Stand on Defensive 


“The executive committee met for the 
express purpose of considering several 
matters now vital to the interests of the 
Indiana Association of Insurance 
Agents,” said Secretary Oscar Schmidt 
in making reference to the action taken 
at the meeting Tuesday. “The matter 
most seriously considered was the status 
of affairs brought about by the abroga- 
tion of the agreement heretofore exist- 
ing between the Union and Bureau. 
The committee took into consideratiou 
all the information they had been able 
to secure regarding the result of the 
joint conference in Chicago between 
committees representing the Union, Bu- 
reau and National Association of In- 
surance Agents. After extensive dis- 
cussion it was the consensus of opinion 
that this committee should recommend 
to the insurance agents of Indiana that 
no offensive position be taken at this 
time but, rather, that all local insurance 
agents stand firm and be purely on de- 
fensive. 

“The committee was impressed with 
the advisability of complete organiza- 
tion of the local insurance agents of 
Indiana to form or join local associa- 
tions of insurance agents and affiliate 
themselves with the state and’ national 
associations. This will enable all agents 
to enjoy the benefits of concerted action 
whenever emergencies such as this one 
present themselves. 

“This committee sincerely trusts that 
inasmuch as the joint conference com- 
mittee of the Union, Bureau and Na- 
tional Association of Insurance Agents 
is still in existence and functioning some 
amicable solution be arrived at that will 
bring all conflicting interests together 
on a common ground.” 


Accept No New Appointments 


Although the members of the execu- 
tive committee had a report of the ac- 
tion taken at the Chicago conference, 
dated Nov. 11, it was the feeling of the 
members that something was held back, 
hence the disposition to sit tight until 
the whole story is known 

The text of the foregoing statement 





CAPITAL IS INCREASED 


ACTION BY ST. PAUL F. & M. 


Change Gives Company Capital of $4,- 
000,000 and Surplus of About 
$7,000,000 


ST. PAUL, MINN., Nov. 14.—The 
St. Paul Fire & Marine has increased its 
capital from $2,000,000 to $4,000,000 by 
transferring $2,000,000 from the surplus 
to the capital account. With the change 
the company has, in addition to its cap- 
ital of $4,000,000, a surplus of about $7,- 
000,000, The par value of the stock has 





been reduced from $100 to This 
will make the stock more easily avail- 
able to small investors. Just prior to 


the change the stock was selling at $550 
a share. Sales of St. Paul stock have 
been few and far between as the com- 
pany has been piling up surplus, and it 
was recognized that an increase 
ital by the issuance of a stock dividend, 
would eventually come. With a reduc- 
tion in par value the market price per 


share will, of course, decline consider- 
ably. 

The St. Paul Fire & Marine is one of 
the strongest and most ably managed 
fire underwriting institutions in the 
country. Its officers have made an en- 
viable record. The St. Paul is a big 


farm and hail writing company. 


by Mr. “Schmidt will be sent to all fire 
and casualty insurance agents in Indiana 
in the form of a letter, members and 
non-members of the Indiana associa- 
tion. In addition to this there will also 
be the recommendation that no addi- 
tional agency appointments from com- 
panies be accepted for the present. This 
does not mean that agencies will be 
prevented from _ trading companies 
where agencies are being cleared. If 
Indiana agents accept this suggestion it 
was remarked that this would be a poor 
time for a new company to attempt to 
enter Indiana and establish an agency 
plant, but it is the desire of the Indiana 
association’s executive committee that 
conditions be allowed to remain as 
nearly where they are at present until 
things straighten out. 


Diseuss Terre Haute Plan 


The Terre Haute plan was discussed, 
which obligates members of that board 
to refuse the agency of a company 
which may withdraw from another 
agency to effect separation. While this 
plan was regarded as possibly accepta- 
ble as one for adoption throughout the 
state no action was taken to this effect. 

It is understood that there was an 
attempt to bring the underwriters 
agency question into the situation and 
the advisability was discussed of pro- 
posing that where underwriters agencies 
withdraw from mixed agencies that par 
ent companies of such underwriters be 
dropped from the agency in the town 
which represents them. While this pro- 
posal was regarded with considerable 
favor, it is understood, no action to that 
end was taken. The disposition was to 
wait and see what the Chicago confer- 
ence brings forth. 

Insurance Commissioner McMurray 
was visited by several of the committee 
members. He expressed himself as dis- 
posed to avoid starting anything at 
present but that he was prepared to take 
action if a_ situation should develop 
which he thought would justify Sait 
mental intervention. 

It had been left to the executive com- 
mittee also to decide whether the state 
association should affiliate with the In- 
diana Insurance Federation through a 
joint secretary. Action on this point 
was not reached for lack of time but it 
will be recommended to members of 
the Indiana association that they join 
the state federation. 

President Abernathy 
following committees: 

Membership—C. E. 


announced the 


Frank- 


Graves, 


ANNIVERSARY "JUBILEE 
NOTABLE MEN WERE PRESENT 


Underwriters Association of New York 
State Rounds Out Forty Years of 
Successful Experience 


NEW YORK, N. Y., 
banquet at the Waldorf Astoria this 
evening, commemorating the fortieth 
anniversary of the Underwriters Asso- 
ciation of New York State, was worthy 
the occasion, being attended by nearly 
200 present and former members and 


Nov. 13.—The 


their guests. Included in the number 
were several score of company execu- 
tives not a few of whom traveled the 
| Empire State in their special agency 


in cap- | 


| New 


days. Past presidents of the associa- 
tion noted at the various tables included, 


Thos. Gallagher, Jim Carrouthers, Jim 
Hodges, F. W. Jenness, Howard Moore, 
A. G. Martin, Frank Burke, Stanley 
Jarvis, W. Roche and E. H. Hornbostle. 
W. D. Hunter, special agent of the 
Westchester and the present president 
of the association, presided at the busi- 


ness gathering which immediately pre- 
ceded the banquet, and later acted as 
toastmaster at the post prandial exer- 
cises. The speakers included State 
Superintendent of Insurance Stoddard, 
Claris Adams, of Indianapolis, and 
Frank L. Gardner, president of the 
York state association of local 
agents. 
Superintendent Stoddard Spoke 


Superintendent Stoddard, aiter com- 


plimenting the members of the asso- 
ciation upon its history, recited its 
adoption 30 years ago of the universal 


mercantile schedule the 
scientifically measure 
ards in this country, giving full credit 
to F. C. Moore, then president of the 
Continental, for the conception and de- 
velopment of the idea. Because of the 
practice of making appropriate charges 


first attempt to 
fire insurance haz- 


or giving credit in individual risks, Col. 
Stoddard said, the efforts of the associa- 
tion are even more effective than the 


law itself in forcing the removal of haz- 


ardous conditions and improving the 
character of building construction. The 
insurance engineers have been of great 


help to municipal authorities in improv- 


| ing the nature of their water supply and 








other fire protective services. 


Can Ascertain Adequate Rates 


Through associated rate making, he 
centinued, “The companies are enabled 
to ascertain what are adequate rates for 
the hazards assumed, and by agreement 
to maintain such rates.” In return for 
the great power placed in the hands of 
rate making organizations, he said, 
“These bodies should exercise the 
power with due regard to their obliga- 
tions to the public.” As to the matter 
of expense he declared that the rating 


organization must be conducted upon 


the most economical basis comportible 
with efficiency, which must extend to 
the elimination of waste in the mul- 


tiplicity of agents and in the exercise of 
control of commissions, which in the 
last analysis must be paid by the public. 

William H. Stevens, president of the 
Agricultural, who was to have spoken 


on the general subject of “Compro- 
mises,” was unfortunately too ill to at- 
tend the gathering. 

At the business session the following 
were elected officers for the new vear: 
President, J. W. Wood, New Hamp- 
shire Fire; first vice-president, P. B. 
Jarvis, Security; second vice-president, 
R. F. Van Vraken, Home; chairman 
executive committee, N. C. Rowland, 


Michigan Fire & Marine. 


fort, chairman: S. C. Mills, Kokomo, 
and E. O. Ebbinghouse, Wabash. 

Legislative—J. D. Miltenberger, Mun- 
cie, chairman; Mort Beeker, Brazil: W 
H. Brutiner, Kokomo: Sol Kiser and 
C. C. Duck, Indianapolis. 


| 
| 
| 
| 
| 
} 
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HYDE ORDERS NEW 1S 
PER CENT RATE SLASH 


Abolition of Extra Charge to Cover 
Municipal Tax Also Directed 
in Missouri 


IN CONTEMPT OF COURT? 


Admits He 
Know—Says Action Compulsory 
When Complaint Made 


Superintendent Doesn't 


Ben C. 
surance 


Hyde, 
for 
Friday 


superintendent of in- 
issued another 
stock 


hail and lightning insurance 


Missouri, 


order reducing fire, tor- 


nado, rates 


in Missouri 15 percent, effective Dec. 15 


In his notice of the cut Mr. Hyde in- 
forms the 149 companies affected that 
if they do not within 30 days submit 4 


meets the 
he will apply the 
reduction in such manner that appears 
equitable and just to him. 


classification of rates which 


approval of his office, 


Superintendent Hyde’s new reduction 
order was made in the face of a tem 
porary restraining order issued by 
Judge Westhues of the Cole county gr 
cuit court, who enjoined Hyde trom 
proceeding with plans to cut rates last 
July. It will be recalled that on July ‘ 
Hyde, acting under Senate Bill 329, 
notified the companies to appear before 
him July 26 to show cause why the rates 
should not be cut 15 percent. He did 
not fix the time for the reduction at that 
time, withholding that part of his pro- 
gram until after the July 26 hearing 
That meeting was never held, as the 
companies appealed to Judge Westhues 


and he issued a temporary restr lining 
order. That case is still pending in the 
Cole county circuit court. 


Required by Law, Hyde Says 


Whether Hyde is in contempt ol 
court because of his latest action, re 
mains to be seen. He says that his new 
order was made under a Missouri stat 
ute which makes it mandatory for the 
superintendent to investigate and act in 
the event of a complaint made to the 
department by citizens who regard 
rates as too high. He claims that his 
department has received numerous com- 
plaints of that nature, and that the 
cific complaint — which his order is 
based was made by W. Crossan, an 
attorney of Kansas Ciiy, Mo. 

“Crossan complained that rates were 
too high,” Mr. Hyde said, “so we inves- 
tigated his charge, found it to be true 
and decided to order the cut. The stat- 
ute gives me no choice when I find such 
a state of facts. I do not know whether 
I am in contempt of court or not.” 


spe - 


Notice of the new reduction order 
was sent by. Hyde to the Missouri In 
spection Bureau, Pierce Building, St. 
Louis, of which Paul W. Terry and 


James A. Waterworth are managers, 
and to all the companies operating in the 
state. 

Municipal Tax Feature 


In addition to the 15 percent cut or- 
dered Nov. 9, Superintendent Hyde 
plans to compel the companies to abol- 
ish excess rates added to the regular 
rates in cities that levy a special tax 
against insurance companies amounting 
to 1 percent or more of the premiums 
Some 125 or 130 towns at present 
charge a municipal license or special 
tax from insurance companies amount- 
ing to 1 percent or more of the premi- 
ums collected, and these are the cities 
affected by Hyde’s special order. The 
superintendent has sent notices of this 
order to the newspapers and city offi- 
cials of the towns affected and to the 
Inspection Bureau and companies. 

His letter to the “Monitor-Index” of 











Moberly, Mo., is typical of the others. 
It follows: 


Calls Charge Illegal 


The city of Moberly is being charged 
an additional fire insurance rate of 5 
cents per hundred by the fire insurance 
companies to offset the municipal tax of 
$5 levied by your city as a license fee on 
said companies. The additional pre- 
miums collected to cover this tax are far 
in excess of the amount received by your 


city in such municipal taxes or license 
fees, as there is a 40 percent collection 
cost added to the amount estimated as 


necessary to offset your municipal tax or 
license against the companies. 

The attorney general's office has ad- 
vised us that any difference in the rate 
on risks of a like nature is illegal, and 
we have notified the companies through 
their rating bureau to discontinue the 
collection of any amount charged on ac- 
count of taxes or license fees levied 
against them by any city. This will re- 
duce the fire rates in your city 5 cents 
per hundred, which will be a saving of 
about $2,200 annually. 


Cites Previous Orders 


The Missouri insurance department is 
doing all in its power to secure for the 
citizens of Missouri reduced fire insur- 
ance rates. In 1922 your insurance de- 
partment ordered a reduction of 10 


percentin fire insurance rates. The com- 
panies are now contesting that reduc- 
tion and this suit is still pending, A 


reduction of 10 percent of the fire insur- 
ance rates in Missouri means a saving 
to the people of two million dollars an- 
nually. We believe a far greater reduc- 
tion than 10 percent is justifiable if the 
companies were held accountable to the 
public for a reasonable service in return 
for a reasonable profit. 

The construction of the average build- 
ing in Missouri has greatly improved; 
fire fighting equipment and fire depart- 
ments are more efficient than ever; fire 
prevention societies and organizations 
are nation-wide, still the fire losses have 
steadily increased until the annual fire 
loss is a national calamity. 

To reduce this loss seems to me a work 
well worth while; also that a fixing of 
responsibility must be the first step to- 
wards getting clearly established what 
shall be considered in arriving at reason- 
able fire insurance rates. 


Sends G@opy of Address 


Tam mailing you under separate cover 
an address I have prepared on fire in- 
surance rates and stock fire insurance 
company methods, which I wish you 
would go over carefully and then see 
that some of your leading citizens read 


it. The stock fire insurance companies 
are making a bitter fight against any 
rate reduction. They have the funds 


necessary to carry on a campaign of 
publicity and spread unfair and untrue 
propaganda. They have an agency force 
well established through which their 
views and propaganda can reach the pub- 
lic. Your insurance department has no 
way to offset this advantage, as we have 
no funds for publicity, nor do we have 
any way of getting the facts before the 
public except by direct appeal to the 
people. 

It is necessary that the people appre- 
ciate the facts in order to obtain the 
lasting benefits to which the public is 
entitled. Will you not see that those 
of your citizens who are interested in 
fire insurance are acquainted with the 
situation and write me your views in the 
matter? 


Disturbed at Missouri Action 


The New England Mutual Fire In- 
surance Association held a special meet- 
ing last week at which some 20 New 
England mutuals were represented to 
consider the Missouri retaliatory situ- 
ation. Lincoln R. Welch, president of 
the Fitchburg Mutual Fire, brought up 
the subject, his company having been 
notified that its license would not be re- 
newed next year because the Massa- 
chusetts department refused to license 
the Reciprocal Exchange of Kansas 
City. The subject was referred to the 
counsel of the organization for an opin- 
ion. The mutuals agreed to stand to- 
gether in the premises. 


Dallas Blue Goose Plans 


DALLAS, TEX., Nov. 13.—The local 
pond of Blue Goose plans to honor the 
ladies with a dinner-dance on the eve- 
ning of Dec, 1, in the Palm Garden of 
The Adolphus. 
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| HUMAN SIDE OF CHICAGO CONFERENCE 

















HE human side of the conference in 

Chicago called by the National As- 

sociation of Insurance Agents to 
attempt to iron out the difficulties in 
Western Union territory was of interest. 
The agency delegates arrived in Chi- 
cago on Wednesday, the day before the 
meeting. Walter H. Bennett, secretary 
of the National Association, came on. 
The delegates gathered in a room in the 
Hotel La Salle to talk the situation 


over. A few friends were called in to 
give their version of conditions. A. G. 
Chapman of Louisville, while not a 


member~of the committee, was in Chi- 
cago and was asked by the agents to 
sit in at the preliminary discussions and 
give his advice. The agency conferees 
were Thomas C. Moffatt of Newark, N. 
J.. chairman; President Frank R. Bell 
of Charleston, W. Va.; C. C. Jones of 
Kansas City and W. J. Beggs of Cleve- 
land. E. M. Allen of Helena, Ark., 
wired that it would be impossible for 
him to be present. Clyde B. Smith of 
Lansing, Mich., president of the Michi- 
gan association, was in Chicago and was 
placed on the committee to substitute 
for Mr. Allen. 


Adjourned to Larger Quarters 


The agents had arranged for a room 
in the Hotel La Salle for the confer- 
ence, but it proved to be too small, and 
hence the meetings were all held in the 
Western Union governing committee 
conference rooms in the Insurance Ex- 
change. Mr. Moffatt presided at all the 
sessions. Flanking him on either side at 
the head of the table were agency dele- 
gates. The Western Union men sat on 
one side of the table and the Western 
Insurance Bureau delegation on the 
other. 

Newspaper Men Present 


Before the conferees left the room at 
the Hotel La Salle, the question of al- 
lowing the press to sit in the delibera- 
tions was discussed. The suggestion 
that the newspaper men be allowed in 
came from the company delegates. T. 
R. Weddell was present for the “Insur- 
ance Field,” C. M. Cartwright for THe 
NATIONAL UNDERWRITER and E. M. Ack- 
erman for the Chicago “Journal of 
Commerce.” They sat in the rear of the 
room during the sessions. 


No Acrimony Was Manifest 


There was no acrimony or bitterness 
in evidence at any time. There was the 
utmost good feeling. Men were plain 
spoken, but none of the deep-seated 
prejudice came out that was anticipated. 
Mr. Thomas at the very outset of the 
session read a portion of the contribu- 
tion in THe NATIONAL UNDERWRITER by 
“Your Old Friend Dave” from Free- 
port, Ill. This brought out many a 
laugh and put the delegates in a friendly 
mood. At the afternoon session of the 
same day, Howard J. Burridge of THE 
NATIONAL UNDERWRITER, the author of 
famous Freeport letters signed “Your 
Old Friend Dave,” came into the room. 
Mr. Sheldon paused in the deliberations 
to introduce him and the whole delega- 
tion broke out into applause and cheers. 
It would thus seem that the meeting 
had not reached the point of extreme 
solemnity, where it could not relish the 
humor of life. 


Delegates Invited to Lunch 


At noon the first day the Western 
Union invited the Western Bureau and 
agency delegates to luncheon at the 
Union League Club. On the evening of 
the second day, President John C. Hard- 
ing of the Western Union invited the 
committee of two from each organiza- 
tion to dine with him at the University 
Club and talk over the situation. 

Most of the talking was done by the 
committee chairmen, Messrs. Moffatt, 
Sheldon and Thomas. Vice-President 
Ludlum of the Home spoke on two or 
three occasions. His comment was of 
great interest. The other Union dele- 
gates said but little. N. A. Weed of the 
Republic Fire of Pittsburgh spoke two 





or three times briefly on the Bureau 
side. The others injected a few com- 
ments now and then, but relied on Mr. 
Sheldon to be the spokesman. Aside 
from a question or two, none of the 
agents had anything to say during the 
conference. Mr. Moffatt did all the 
speaking for them. 
Sheldon and Thomas Were Stars 


Perhaps it would be difficult to find 
two men that could present their side 
with greater force than Mr. Sheldon 
and Mr. Thomas. Both are men of wide 
experience and great poise, of charming 
personality, and have those graces of 
speech and manner that carry so much 
weight. They can be very firm and 
emphatic when they desire to be. How- 
ever, there was nothing insulting or per- 
sonally offensive in what they had to 
say. Mr. Thomas and Mr. Sheldon 
maintained their previous reputation 
during all the deliberations of the com- 
mittee in observing the amenities. 

Agency Men Often in Conference 


While the agency men did not talk at 
the formal meetings, they did a lot of 
thinking and talking when they were 
brought together in their own confer- 
ences. They spent all Wednesday after- 
noon, a large part of Wednesday even- 
ing and they were together until 2 a. m. 
Friday, morning. They met at the noon 
recess Friday to prepare their recom- 
mendations. The agency committee was 
a unit in all it did. The agents were 
highly complimented by the company 
delegates for the tactful way the pro- 
ceedings were handled. 

President John C. Harding of the 
Western Union, and President Charles 
H. Yunker of the Western Insurance 
Bureau were present at all the sessions. 
President Ludlum had to leave at noon 
on Friday and Mr. Harding took his 
place. Mr. Weed had to leave Friday 
night and Mr. Yunker substituted for 
him on Saturday. 

Mr. Tuttle was not present at the Fri- 
day afternoon session, due to the fact 
that Mrs. Tuttle had fallen over a has- 
sock in their apartment and broken her 
leg. It was necessary for him to accom- 
pany her to the hospital for treatment. 
Mr. Bell was called home Friday night. 


Delegates Kept in Good Humor 


During the deliberations, Mr. Moffatt 
injected into the proceedings some good 
stories, and at times others resorted to 
anecdotes of various kinds and “josh- 
ing” to keep the temper of the delegates 
from becoming too tense. 

When Mr. Moffatt presented the 
agents’ recommendations for harmony, 
a recess of ten minutes was held in or- 
der to allow the Bureau and Union peo- 
ple to talk it over among themselves. 

Sheldon Referred to Men of Old 


Mr. Sheldon, as the senior at the con- 
ference in point of years of service, 
stated that as his shadow now extended 
a long ways toward the east, he could 
indulge in some reminiscences. He re- 
ferred to some of the older men that 
had to do with the working out of the 
joint conference agreement and paid a 
feeling tribute to their services. He 
mentioned particularly G. H. Lermit of 
the Northern, W. S. Warren of the Liv- 
erpool & London & Globe; W. H. Sage 
of the Great American; C. H. Barry of 
the Pennsylvania; Col. E. G. Halle of 
the National Liberty; G. W. Law of the 
Royal, and later John H. Carr of the 
Hartford. 


Complimented by A. G. Dugan 


At the last session Saturday morning 
before the formalities had been ended, 
Mr. Dugan of the Hartford stated that 
he had to leave to attend the meeting 
of the board of directors of the Under- 
writers Laboratories and complimented 
the agency delegates. He said that all 
were practically in one mind as to some 
of the main issues. He said that the 
agents should not give up and should 





make further effort to bring about con- 
ciliation. 

President C. H. Yunker speaking for 
the Western Insurance Bureau thanked 
the agency committee for what it had 
done. He said that it is the policy of 
the Bureau to confer at any or all times 
with any committee having the good of 
the business at heart. He said that there 
are some foundations on which the Bu- 
reau is builded. He said that these fun- 
damentals must be observed as far as 
the Bureau is concerned, if it is to live 
and he added “it must live.” 


President Harding’s Remarks 


President Harding for the Western 
Union said that undoubtedly all were 
greatly disappointed that some plan had 
not been worked out to meet the situa- 
tion. However, he stated that undoubt- 
edly a step in advance had been taken. 
These same companies have friendly re- 
lations in other fields. He said that the 
committee should remain intact for con- 
ferences in the future. He expressed the 
appreciation of the Western Union for 
what the National Association of In- 
surance Agents had done in this particu- 
lar as well as in others. 


AMERICAN NATIONAL CHANGES 


Columbus Company Is_ Reorganized 
Following the Securing of Control 
by Great American 


Columbus, O., Nov. 13.—At a meet- 
ing of the stockholders of the Ameri- 
can National of Columbus last week, the 
board of directors was reorganized in 
order that the actual control of the com- 
pany will be in the hands of those con- 
nected with the Great American of New 
York, which recently purchased the 
American National. The number of di- 
rectors was increased from 9 to 17, the 
majority being residents of Ohio, as 
required by law. The majority, how- 
ever, are also men connected with the 
Great American interests. The chair- 
man of the board of directors is Gen. 
Chauncey B. Baker, vice-president of 
the Market Exchange Bank of Colum- 
bus. C. G. Smith, president of.the Great 
American, is president of the American 
National, Jesse E, White is vice-presi- 
dent of both companies; and John A. 
Dodd is vice-president and secretary of 
both companies. George E. Kretch is 
secretary and E. P. Gustafson and A. 
W. Fleming are assistant secretaries. 
The complete board of directors is now 
as follows: 


Gen, Chauncey B. Baker, U. S. A., re- 
tired, chairman of the board of the 
company and vice-president Market Ex- 
change Bank of Columbus; Homer Z. 
Bostwick, probate judge of Franklin 
county, Columbus; John A. Dodd, vice- 
president and secretary of the company; 
Charles S. M. Krumm, attorney and di- 
rector, Ohio National Bank, Columbus; 
Frank Ransbottom, president, Ameri- 
can Clay Products Company, Zanesville; 
Oscar A. Schenck, president, Market Ex- 
change Bank, Columbus; Charles G. 
Smith, president, Great American, New 
York; Samuel McRoberts, president, 
Metropolitan Trust Company, New York; 

Arthur O, Choate, Clark, Dodge & Co., 
bankers, New York; Earl D. Babst, presi- 
dent, American Sugar Refining Company, 
New York; Jackson E. Reynolds, presi- 
dent, First National Bank, New York; 
Otto L. Dommerich, L. F. Dommerich & 
Co., commission merchants, New York; 
Jesse E. White, vice-president Great 
American, New York; R. T. Huggard, 
state agent, Great American, Columbus; 
Judson Harmon, former governor of 
Ohio, Cincinnati; Andrew Squire, of 
Squire, Sanders & Dempsey, attorneys, 
Cleveland; Francis R. Huntington, 
banker, Columbus. Of the foregoing, 
Messrs. Pabst, Choate, Dommerich, Mc- 
Roberts, Reynolds, Smith and White are 
directors of the Great American. 


Cadillac Mutual Hearing Nov. 16 


The hearing of the application of In- 
surance Commissioner Conn of Ohio for 
permission to take over the Cadillac 
Mutual Automobile of Cleveland will be 
held in the appellate court at Colum- 
bus Nov. 16. 
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“The Oldest American Fire and 
Marine Insurance Company”’ 
Founded 1792 


The North America Agent— 
an Insurance Consultant 


Throughout the entire course of its 
strong campaign of national advertis- 
ing, the Insurance Company of North 
America hammers home the thought— 
“Consult an Insurance Agent.” 

While inspiring confidence in North 
America policies and protection, the 
North America advertising creates con- 
fidence in the North America agent as a 
vital element in that protection. This 
most recent page in The Saturday Eve- 
ning Post gives even more than the 
usual prominence to the services of the 


North America agent and the Advisory 
Service available through him. 

Readers of The Saturday Evening 
Post—among them the potential policy 
buyers in your community—are coming 
to think of the North America agent as 
the logical consultant on all insurance 
problems. Represent North America 
and, by associating your organization 
with this advertising, invite policy buy- 
ers to consult you. 

North America agents enjoy nation- 
wide prestige. 


Insurance Company of 


North America 
Philadelphia 


and the 


Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 


3 South William Street NEW YORK 
Representing Companies of Known Reputation 

















JAMES J. CAREY 
President 


JOSEPH GERSON 
Vice-Pres. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


EDWARD T. LYONS 
Sec’y-Treas. 


Statement January 1, 1923 























of Wetertovon.1B. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 





ASSETS LIABILITIES | 
Real Estate...... $ 181,314.30 Unearned Pr e- 
mium Reserve. .$ 778,778.80 
Mortgage Loans.. 1,198,484.78 J oc. Reserve..... 190,306.91 
Stocks & Bonds.. 366,719.82 Taxes, Contin- 
gencies Reserve 107,385.00 
Cash in Bank.... 109,604.43 Capital 
Accounts Receiv- — - $650,000.00 | 
RS eee 178,918.32 Surplus 357,255.63 | 
Surplus to Policy- | 
Accrued Interest. 48,684.69 holders ........ 1,007,255.63 | 
$2,083,726.34 °$2,083,726.34 083,726.34 | 
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CONVERT INTO PERMANENT FORM 


Some agents who have written consid- 
able amounts of riot and civil commo- 
tion insurance are gradually converting 
it into permanent form. Naturally this 
indemnity has been stimulated where 
there is danger of labor troubles, insur- 
rection and so on. Considerable insur- 
ance has been written in Oklahoma, 
where the Ku Klux Klan is supposed 
to be especially active and the governor 
of the state has been carrying on a 
campaign against the organization. 
Agents seem to have gotten the idea 
that riot and civil commotion could 
not be solicited successfully until dan- 
ger was apparent and that when it was 
put on the books it would slough off 
as soon as possible when danger was 
past. 

A number of 
been successful in convincing 
sured that with the present 
indemnity is valuable and 
regarded necessary as fire insur- 
ance. Some agents say that it acts m 
the same capacity as watch service. A 
watchman would cost considerably more 
than this form of insurance. However, 
if any damage is done during a strike 
or insurrection the loss is paid. 

Local agents feel that the terms of 
the contract should be more definite in 
its relation to sabotage, malicious mis- 
chief and damage done supposedly by 
labor people although such might not 
be proved. It often happens that in a 
electric wires 


have 
the as- 

rates the 
should be 


agents, however, 


as 


building are pulled out, 
the plumbing is injured and other forms 
of damage may be done. The assured 
may not be able to prove that this was 
due to labor rivalry, although condi- 
tions point to it. Local agents say that 
if the companies charge enough for this 
extra coverage and would definitely 


grant it the contract would be more 
readily salable and the assured would be 
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more satisfied. In other words where 
circumstantial evidence is strong, the 
assured wants insurance that will pay 
the loss. 

*x* * x* 


EASTERN UNION DEFERS ELECTION 


30th James Wyper, vice president of 
the Hartford Fire, and C. W. Bailey, 
president of the American, having re- 
fused to consider the presidency of the 
Eastern Union for the new year, at the 
annual meeting of the organization in 
New York last week, the election of 
officers has been deferred to a later rate. 
The nominating committee of the body 
meantime will endeavor to arrange a 
slate. Mr. Wyper is now president oi 
the Eastern Union and Mr. Bailey its 
vice-president. While each fully ap- 
preciates the honor impiled in naming 
him for the chief executive post, 
neither feels he can spare the time nec- 
essary to devote to the work, appreciat- 
ing fully that the organization is con- 
fronted with a number of problems of 
the first magnitude to the proper solu- 
tion of which a great deal of time and 
energy would be required. Unfortun- 
ately the Eastern Union does not secure 
from all of its members the same degree 
of loyal support that is given the West- 
ern Union, which makes the enforce- 
ment of the rules of the former body a 


difficult, and in some instances an im- 
possible task. If the association is to 
function with any degree of efficiency 


and become the stabilizing force in fire 
underwriting that it should and could 
be, a spirit of give and take not hitherto 
observable upon the part of some of its 
member companies must. be intro- 
duced. No action with respect to con 
ditions at Rochester was taken by the 
Eastern Union at its gathering, nor is 
there any promise that the matter, which 
has been hanging fire for months, will 
be settled in the near future. 





AS SEEN FROM CHICAGO 








DISCUSS RADIO AND OIL HAZARD 


At the November meeting of the In- 
surance Club of Chicago Tuesday even- 
ing two subjects of importance and only 
recent recognition were discussed, these 
being the hazards of radio inst:llations 


and of fuel oil burners. These two 
phases of fire hazard are of compara- 
tively recent origin, the past two years 


mi irking the development from a stage 
of unimportance to one of vital impor- 
tance, as both the radio and the oil 
burner have become household articles, 
popularly received and installed in great 
numbers. The carelessness in installa- 
tions and inherent defects in the 
tems installed were pointed out by the 
speakers of the evening and it was 
pointed out that this is .one of the im- 
portant lines of fire prevention endeavor 
for fire underwriters to develop now. 
The public needs training as to the haz- 
ards of these two items and it is largely 
up to the insurance fraternity to offer 
this education. The subject of fuel oil 
burners was discussed by Curtis R. Wel- 
born, associate engineer in the gases and 
oils department of the Underwriters’ 
Laboratories, who gave a technical an- 
alysis of the oil-burning systems and 
pointed out the notable hazards existing. 
He said the Laboratories has approved 
eight of these systems and is constantly 
at work on them. B. H. Glover, associ- 
ate electrical engineer of the Labora- 
tories, was the speaker on the radio 
hazards. There was a general discus- 
sion following both speakers. 
xk * x 
STOCK YARDS LOSSES 


sys- 


MORE 


The hay barn loss in the stockyards 
district in Chicago last week, in which 


the Union Stock Yards & Transit Com- 
pany incurred a loss of approximately 





| $85,000, has been the cause of some com- 


ment among fire underwriters as to the 
general stockyards line as a risk. There 
has been considerable expression un- 
favorable to stockyards as a class, the 
numerous disastrous fires that have oc- 
curred in times past standing out in re- 
lief as indicative of the hazard of the 
class. The recent $1,000,000 loss at 
Omaha and the serious fires in other 
yards in past years loom big and un- 
doubtedly do eliminate underwriting 
profit on the ‘class in the particular city 


for the year. It is believed by others, 
however, that the tremendous income 
| from the total stockyards line in the 


country will average such losses, if they 
occur, although they are now incurred 
with less frequency than in times past. 
General newspaper publicity of yard 
fires is credited with creating the public 
opinion against the class. 

In Chicago the $85,000 loss last week 
is the second in the yards district within 
10 days, the other in the Darling plant 
being a loss of $350,000 to $400,000. 
However, the papers reported the last 
loss at $400,000, over four times the 
actual loss. This is invariably the case. 
It is true that the Darling loss was fe- 
ported at $100,000 and was actually 
$400,000, but that is unusual. Every 
blaze in the yards is reported and gains 
place in the headlines, the reported loss 
usually being four and five times the 
actual loss. Adjusters state that in the 
past four or five years there have been 
few big losses in the district and that 
conditions are improving. Newspaper 
reports have exaggerated the conditions. 

Some offices are withdrawing from 
certain stockyards risks, but that again 
is discredited by those who _ believe 
heartily in the class, it being pointed out 
that there is a constant turnover 0 
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THEODORE ROOSEVELT 


“One flag, the American flag; one language, the language of the Declaration 
of Independence; of one loyalty, loyalty to the American people.’’ 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK..N.Y. 


HENRY EVANS 
CHAIRMAN OF THE BOARD 


JAMES A .SWINNERTON 
PRESIDENT 


CASH CAPITAL ,ONE MILLION DOLLARS 


EW YORK ~~ CHICAGO ry SAN FRANCISCO 
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AGE— AND 
PROGRESS 


HE Eureka and Security 
Insurance Companies 
jogged along at Cincinnati 
for many years, doing a 
smal] business in a friendly 
way with agents who were 
old friends. The companies 
~ were separate but the stock- 
holders were friends and 
neighbors and there was 
only one management. A 
little money was made each 
year and part of it was ad- 
ded to surplus. 








OW the companies are joined together as one company under one 
name, but that name is the same as the old. There is only a hy- 
phen in place of the ‘“‘and.” They were always spoken of together. 


The joint assets make a neat little company. The capital is $250,000 
and the surplus to policyholders over $750,000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


AS is no bar to progress and we are able to give modern service. 

Your customers like to feel that the companies you give them are 
well proven, and you like it yourself. You will like to deal with the 
Eureka-Security, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire 8 Marine Insurance Company 


(The Cincinnati Underwriters) 
22 Garfield Place Cincinnati, Ohio 














12th Street and Baltimore Avenue 





N the very center of 
the business district, 
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companies carrying stockyards risks. 
Companies constantly come on and 
leave these risks. There are always 
sufficient remaining, however, to seek 
the business earnestly and create con- 
siderable competition for it. Some claim 
men have said that to all appearances 
the stockyards were trying, and with a 
notable degree of success, to rebuild 
their out of date plants through the in- 
surance companies. The plants are con- 
stantly being improved gnd the loss pay- 
ments have been of great aid in the 
work, but other claim men do not be- 
lieve that there is anything unusual in 
the situation. It is a big line and losses 
would naturally be big. The improved 
conditions in the yards and installation 
of fireproof plants are undoubtedly ac- 
countable for any reduction in fires. 


* * xX 
EXAMINERS WILL MEET 


The Association of Fire Insurance 
Examiners of Chicago will be held at 
the H. & M. tea room, 306 South Wells 
street, Thursday evening. Walter C. 
Hill, first vice-president of the Retail 
Credit Company of Atlanta, will ad- 
dress the examiners on “The Operation 
of the Credit Company as It Relates to 
the Insurance Business.” Each member 
is privileged and urged to invite an as- 
sistant examiner from his own office to 
the meeting, 

*x* * 
UNITED LLOYDS TO EXPAND 


The United Lloyds of Chicago is pre- 
paring to organize additional underwrit- 
ing groups in several of the principal 
cities of the country. At present the 
United Lloyds has eight units, each con- 
sisting of ten business and professional 
men of Illinois. The additional group 
which will be organized in other cities 
will participate in equal portions in the 
polices of insurance issued at the home 
office in Chicago. The present groups 
are organized to write fire, tornado, use 
and occupancy and sprinkler leakage. 
Alfred G. Sutton is underwriting man- 
ager of the Lloyds and B. W. Giles is 
in charge of the engineering department 
of the organization. 

xs @ 

The brokerage and service depart- 
ments of the Home in Chicago, under 
the management of E. V. MeKarahan at 
752 Insurance Exchange, are expanding 
and will occupy the room next door, 754. 

*x * * 

H. M. Hansen & Company, Chicago 
local agents, gave a wild duck dinner 
at the I. A. C. in Chicago last week with 
officials of the companies in that office, 
leading customers and brokers as guests. 
It is an annual affair with this office, 
the dinner this year being attended by 
over 40 guests. 


Elected to Union Membership 


The vote being favorable, Al. C. 
Schmucke, secretary of the Iroquois 
Fire of Peoria, Ill., has been elcted to 
Western Union membership. 


New Firm at Youngstown 


Incorporation papers have beer 
granted at Youngstown, O., for the 
Francis Wilson Co., a new insurance 
agency in which Jesse G. Francis, for- 
mer clerk of courts, and Archie C, Wil- 
son, the well known restaurant man, 
will be active figures. 

The new firm has $25,000 capital stock 
and is taking over the insurance busi- 
ness already established by Mr. Francis. 
It will be located at 404 Mahoning bank 
building. 

Mr. Wilson will hereafter devote his 
time to the insurance business. 
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Cosmopolitan In | 
Accommodations 


4! The Hotel Lassen is run to suit 
diversified tastes and pocket- 


As 


| 

| 
books. Rooms are available at | 
prices ranging from the most 
| popular to higher prices for lux- | 
| urious suites. All rooms beauti- 
fully furnished. Excellent serv- 
| ice and meals. Modern and 
fireproof thruout. Central loca- 
tion in the heart of Wichita’s re- 
| tail and theatre district. Rates 
$2.00 to $.700. 
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} 42 Rooms with Lavatory - £2.00 

| 54 Rooms with Private Bath #2.50 

104 Rooms with Private Bath $3.00 

46 Rooms with Private Bath $3.50 

| 14 Rooms with Private Bath $4.00 

7 Rooms with Private Bath $4.50 

14 Rooms, Bath, Twin Beds $6.00 

28 Rooms, Bath, Twin Beds $7.00 

23 Combination Sample Rooms 

$4.50 per day, up 
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\\ \ Aeaely Everybody Stops at the Lassen 
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MAPS FOR SALE 


Denver Vol 1 and 2 1903 Edition 

Vol. 3 1904 Edition 
Duluth Vol. 1 and 2 1909 Edition 
Minneapolis Vol 1 to8inclu. 1912 Edition 
St. Paul Vol. 1 to 5 inclu. 1903 Edition 
Lincoln, Neb. Vol. 1 1903 Edition 
Omaha Vol. 1 to 3 inclu, 1901 Edition 
Omaha Vol. 4 1908 Edition 


All corrected up to date. With 
canvas covers and in excellent 
condition. Purchase price 
quotations solicited. 


Address G-15 


Care The National Underwriter 








FOR RENT 


Private office to rent at 562 Insurance 
Exchange, Chicago. Special telephone, 
stenographer, towel service, etc. Desi- 
rable for field man. 











FOR RENT 
Will sublease desirable office in 
Old Colony Life Bldg., 166 W. 
Jackson Blvd. Chicago Tele- 
phone C. D. Jones, State 5355. 








BOOKKEEPER 


with 614 years insurance experience and some 
underwriting knowledge desires a position 
with Chicago fire insurance company. Cook 


County books preferred. Can furnish good reference. 
Address G-25, care The National Underwriter. 














WANTED 


Position as special agent or agency man- 
ager in middle west. Experienced in both 
special and local agency work. Address 
G-23, care The National Underwriter. 











FOR RENT! 
Austin Building, 111 W. Jackson Boulevard 


Available May Ist, 1924. Bank floor, approximately 3,800 

sq. ft., east end of building. Very desirable, light and airy. 

Also available immediately, few desirable small offices. 

This building is especially well located for insurance com- 
panies, brokers, bond houses, etc. 


Apply to Manager of Building, Room 501 


Or F. C. AUSTIN, Owner—Wabash 6835 
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ms war ls CALIEORIA - - 
| - < “‘TheHome paid 204 claims 
with a total loss of 


§ 474,930.00 


WHIHIN a week’s time a staff of seven adjusters, with 

headquarters at the White Cotton Hotel, Berkeley, 
adjusted and paid 204 distinct and separate claims, sus- 
taining a gross loss of $474,930.00. 


Shaded Section 
shows burned area. 


Prompt and satisfactory settlements of this nature, even 
after a conflagration, are made possible by the great finan- 
cial strength of The Home of New York whose name for 


seventy years has been synonymous with STRENGTH, 
REPUTATION and SERVICE. 


THE HOME comin NEW YORK 


ELBRIDGE C. SNOW, President 




















The Largest and Strongest Fire Insurance Company in America 
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~ CHANGES IN ‘THE FIELD | 








NORTH AMERICA’S CHANGES 


Michigan Field Has Been Rearranged 
and Appointments Made in 
Other States 


The North America has announced 
several appointments in western depart- 
ment territory. P. R. Ingles has been 
appointed state agent for the North 
America, Philadelphia Fire & Marine 
and National Security for the western 
half of Michigan. Mr. Ingles will make 
his headquarters in Grand Rapids and 
will cover the Upper Peninsula and west- 
ern part of lower Michigan. E. P. 
Rogers will continue as Michigan state 
agent for these companies, with head- 
quarters at Detroit, but will cover only 
the eastern half of the state. Nelson 
Reid will also continue as Wayne 
County manager at Detroit for the en- 
tire group of North America counties. 
Mr. Ingles, the new state agent, has 
been with the North America as special 
agent in Ohio for several years. He is 
a graduate of the University of Cincin- 
nati Law School and was engaged in 
other lines of business prior to his con- 
nection with the North America, 

J. W. Peterson has been appointed 
special agent for the North America in 
Wisconsin. Mr. Peterson will work 
under State Agent A. H. Ely and will 
make his headquarters in Milwaukee. 
Mr. Peterson has been in the western 
department office of the North Amer- 
ica for 12 years, being an examiner prior 
to his entry into the field. 

Charles B. Crist has been appointed 
special agent in Indiana. Mr. Crist, who 
has been a local agent at Lawrenceburg, 
Ind., will work under State Agent H. 
L. Barr, with headquarters at Indian- 
apolis. 


D. D. Dailey 


D. D. Dailey, 
agent of the St. 
in Minnesota, 
juster for the 
A, Overpeck, 


who has been special 
Paul Fire & Marine 
has been appointed ad- 
company, succeeding R. 
who died recently. 


George Reynolds 
George Reynolds, state agent in Ohio 
for the New Brunswick Fire, has re- 
signed. He has not yet announced his 
future plans. 





Portland Exchange Classes 
PORTLAND, ORE., Nov. 13. — The 
Portland Fire Insurance Exchange has 
started a series of classes for the winter 
months. One is now meeting every 
Thursday night to study workmen's 
compensation insurance and the Oregon 
workmen's compensation law. Frank C. 
Wynne, representing the Employers’ Lia- 
bility, is chairman of the committee in 

charge of the instruction work. 


WANTED 


Insurance Agency of Real Estate, Insurance. 
» , Prefer Company not already represented. 
ror“ M.A. CHALKER 
Abstracts of Title Real Estate 
Builders Exchange, Park Theatre Bldg. 
ees) Youngstown, Ohio 











WANTED 
Cancellation’ and Endorsement 
Clerk, Local Insurance Office. 


State age, experience and salary. 


Address G-31 








Agency for Sale 


Local Agency in attractive town of north- 
western Indiana. Commission income $4,000 
ayear. Am going todifferent climate. Address 
G-26, care The National Underwriter. 














INSURANCE PROFITS © ~~ 
ARE_ WELL DISCUSSED 





Attorney Claris Adams Tells of 
Capital, Surplus and Reinsur- 
ance Reserve of Companies 


CAREFUL ANALYSIS GIVEN 





After All Obligations Are Kept, the 
Earnings on Unearned Premiums 
-Amount to 1.54 Percent 


Claris Adams, of the law firm of Tur- 
ner, Adams, Merrill & Locke of Indian- 
apolis and Chicago, gave an address be- 
fore the Underwriters Association of 
New York in New York City Tuesday. 
His “Public Service and 
Private Profit.” He showed what had 
happened to the railroads by statute sub- 
jecting their rates to governmental con- 
trol. The insurance said, 
is less susceptible to coercion than the 
railroads, but at the time it 
great danger of being imposed on more 
He said that an attempt is 


subject was 


business, he 
same is in 


and more. 


being made now by a coterie of com- 
missioners to try to discover hidden 


treasures of fire insurance and to invent 

a new formula for measuring profits. 
Everyone, he says, agrees that fire 

rates should be sufficient to give a fair 


return on capital invested and service 
rendered. ty however, all agreement 
ends. What is a fair profit is subject 


to discussion. The principal contro- 
versy, he said, is whether the so-called 
banking profit shall be considered in the 
making of rates. This banking profit 
represents the investment returned upon 
capital, surplus and reinsurance reserve. 


Capital of Insurance Company 


Speaking of capital he said that capi- 
tal of an insurance company differs from 
that of any other corporation. It cannot 
be used in the business. The moment 
there is a dollar of liability against it 
it is impaired. From the economic 
sense it is not capital at all. It is a se- 
curity fund for the protection of policy- 
holders. It is merely the assumed lia- 
bility of stockholders paid in advance 
for the security of policyholders. Its 
investment, he said, is not insurance 


business. It is not public business. It 
is invested and if there is a loss on it 
the stockholders suffer the loss. If 


there is any profit accruing irrespective 
of underwriting results the stockholders 
should have the benefit of it. 


Surplus Is Shifting Capital 


He characterized surplus as shifting 
capital which may be withdrawn at will. 
While it remains surplus it assumes the 
character and all the liabilities of capi- 
tal. It represents the undivided profits 
of years gone by. Its purpose is to meet 
extraordinary demands by supplying 
impairments. The profits from this fund 
could have been withdrawn every year 
and invested instead of invested by the 
company and the stockholders would 
have had the benefit. However, the 
stockholders left these profits with the 
company to invest for them, agreeing to 
make this fund liable for losses incurred. 


Unearned Premium Reserve 


In regard to unearned premium re- 
serve, Mr. Adams said that it is not a 
reserve in the accepted use of the word. 
It is nothing more than a bookkeeping 
entry required by proper accounting. 
Premiums are paid in advance, but they 
are the property of the company the 
moment they are paid. The company 
has the moral and legal right to use 
them as it sees fit. 

Continuing Mr. Adams said: 

Its only obligation is to pay the ex- 





penses and losses incurred and return a 


pro rata part of the premium, if the 
policy is cancelled. Experience has 
demonstrated, however that it costs the 
average insurance company $99 out of 
every $100 premium to carry that risk 
during the year. Therefore, just as 
large concerns take a bookkeeping 


credit for premiums paid in advance and 
charge a proportionate part off each 
month to prorate the expense through- 
out the year, so insurance companies 
set the premium up as bookkeeping lia- 
bility and charge it off month by month, 


so that a proportionate amount is al- 
Ways available to carry the loss and 
expense account of the premium. 


Premium Is Invested 


the premium is invested 
until it is used. It is not segregated, 
however and it is not required to be. 
Where each individual premium is in- 
vested, is not and can not be traced. 
Furthermore, the policyholder should 
not assume the risk of the investment 
and, therefore, he has no claim upon the 
profits. The returns upon this account 
are greatly exaggerated. However, the 
company gets $960 of each $1200 pre- 
mium, 20 percent being the average 
commission deducted in advance and 
that only at the end of 60 days on the 
average. 

The company in 
ever, must pay its 
and maintain its unearned 
serve. On the first of March, if we take 
the calendar year as a basis, the com- 
pany has paid out at the current loss 
and expense ratio maintained $154 from 
surplus to carry the risk and has loaned 
the reserve account the difference be- 
tween the reserve required and the 
amount due from the agent. . This prin- 
cipal sum with interest, together with 
interest upon surplus used for reserve 
purposes must be repaid. 


Of course, 


the meantime, how- 
losses and expenses 
premium re- 


Transactions are Computed 


These charges on March 1 must amount 
to $155.37. Deducting this amount from 
the $960 received from the agents, leaves 
$804.63 as the premium on hand at tne 
beginning of the third month. The re- 
quired reserve, however, is $900 for that 
month and the difference between this 
amount and the premium on hand must 
be borrowed from surplus and interest 
paid thereon. During that month $77 
is paid out in losses and expense and 
again the remainder does not equal the 
reserve. 

Although the 
at interest it never 
required and the reserve is 
debt to surplus until the end 
tenth month. The net results of this 
process made necessary by safe insur- 
ance practice is that at the current pre- 
mium rate and the present loss and ex- 
pense ratio, the company is left $45.33 
of each $1200 premium at the end of the 


premium in hand is put 
equals the reserve 
always in 
of the 


year, which upon the basis of a 3 per- 
cent underwriting profit leaves $9.23, 
or 1.54 percent as an investment profit 
upon the average unearned premium ac- 
count. 
Facts Are Deduced 

The company has enjoyed a profit of 

$45.23 of which $36, or 3 percent is 


underwriting profit and $9.23 is theoreti- 


cal earnings on the reserve. The aver- 
age reserve is $600 (50 percent of the 
annual premium of $1200), and on such 
average the earnings are 1.54 percent. 
These facts may be deduced: 

First, the surplus must supply the de- 
ficiency and it is only at the end of the 
tenth month that no interest whatever 


is due on borrowings from surplus. 
Second, if such calculations are carried 
out correctly on the millions of policies 
in force with each of the larger com- 
panies the cost will exceed the actual 


Central of Baltimore Expanding 


BALTIMORE, MD., Nov. 13.—The Cen- 
tral Fire of Baltimore, which has been 
active in its development work recently 
in both Pennsylvania and New York, 
as well as in its home field, Maryland, 
has determined on a more aggressive 
policy in the state of Virginia, 
has been long established, with the 
ing of L. T. Law as special agent, 
headquarters at Richmond, 

It was stated at the offices of the Cen- 
tral Fire that while there was no ex- 
pectation of immediately entering North 
Carolina, this step would probably be 
taken later. 
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Following denial of rehearing by 
United States Supreme Court, companies 
involved in Mississippi anti-trust litiga- 
esi announce fine of $750,000 will be 
paid. 


where it 





PAY MISSISSIPPI FINE 





COMPANIES GIVE UP FIGHT 





Denial of Rehearing by United States 
Supreme Court Puts End to 
Famous Litigation 





WASHINGTON, D. C., Nov. 13— 
The supreme court of the United States 
denied Monday a petition of the Aetna 
and 63 other insurance companies for a 
rehearing of their suit testing the con- 
stitutionality of the Mississippi anti- 
trust laws under which the companies 
had been fined heavily for an alleged 
illegal combination and conspiracy to 
maintain uniform insurance rates. 

At the last term of the court a deci- 
sion was rendered upholding the valid- 
ity of the Mississippi law. A rehearing 
was asked by the insurance companies 
in order that they might have oppor- 
tunity to present additional arguments 


on points in their defense which had 
not been stressed during the original 
argument, 


Court’s Action Is Final 


In announcing its decision refusing a 
rehearing in the appeal brought by the 
insurance companies the supreme court 
gave no reasons for its action and it is 
assumed by lawyers who have followed 
the case that the court did not consider 
the argument presented for a rehearing 
led to authorities unexplored in the 
original hearing. 

The action of the supreme court is 
final in the suit unless the insurance 
companies can find a way to reopen 
their case before the Mississippi state 
courts and then come with a new appeal 
along different lines to the highest court. 


CASE DEFINITELY CLOSED 


JACKSON, MISS., Nov. 14— With 
the refusal of the United States supreme 
court at Monday’s sitting to reopen the 
appeal of fire insurance companies for- 
mally operating in Mississippi against 
the judgment of state courts finding 
them guilty of violation of the anti-trust 
law, attorneys for the defendant com- 
panies have announced that the case is 
definitely closed and that the fines and 
penalties will be paid by next month. 
Transfer of the litigation, which was 
instituted about two years ago by State 
Revenue Agent Stokes V. Robertson, to 
the United States supreme court, was 
made following imposition of fines and 
penalties approximating $750,000 after 
a memorable legal fight. The case was 
affirmed in the state supreme court with 
judgment of approximately $8,000,000 
and later reduced to the final judgment 
on a suggestion of error. 


Will Pay About Dec. 1 


According to attorneys for companies 
here a check covering the amount of the 
judgment and interest from February, 
1923, is expected to be paid over around 
Dec. 1. Settlement of approximately 
$600,000 will then be made with the 
state, it was said, with the balance to 
go to the state revenue agent later, 
whose cemmission was 20 percent. It 
was also stated in authoritative circles 
that the state treasury will be enriched 
to such an extent by payment of the in- 
surance judgment that the issuance of 
bonds to cover outstanding debts will 
not be necessary. 





Tribute to Arthur H. Hood 


A fine tribute to the organizing ability 
and personality of Arthur H. Hood, a 
well-known Philadelphia insurance 
broker, is the fact that more than 300 
men turn out every Sunday at a men’s 
Bible class which he teaches. Nine years 
ago, when he first took charge of the 
class, it was 25 years old, but the aver- 
age attendance was between 15 and 20. 
The class now has an orchestra of its 
own, an employment bureau, a bowling 
team, a quartette, a minstrel troupe and 
a printed business roster. 
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There are All 
Kinds of 


Buyers 





Fire 
Automobile 
Tornado 
Sprinkler Leakage 
Explosion 


Use and Occupancy 
Postal 
Profits 
Transportation 
Commissions 


Strike, Riot and 


Civil Commotion 


ES, there are all kinds of buyers. 
There’s the cocksure buyer who 


knows it all, the overbearing type. There’s 
the flighty fellow who agrees with you in everything 
as if you had him at a pistol point. You leave his 
office with his promise to ‘‘think it over’’. In an 
hour he ’phones you a brisk positive ‘‘No!’’ (He can 
always muster courage over the telephone). And 
you'll recognize too, the suspicious buyer who can’t 
be hurried, who is overcautious, who will argue and 
argue till the cows come home, and then decide to 
‘‘stand pat’’ for another year. 


You’ve met these and other types many times. You 
know them well. If you were to develop specialty 
class lines for immediate as well as future profit 
you could hardly fail to meet these buyers’ require- 
ments. Take Riot and Civil Commotion Insurance 
as an example. Every buyer of fire insurance is a 
prospect. The standard fire policy states that: 
‘‘This Company shall not be liable for loss or dam- 
age caused directly or indirectly by invasion, insur- 
rection, riot, civil war or commotion * * * * or by 
explosion **** unless fire ensue, and, in that 
event, for loss or damage by fire only. 


These are specific hazards beyond the scope of a fire 
policy. Your client must be protected under a 
separate policy. The rates are low—unless a strike 
is imminent, when the rates are trebled. The cover 
is broad. The risk is considerable. Now study your 
man and his needs. Offer him complete protection 
through one or more of the class lines here listed. 
True, there are all kinds of buyers—and there are 
also all kinds of insurance. 


TAR 


Insurance Co. 





S 


OF AMERICA, 


Executive Offices: 1 Pershing Square 
42nd Street and Park Avenue, New York, N. Y. 


Pacific Coast Department 


SAN FRANCISCO 


Southern Department 


NEW ORLEANS 


Western Department 


CHICAGO 





THE COMPANY WITH THE “L. & L. & G.” 


SERVICE 
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PLATFORM OF WESTERN UNION IS GIVEN 


Statement of the Principles That Is Governing It in the Present Movement 
Presented at the Joint Conference Called by the National Agency 
Association 











surance as represented at this 

meeting have a right to expect 
from each party to this conference a 
frank, clear statement of the aims, prin- 
ciples and purposes of each organiza- 
tion so represented, 

The Union, therefore, welcomes this 
opportunity to say that it has, during 
the more than 40 years of its existence; 
stood for that which in its belief has 
promoted the sound well-being of its 
membership and of the fire insurance 
companies generally and that has served 
as a powerful bulwark of strength to 
the upbuilding and maintenance of the 
American agency system, as well as 
safeguarding the interests of the public 
which we serve. 

The very foundation of the American 
agency system. is service to the public 


‘T's workers in the field of fire in- 








such regulation must come either as a 
voluntary or a compulsory measure? 

It is our belief that should this legis- 
lative regulation come, it will be the 
tendency of the legislatures to fix the 
commission cost at a point which will 
fail to adequately compensate the agent 
for his labors and his service, if indeed 
it will not approach confiscation of his 
agency as an asset. 

Should not all who make our business 
their vocation endeavor collectively to 
avert such an outcome? 


Western Union Is Opposed 
to Any Commission Advance 
During its existence, the Union as an 


organization, has been dedicated to the 
principle, among others, that fair, equit- 








able and economically justifiable com- 











_ The Western Union special committee meeting in conference with 
similar committees from the National Association of Insurance Agents and || 
The Western Insurance Bureau presented a prepared statement at the con- | 
ference last week which gives the Union platform of principles and states || 
its position. The statement was read by John M. Thomas of the Aetna, 
who was chairman of the Union delegation. 
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and that system will prevail only so 
long as that service is efficiently ren- 
dered at reasonable cost. 


Wasteful Competition Not 
So Apparent in the Past 


In years past exhibitors of wasteful 
competition did not attract public atten- 
tion as they do now. Rate wars were 
engaged in by railroads and by insurance 
companies; commissions were paid by 
railroads to ticket and freight agents 
able to divert traffic from one line to 
another in a way and to an extent which 
would now seem intolerable and inde- 
fensible; insurance companies did (and 
to some extent still do) increase the 
expense cost of insurance protection by 
similar inducements to the producer to 
show preference and effect diversion. 

We all know to what a harassing ex- 
treme of present regulation the past ex- 
cesses of the railroads have led. Even 
the clerks’ salaries are fixed by a pub- 
licly created board and operations are 
rigidly regulated by public authority. 
Cost of Fire Insurance 

Is Now Subject of Scrutiny 


The propriety and the defensibility of 
the cost of fire insurance are now under 
critical and not too friendly scrutiny. 
Commissions constitute more than one 
half (55% to be exact) of the total 
expense item of insurance cost. Is not 
the conclusion unescapable that unless 
we ourselves regulate commission ex- 
penditures the states will do so; that 


mission compensation should be fixed 
and allowed but, in the interest of all! 
not beyond that. Such, the Union scale 
(higher now than originally fixed be- 
cause of altered conditions) is believed 
to be. The Union conviction is that it 
would be neither good practice nor good 
policy to increase it. 

The joint conference agreement so 
called was a sincere attempt to fuse 
and coordinate two groups of companies 
in the middle western field which held 
divergent views on this question. That 
effort, maintained most earnestly and 
painstakingly, at the expense of much 
time, attention and energy on both sides, 
for some 11 years, has broken down. 


Surprising That Agreement 
Lasted as Long as It Did 


It is in no derogation of either side to 
say that it is surprising that it lasted as 
long as it did, when it is considered 
that the point of divergence was a most 
lively and critical element of business 
competition; that is, the rate of com- 
pensation to the producers upon whose 
favors and dispensations the companies 
depend for their business. Cooperation 
in any line of activity which is neces- 
sarily (and properly) competitive must 
be full, not partial, to be effective and 
lasting. \ 

Besides, each organization, independ- 
ent in its control over its own members, 
could be and was obstructed and ham- 
pered as to its intent and action re- 








DEFEND THE ADVISORY BOARD 


Sentiment at Pittsburgh Seems to Be 
Quite Strongly Favorable to Pres- 
ent Pennsylvania System 


PITTSBURGH, PA., Nov. 13.— 
“There can be no honest objection to 
the advisory board plan in use in Penn- 
sylvania,” said H. E. McKelvey, mana- 
ger of the local branch ~~ of Edward 
George & Co., and a member of the ad- 
visory board here, recently. A large 
majority of the local fire and life in- 
surance agents here seem to be in favor 
of the plan. 

Mr. McKelvey said the plan improves 
the quality of new agents. Previous to 
the adoption of this plan, anyone who 
wished to sell insurance could write to 
Harrisburg and on the payment of $10 
be an “insurance broker,” he declared. 


“For some time trouble has been 
caused by false answers on the part of 
the salesman. When the prospective in- 
surance man comes before the board in 
use in this state, he is helped in the 
work he has elected to take up and 
when he is ready to become an agent he 
knows something about the business) 
He does not tell his prospective custo- 
mer one thing when another is so. 

“As far as using authority which may 
be detrimental to the company in which 
the person seeks employment, the boards 
have little chance. It is true that the 
board is made up of local agents but 
the fact that there are so many of them 
—there are 27 in the board here—tends 
to throw this argument to the wind.” 

The plan was approved also by G., S. 
Petrick, special agent of the Liverpool 
& London & Globe, and by an official of 
the Standard Life. 

There are some 37 boards organized 








in Pennsylvania and actively at work. 





specting rules of practice by a small 
minority vote of the other body. 


Resolution Abrogating the 
Joint Conference Agreement 


An unpremeditated, but inevitable and 
belated, recognition of the essential fu- 
tility and inherent ineffectiveness of the 
joint conference led the Union at its 
September meeting to adopt a resolution 
which proposed to effect the abrogation 
of the “joint conference agreement” at 
a future date, in accordance with its 
terms. The resolution as adopted was 
as follows: 

“RESOLVED, That the conference 
committee is hereby requested to abro- 
gate such agreement in accordance with 
the provisions thereof, said abrogation 
to be effective not later than Dec. 31, 
1923, and that the members of the West- 
ern Insurance Bureau be invited to be- 
come members of the Western Union.” 

As it is quite generally known, cer- 
tain actions and developments, quite be- 
yond Union control, compelled the im- 
mediate dissolution of the joint confer- 
ence, which automatically restored 
certain old-established rules of the 
Union, which had been suspended dur- 
ing the existence of the agrement. 


Western Union Does Not 
Believe in Mixed Agencies 


The Union idea generally entertained 
and followed by the Union companies 
individually as an indisputable, common- 
sense business policy, rests upon the 
principle that it is inconsistent, unde- 
sirable and practically intolerable that 
the same person or agency shall repre- 
sent at the same time companies which 
pay or offer to pay different rates of 
compensation for presumably the same 
service; that, human nature being what 
it is, the agent’s service and regard will 
in such circumstances be consciously or 
unconsciously different in quality, de- 
gree and manifestation. 

With full recognition of the unquest- 
ionable and unquestioned right of an 
agent to accept or reject, to continue or 
discontinue the representation of any 
company or companies in his free and 
untrammelled discretion, we hold that he 
should elect to represent one class of 
companies or the other. 


Can Not Have Harmony With 
Some Paying Higher Commission 


We cannot expect to attain harmony, 
so long as companies paying more for 
the same service are domiciled in the 
same agency. It is a practice which is 
indefensible from the standpoint of fair 
and friendly competition (and there 
should be no other kind.) It is an econom- 
ically unsound practice and indeed dan- 
gerous, because indefensible to the pub- 
lic and representatives of the public. 

The Union was also brought to the 
conviction that each of the two organi- 
zations was deterred by the provision 
for veto power ef the other from pro- 
ceeding consistently and confidently to 
the adoption and enforcement of meas- 
ures calculated to serve the companies’ 
and the public’s interests. This leads 
to the conclusion that to accomplish the 
more satisfactory and efficient function- 
ing of our business and to effect that 
salutary restraint which any large busi- 
ness should exhibit to win and retain 
public approval, there should be in any 
major section of the country one organi- 
zation of companies entertaining the 
same concept of basic principles, and 
having such latitude of lawful action 
and such disciplinary power as_ will 
avail effectively to constrain and regu- 
late all its members. 


Resolutions Adopted In 
Favor of One Organization 


To this end and as a basis of further! 


consideration by these committees, we 
submit: 

WHEREAS, The conduct and opera- 
tion of the business of fire insurance in- 
volves trilateral interests and relations 
concerning the public, the companies 
and their local agents, and 

WHEREAS, The interests of the 
public require that the factor of expense 





in the cost of insurance shall not con- 
stitute an undue proportion thereof, and 

WHEREAS, The services and the 
necessary function of the agents as in- 
termediaries, producers and local repre- 
sentatives of the companies are of ac- 
tual economic value and accordingly 
entitled to due remuneration, and 

WHEREAS, The permanent best in- 
terests of all who are connected with the 
business of fire insurance or responsible 
for its conduct and the propriety of its 
public relations and regard are ill served 
by competitive practices respecting com- 
mission payments and expense allow- 
ances, resulting in unstable conditions 
and unproductive strife among compan- 
ies and agents, lack of cohesive opera- 
tion and a consequent waste of energy 
and activity which would be better di- 
rected to the consistent development of 
the business and the service of the pub- 
lic, and 


Uniform Scale of Commissions 
Is Held to be Desirable 


WHEREAS, A uniform scale of com- 
mission payments and expense allow- 
ances to agents is desirable as an econ- 
omic measure and as a protection to the 
public, the agents and the companies, 
and 

WHEREAS, The evils attending 
competitive practice respecting commis- 
sions may be reduced to the minimum 
by the representation by an agency only 
of companies which pay a uniform scale 
of commissions. 

THEREFORE BE IT RESOLVED 
—That we favor and urge the associa- 
tion of all such companies as believe in 
and favor the principles above set forth 
into one body and affiliation pledged to 
adhere uniformly and consistently to 
those principles, and 

*+ IT FURTHER RESOLVED. 
That we recommend and urge local 
agents to take the long view and 
regard the broad public-policy as- 
pect, as well as_ their own _per- 
manent self-interest by refusing to rep- 
resent dissenting companies which seek 
to buy their favors for the time-being 
by offering higher or greater commis- 
sions or allowances, and 

BE IT FURTHER RESOLVED, 
That these preambles and resolutions be 
communicated to the executive commit- 
tee of the National Association of Lo- 
cal Fire Insurance Agents, the govern- 
ing committee of the Union and the 
executive committee of the Western In- 
surance Bureau, as the unanimous con- 
clusion and expression of this joint con- 
ference of duly designated committees 
of those three bodies. 


Declare Agents Should Be 
In Favor of the Project 


We are glad indeed of this opportun- 
ity to present to the representatives of 
the local agents’ National Association, 
well directed, well established and well 
regarded as it is, our view of certain 
broad aspects and principles which we 
believe are just, as well as expedient and 
of great import to our business as affect- 
ing-its place in public estimation. 

May we not regard your very wel- 
come invitation to “come, let us reason 
together” as an implication that you will 
cast the great weight of your co-opera- 
tion and influence to favor the principle 
of equitable and uniformly established 
commission compensation, in the hope 
that there shall eventuate one organiza- 
tion of all affiliated companies heartily 
and in full measure supported by all the 
wiser, far-seeing and better regarded 
agents and companies, and endorsed and 
respected by the public because of its 
fairness—also because it respects itself. 


Recognizing the Legislation 

of the Agents’ Organizations 

We welcome the agents’ committee as 
representing an arm of our business 
without which it could not function as 
it does, and we sincerely hope for 2 
more general recognition on the part 0! 
both companies and agents of their mu- 
tual interdependence and _ underlying 
community of interest. 

Impressed by this conviction, we pré- 
sent and shall hope for its adoption as 








November 15, 1923 


— 








THE NATIONAL UNDERWRITER 17 












HENRY CLAY FIRE INSURANCE CoO. Hart . 
and THE TREATY UNDERWRITERS | Backed by The Harlford fi 
Lexington, Kentucky H ? 
ASSETS $766,000.00 _ 


Combined Assets Behind Henry Clay Policies 
$67,766,000.00 








STRONG LINKS, 


From the Report of Examination of The Henry Clay Fire Insurance Company 
by the Kentucky ana Missouri Departments, August 20, 1923. 


“The officers and Executive Committee are efficient and experienced business men, 
by whom its funds are invested in well-selected and sound interest-bearing securities. 


“That the business is being successfully conducted is evidenced by the payment of 
6% dividend to stockholders December 31st, 1922, and the accumulation of a very com- 
fortable surplus for the protection of policyholders.” 


A. M. WASH, Commissioner, Kentucky. 
H. P. FARRINGTON, Special Representative, Missouri. 


FIGURES FROM THE SWORN ANNUAL 
STATEMENT FILED WITH 18 STATE DEPARTMENTS 
AS OF JANUARY IST, 1923 


ASSETS LIABILITIES 

EGET E OTS FREE EO OT $346,935.00 Capital Fully Paid ...........- $450,000.00 
RT alk aie ons gate yar Bi 257,311.83 Funds Held Under Reinsurance 
Cash in Office and Banks...... 114,028.52 WE hn couuwesh veulee se 119,242.85 
Amount Due from Reins. Cos.. 33,118.36 Reserve for Losses............. 15,000.00 
Accrued Interest ............... 7,724.46 Reserve for Taxes and all Other 
Collateral Loans ..... ........ 4,308.40 ON a ee ee eee 7,862.28 
State, County & City Warrants 2,752.16 EE a US cukGisichavseteee 174,073.60 

$766,178.73 $766,178.73 

SURPLUS TO POLICYHOLDERS 
$624,073.60 


ADVANCE INFORMATION 


The Henry Clay has 2,800 stockholders in Kentucky and adjoining states, which is 
a barrier against unwarranted change in general policy or radical diversion of the insti- 
tution from the purposes for which it was organized, all of which is further guarantee 
to its many loyal agents. 


This year’s operations, up to October 31st, show increased income from all sources, 
and hence the surplus of the company will be increased as of January Ist, 1924. 


CLAUDE F. SNYDER, Vice-President and Manager. 








S-O-M-E ANCHOR!! 
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the expression of this conference, the 
following: 

WHEREAS, Experence has demon- 
strated the efficacy and the courts have 
recognized the propriety of local boards 
of agents, as stabilizing business organ- 
izations in their respectve localities, and 
it is highly desirable that harmony of 
purpose and practce be established as 
between the companies and such bodies 
of local agents, be it 

RESOLVED, That such lawful rules 
and regulations of practice, qualifica- 
tion and discipline of any duly organ- 
ized and established local board as shall 
be specifically referred or submitted to a 
company board or association and shall 
be approved by said board or associa+ 
tion, or the proper committee thereof, 
as wise and judicious and designed to 
accomplish worthy and desirable ends, 
should be respected and strictly ob- 
served by the companies, and the com- 
pany organization or association should 
by suitable action require of all its mem- 
bers such observance and complance, _ | 

It is our firm belief that if these res- 
olutions shall receive the unqualified 
endorsement of these committees for 
adoption by each of the principal com- 
pany organizations, and shall be con- 
curred in and supported by the National 
Association of Insurance Agents, they 
offer hope of a platform which may ul- 
timately form one great organization 
supported by agents and companies, 
which by reason of its fairness will re- 
ceive the endorsement of the public and 
prevent legislative action detrimental to 
the interests of all 


EXTEND HOME OFFICE PLANT 


American of Newark Adding to Struc- 
ture Which Will Be One of 
Finest 


NEWARK, N. J., Nov. 10—Work 
upon the extension to the present home 
office building of the American began 
today, and when it is completed the 
company will have one of the finest 
headquarters of its kind in the country. 
The addition to the structure will be 
three stories in height, the material to 
be used being brick and limestone, over 
a steel frame. It will be fireproof 
throughout. Every foot of space in the 
present structure is occupied by the 
American, the rapid growth of which 
has made additional room an impera- 
tive necessity. Located upon a corner, 
facing Military Park, the situation of 
the building is an ideal one for business 
purposes and the management of the 
company, in purchasing the property 
years ago, displayed rare foresight. 





Wisconsin Livestock Changes 


Directors of the Wisconsin Livestock 
of Madison, Wis., have issued a letter 
through Vice President J. R. Carver, 
announcing the resignations of Ray 
Baker, secretary and treasurer, and of 
E. N. McGee, general manager. The 
election of State Senator William L. 
Smith of Neillsville, Wis., to succeed 
Mr. Baker as secretary and treasurer is 
also announced in the letter. Senator 
Smith has already taken charge of the 
office of the company, and will serve as 
temporary active head of the organiza- 
tion until the time of the annual meeting 
of the board of directors in the third 
week of January, when the regular elec: 
tion of officers takes place. The new 
head of the company has been actively 
identified with banking enterprises and 
other businesses at Neillsville for many 
years, and has been a director ‘of the 
insurance company since its organiza- 
tion at Madison, three years ago. The 
company is licensed in twelve states in 
addition to Wisconsin. 


Fire that started from an overheated 
furnace caused a loss of $10,000 in the 
plant of the Chappell Printing Company 
at Fremont, Neb., Nov. 9. Waste paper 

was stored in the basement near the 
furnace, and the entire rear of the build- 
ing was aflame when the firemen arrived. 
The loss was fully covered by insurance. 
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| WESTERN INSURANCE BUREAU SUGGESTIONS | 





a FOR MEETING DISTURBED CONDITIONS 








HE Western Insurance Bureau 
Te. the following for the con- 
sideration of the joint committee: 
The disadvantages of one organiza- 
tion: The Bureau committee feels that 
we have not reached that state of per- 
fection in the fire insurance business 
when it is possible to operate efficiently 
and satisfactorily under one organiza- 
tion, 

The two main objections to one or- 
ganization are these: First—The ap- 
pearance before the public of what 
would seem to be a fire insurance trust 
controlling the conduct of the business. 
Obviously it is not wise to further in- 
tensify the present feeling against com- 
binations for trade purposes. 

Second—A very considerable number 
of companies would not become mem- 
bers of such an organization, thereby 
increasing the competition from non- 
affiliated companies and creating a 
worse competitiv e situation than we are 
now experiencing or have met with for 
a number of years, 

We believe the two reasons given 
are in themselves sufficient to stress 
the unwisdom of uniting in a single 
association. 

We might add that concentration of 


promise. 


power is always dangerous. We there- 
fore believe that if there were but one 
organization it might be tempted to 
exercise its authority and domination 
over the local agents-and smaller asso- 
ciates in a manner calculated to de- 
prive the local agents and the smaller 
companies of freedom of action and 
undisturbed pursuit of their business. 

Therefore, with these convictions, we 
cannot view with favor a single organ- 
ization, 
Suggestions Made for Conduct 

of Business in the West 


1—The Bureau believes that the ex- 
istence of two organizations carrying 
on the same class of business in the 
same territory should not prevent con- 
ference and cooperation with respect to 
rules of practice and in general with 
relation to matters of common interest. 

2—The Bureau believes harmony will 
prove more permanent and the inter- 
ests of all classes of companies and 
their local agents will be subserved by 
observing the integrity of clear agencies. 

3—The Bureau also affirms its belief 
that future appointments of agents, 
where such agents are new to the busi- 
ness, should come under the former 
conference rules as to classification, ar- 
rangements being made to file appoint- 
ment cards as_ heretofore, thereby 
determining the classification of such 
new agencies. { 
Machinery Should Be Had 

to Prevent Mixing of Agencies 

4—Mixed Agencies—This class of 
agencies has undoubtedly brought about 
in large measure the present contro- 
versy between the Union and the Bu- 
reau. Therefore with respect to clear 
agencies which may in the future be- 
come mixed agencies through merger. 
or sale or by reinsurances, there should 
be provided restraining rules which 
would properly and definitely provide 
protection for interested companies and 
agents. 

It is suggested that the rules estab- 
lished by the joint conference agree- 
ment respecting agencies which became 





[ 

The subjoined statement was submitted on behalf of the delegates of 
| the Western Insurance Bureau to the joint conference held by the National 
| Association of Insurance Agents to try to solve the western situation in 
| view of the rupture of the joint conference agreement. 

| Union had submitted a statement recommending that one organization be 
formed based on uniform commissions to all agents. 
ance Bureau on the second day presented its recommendations for a com- 
The statement was presented by Charles E. Sheldon, chairman 
| of the Western Insurance Bureau committee. 





mixed by merger or purchase or by 
reinsurances should be observed, and 
if possible, made more restrictive. 

5—The Bureau is and has been con- 
sistently opposed to the doctrine of 
compulsory separation and believes that 
means can be provided to properly safe- 
guard all interests in agencies in which 
both classes of companies are repre- 
sented. 

In the mixed agencies companies now 
represented in such agencies shall re- 
main, the removal of any company from 
such an agency to be only for a cause 
other than the representation of both 
classes of companies. Before any com- 
pany transfers or withdraws from such 
an agency, the agent shall have the 
right of appeal to a committee, and 
pending reference to such committee, 
both the agent and the company shall 
function in the agency as previously. 

This committee, to be called an ar- 
bitration committee, shall be composed 
of three members from the Union, three 
from the Western Insurance Bureau 
and three from the National Associa- 
tion of Insurance Agents. Similarly a 
company resigned may appeal to this 
committee, and pending its decision, the 
agency shall be under obligation to go 











The Western 


The Western Insur- | 





on with the business of such company 
as before. 
When Treaty Was Abrogated 

Commissions Were Changed 

6—In respect to the matter of the 
application of the Bureau scale of com- 
missions to mixed agencies by Bureau 
companies, it must be understood that 
the abrogation by the Union of the 
conference agreement removed the ob- 
ligation upon Bureau companies to pay 
less in such agencies than in clear Bu- 
reau agencies, therefore in order to 
offset charges of discrimination, the 
Bureau was impelled to apply the Bu- 
reau schedule of compensation in mixed 
agencies in order that all representa- 
tives of Bureau companies should be on 
a uniform basis of compensation. 

This schedule cannot be recalled from 
the mixed agencies and must remain 
in force unless agents voluntarily ac- 
cept the lower schedule provided in the 
joint conference agreement for mixed 
agencies. 

It should be borne in mind that ex- 
penses of companies and agents are 
increased by multiplicity of agencies. 
The enforcement of separation is bound 
to increase the number of agents, to 
the detriment of the expense account 
of the companies and the income ac- 
count of the local agents. 

7—The Bureau is as greatly inter- 
ested in the question of acquisition 
costs as is any class of companies. 
There has been no increase in the Bu- 
reau scale of commissions from those 
in effect since its organization. Offi- 
cial figures do not indicate that such 
costs are greater for Bureau companies 
than for any other class of companies, 
or than the average of all companies. 

The slight difference in grading be- 
tween the Bureau scale of commissions 
and those paid by other companies has 
little, if any perceptible effect on the 
expense of conducting the business. 
Bureau companies are constantly seek- 
ing methods to effect economies in op- 
eration which do not place the entire 
burden of reducing expense on the 
shoulders of the local agents. 





VINDICATES THE DIXIE 


—— 


ADMINISTRATION IS UPHELD 
President Bush and His Associates Get 
Signal Victory in U. S. Circuit 
Court Decision 





The recent decision of the United 
States district court at Greensboro, N. 
C., in favor of the Dixie Fire of that 
city as against the socalled Blades stock- 
holders interests means that the Dixie 
will go ahead without interruption. The 
Dixie Fire has a reinsurance contract 
with the Hartford Fire which greatl) 
increases the strength of the Dixie and 
gives it larger capacity. The Robinson- 
Blades stockholders attempted to break 
this contract with the Hartford and li- 
quidate the Dixie. 

The court holds that the contract is 
highly beneficial to the Dixie and that 
an attempt to repudiate it would result 
in interfering with the successful per- 
formance of the contract and would be 
of irreparable injury to the Dixie. The 
Robinson-Blades group attempted to 
buy up additional stock to obtain a 
majority of the shares of the Dixie to 
get control of the organization, change 
its officers and annull the contract of the 
Hartford. 


Injunction Was Secured 


An injunction suit was brought by a 
minority stockholder, resulting in a tem- 
porary order being issued. The court 
finds that the present board of directors 
has successfully and honestly managed 
the affairs of the Dixie in the interest of 
all the stockholders. The executive 

committee, the court says, is composed 
of experienced insurance men familiar 
with the conduct of the business. The 
Robinson-Blades group have substan- 
tial representation on the board. The 
contract with the Hartford is largely 
dependent upon the Dixie being man-_ 
aged and controlled by experienced and 
faithful officers such as are now in 
charge. The court ‘makes the injunc- 
tion permanent during the life of a con- 
tract with the Hartford Fire. Hence 
the Dixie is free from outside interfer- 
ence and harrassment. The contract 
of the Hartford runs to Feb. 24, 1928. 

H. R. Bush, president of the Dixie, is 
an experienced underwriter of high re- 
pute. His administration of its affairs 
has been eminently satisfactory. 


MUNCIE AGENTS APPOINTED 





Hartford Fire Secures Stevens & Clark 
to Represent It, They Conduct- 
ing a Non-Board Agency. 


The Hartford Fire has appointed 
Stevens & Clark as local agents at Mun- 
cie, Ind. These young men have not 
been in the business heretofore, but they 
are regarded as live wires and the Hart- 
ford Fire management states that it ex- 
pects this firm to become real factors 
in the business at Muncie. 

It will be recalled that the Hartford 
Fire became involved in the controversy 
over underwriters agencies at Muncie. 
The Muncie Insurance Exchange passed 
a resolution binding its members not to 
represent any underwriters agencies and 
to retire parent companies where these 
underwriters agencies appointed an out- 
side agent. Morrison, Kirkpatrick & 
Blue represented both the Hartford Fire 
and the New York Underwriters. The 
New York Underwriters was resigned. 
The Hartford Fire resented this and 
withdrew from the agency. It had not 
gotten established until this appoint- 
ment was made. The firm will naturally 
operate outside the local board. 





The wedding of Miss Alice Earley, 
daughter of Mr. and Mrs. J. J. Earley of 
Valley City, and Robert Wilson, son of 
Mr. and Mrs. Stewart Wilson, Fargo, N. 
D., took place on Nov. 10. Mr. Wilson is 


head of the insurance department of the 
Hodgson Realty Company. 
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BY AGENTS ON WESTERN SITUATION 


‘STATEMENT SUBMITTED TO COMPANY MEN 
| 








National Association of Insurance 

Agents expressed to you a deep con- 
cern over conditions following the ter- 
mination of treaty relations between the 
Union and the Bureau. We also de- 
clared an earnest desire that the course 
of insurance in this great middle west 
should be such as to inspire the utmost 
public confidence and promote the 
greatest security. ; 

In the more than two days of very 
earnest, candid and careful considera- 
tion of the subject discussed, you have 
agreed with us that ours is a trilateral 
business in which the interests of the 
public, the companies and the agents, 11 
not identical are at least inseparable. 
In calling you together we believed that 
these interests could be reconciled and 


L CALLING this conference, the 


ment between the two bodies. 


they had heard both sides. 
i| 
i 


made a common purpose. We believe 
then and we believe now that there is a 
common ground upon which fire insur- 
ance companies can stand; and that 
there are common principles and com- 
mon practices to which all can adhere. 


Conference Not Vitalized 
By Sufficient Conciliation 


Upon the local agents falls the justi- 
fication of company principles and com- 
pany practices. It will be hard for us 
to go from this meeting and justily the 
position that the Union and the Bureau 
committees have here taken. This con- 
ference has not been vitalized by sufh- 
cient conciliation. That weakness 1s 
regrettable. 

The Union declares that it stands un- 
equivocally upon the cardinal principle 
of uniform commissions supported by 
separation. ; 

The Bureau declares that it stands 
unequivocally upon the cardinal princi- 
ple of anti-separation supported by its 
scale of commissions, 

These positions, divergent as they are, 
if maintained, prevent the successful 
conclusion of this conference. 

Are these conditions of sufficient 
magnitude to render futile this great 





Philadelphia Club’s Anniversary 

Elaborate arrangements have been 
made for celebrating today the 40th an- 
nual meeting of the Philadelphia Fire 
Underwriters Association. At the ban- 
quet to be held at the Manufacturers 
Club in the evening, President Gustav 
Remak, Jr., of the State of Pennsyl- 
vania, will act as toastmaster, while ad- 
dresses will be made by C. J. Doyle of 
the National Board; Claris Adams, In- 
dianapolis and Chicago attorney; 
Charles A. Hexamer, secretary of the 
Philadelphia Association, and President 
E. C. Irvin of the Fire Association. 





Commissioners’ Legislative Session 


Superintendent Conn, Ohio, chairman 
of the committee on laws and legisla- 
tion of the National Convention of 
Insurance Commissioners, has giwen 
notice that the committee will meet 
Dec, 3, at the Hotel Astor, New York 
City. The commissioners named by 
Superintendent Conn to report on pend- 
ing matters to the full committee are: 

“Mutual or cooperative compasies” 





The subjoined statement was drafted by the committee of the Na- 
|| tional Association of Insurance Agents and presented by Chairman Thomas 
|| ©. Moffatt to the delegates from the Western Union and Western Insur- 
| ance Bureau who were endeavoring to solve the situation in the western 
| territory brought about by the termination of the joint conference agree- 
This statement was submitted as the sug- 
gestion of the agency delegates for the settlement of the difficulties after || 
The agency delegates held that there was a 
very plain common ground on which the two interests could stand and 
work out a harmonious program. The agency men felt that if their recom- 
mendations were followed concord would be restored in the West. 





undertaking in which we are now en- 

gaged? We believe that they are not. 

Terms That Agents Committee 
Recommended to Companies 


In an effort to establish a common 
ground and for that purpose assuming 
a measure of responsibility, we now 
present to this conference our views. 

Whatever may be the possibilities of 
the future and however desirable, we 
believe that under present conditions 
the organized companies operating in 
this territory cannot now be affiliated 
under one underwriting organization. 

We agree that the integrity of all 
clear agencies should be maintained in- 
violate, 

We believe it is a bad practice for 
companies to pay or for agents to ac- 





cept differential commissions in the 
same agency. 
Status of Mixed Agencies 

Should Remain as Heretofore 

We believe that the status of so- 
called mixed agencies should be fixed 


| by the joint conference agreement here- 


tofore in operation between these two 
company organizations, except insofar 
as the same may have to be amended 
to meet statutory enactments. 

We respectfully submit this platform 
as one calculated to reestablish confi- 
dence among companies and to pre- 
serve the integrity of agency represen- 
tation. 

To vitalize this platform and to sta- 
bilize its operations, we endorse the 
proposal of a trilateral arbitration com- 
mittee composed of representatives of 
the Union, the Bureau and the National 
Association of Insurance Agents, the 
jurisdiction of which shall embrace 
fundamentals relating to agency repre- 
sentation and compensation. 

We heartily endorse and recommend 
the adoption of that part of the state- 
ment presented to this conference by 
the Union relating to the consideration 
and approval of local board rules. 











—Wells, Minnesota; Squires, Califor- 
nia, and Miller, District of Columbia. 

“Appointment of automobile dealers 
and others, as insurance agents”—Wade, 
North Carolina; Moore, Oregon, and 
Cooper, Maryland. 

“Uniform classification of insurance 
companies, etc.—Monk, Massachusetts; 
Smith, Wisconsin, and Kendrick, Iowa! 

“Multiple lines’ —Stoddard, New 
York; Maxon, New Jersey, and Har- 
din, Oklahoma. 

The first named commissioner in each 
case is the chairman of his subcom- 
mittee. 


Flickinger Remains Member 


Official announcement has been made 
of the transfer of the former Philadel- 
phia Underwriters affiliation with the 
Western Union to the Philadelphia Fire 


& Marine, with W. B. Flickinger gen-) 


eral agent as heretofore. 


Seeking Union Membership 
P W. D. Mounger, secretary of the Mis- 
sissippi Fire of Jackson, Miss., has ap- 
plied for membership in the Western 
Union. 











| COMPANY AFFILIATIONS IN THE WEST 








The complete list of companies operat- 
ing in all or a part of so-called ‘“‘Western 
Union territory,” according to affiliations, 


corrected up to Nov. 14, 1923, is as fol- | 


lows: 
UNION 


Aetni L. & L. & G., Eng. | 
a 5° | Abeille 


*Aetna Fire Und. *London & Provin. 
*Albany London Assur. 
Alliance, Pa. London Und. 
*Allied Und. London & Lanc. 
Amer. Alliance 
Amer. Alli. Assn. 
American Central 
*American Eagle 
*Amer. Nat'l, Ohio 
*Amer. Union Mercantile, N. Y. 
*Asso. Federal Und, Michigan F. & M. 
Atlas *Middlewest Und. 
*Atlas Und, i 
*Automobile, Ct. 
*Brit. & Federal 
3ritish Und. Agcy. 
Caledonian 
Caledonian-Amer. 
*Caled. Amer. Und. 
*California Newark 

*Capital & Merch. *Newark Und. 
*Cent. States, Kan. New Hampshire 
*Cent. States Und. *N. Y. Fire Office 
*Chicago F. & M. 
Citizens, Mo. 

*City of New York 
Colonial Fire Und. Niagara 

Columb. Fire Und. *N. Amer. Nat'l, Ia, 
*Columbia, N. J. N. B, & M., Eng. 
Com’! Union, N. Y. *N. Car Home 
Com’! Union, Eng. Northern, Eng. 
*Commerce, N. Y. *Northern Und. 
Commonw’'lth, N. Y. N. W. F. & M., Minn. 
*Connecticut Norwich Union 
*Conn. Und. *Occidental, Und. 
*Constitution Und. *Ohio Valley F. & M. 
Continental Orient 

*Continental Und, Palatine 

*County, Pa. *Patriotic 
*Delaware Und. Pennsylvania Fire 
Detroit F. & M, Philadelphia F. & M. 
*Detroit Nat’l *Phenix Und, 
*Eagle Phoenix, Ct. 

*Eagle Star & Brit. Phoenix, Eng. 
*Employers Fire *Phoenix Und. 
*English-Am. Und. *Preferred Risk 
Equitable F. & M Presidential 
*Equitable Und, Prov. Washington 
*Exchange Und, Providence Und, 
*Farmers, Ia. *Provident Und, 
*Farmers, N. D. *Quaker City Und. 
*Federal, N. J. Queen 

*Federal F. & M. *Queen City 

*Fed. Fire Reins, *Reliance, Pa. 
Fidelity-Phenix Rochester Dept. 
*Fire & Marine Und. Royal Exchange 
Fire Ass'n. Roya 

Fireman’s Fund *Royal Und. 
*Forest City *Scottish-Met. 
Franklin, Pa. *Safeguard 

General, France St. Paul F. & M. 
*Ga. Fire Und. Scotch Und. 
Georgia Home Scottish U. & N. 
*Glens Falls *South Brit. 

*Glens Falls Und. Springfield F. & M. 
Globe Fire Und. Standard, Ct. 
Granite State *Standard, N. Y. 
Great American Star of N. Y. 
*Hand-in-Hand State, Eng. 
Hanover Sterling 


*Manhattan Und. 
Mass. F. & M. 
Mech. & Traders 
Merc. F. & M. Und. 


Minneapolis F. & M. 
Minnesota Und. 
*Mississippi Fire 
*Nat’l Amer., Neb. 
National, Ct. 

*Nat’l Security, Neb. 


New York Und. 
*New Zealand 
Niag.-Detroit Und. 


Hartford Sun 
*Hawkeye & Des Sun Und. 
Moines Und. *Sunflower 


*Hawkeyve Sec. Svea 

Henry Clay *Tokio Marine 
*Hibernia Und, *Treaty Und 

Home, N. Y. *Twin City — 
*Home Und. *Union, Eng. 
aa F, & M. *Union of Canton 
ortin son Und *Union Marine 
Sportal nd. *United Amer. Und. 
Ins. Co. No. Amer, — nited Firemen’s 
*Inter-State Fire *United Und. 
*Iroquois *Urbaine, France 
*LaFayette *Vulcan Und. 
Law Union & Rock *Victory, Pa. 


Virginia F. & M. 


i *West. Nat'l, N. D. 
Westchester 


*Yorkshire 


Mn rage to the Union subsequent to 


| April 6, 1912. 


*London & Scottish | : t 
|} American, N. J. 


| Buckeye Nat’l. 
*Mid-West Dept., Ia. | 
| Calumet Und. 


BUREAU 


Nat’l-Ben F. Und. 
Agricultural Nat’l-Ben Franklin 
Allegheny F. Und. Nat. Res. Und. 
Allemannia Nation Und. 
Allemannia Und, Nationale Und. 
Nationale, France 
American Und. - Nat’l Liberty 
Baltimore Amer. National Union 
Ben Franklin Und. National Reserve 
Boston New Bruns. Und. 
British America Netherlands 

New Brunswick 
New Haven Und. 
North River 


3uffalo 


| Camden, N. J. N. W. Nat’l 


| Cincinnati Und. 


| Columbian Nat. 


| Empire State Und, 


| Girard Und, 


| Insurance Und. 


| Mercantile Und. 
| Mechanies, Pa. 


| Mich. Com’l Und. 
| Millers Nat’l 
| Milwaukee Mech. 


| Globe Und. 
Globe & Rutgers 





Northwestern Und. 
Ohio Farmers 

Old Colony 
Columbia, Dayton Omaha Liberty 
Columbian, Ind. Pacific States 
Concordia Pa. Und. 
Dubuque Peoples Nat’l 
Duquesne Und. Peoples N. Und. 
East & West Phenix Und. 
Eastern Und. Phenix, France 
Pittsburgh 
Pittsburgh Und. 
Potomac 

Reliable 

Republic, Pa. 
Rhode Island 
Rhole Is. Und. 
Richmond 
Rockford Und. 
Security, Ct. 
Security, lowa 
Standard, N. J. 
Standard Amer. 
Superior, Pa. 
Union, Buffalo 
Union, Ind. 
Union, France 
Union Und. 
United Amer., Pa, 
United States 
United States Und, 
United States Lloyé 
United Liberties 
Washington Und. 
Western, Canada 
Western Und. 
Wheeling, W. Va. 
Wisconsin Und. 
Western Und. 


City, Pa. 


Eureka-Security 
Farmers, Pa. 
Firemen’s, N. J. 
Firemen’s Und. 
Firemen’s & Mech, 
Girard 


Globe, Pa. 

Great Western Und. 
Great Lakes, Ill. 
Holland-Amer. Und. 
Ins. Co. State Pa, 


Iowa Und. 

Jersey Fire Und, 
Keystone Und. 
LaSalle, La. 
Liberty, Mo. 
Lumbermen’s, Pa. 
Lumb. Und. 
Marquette National 


Mechanics Und. 
Merchants, Colo. 


Milwaukee Und. 
NONAFFILIATED 


Alliance, Eng. Iowa Mfrs. 
Allied, Pa. Towa Nat’l 
Amer. Equitable Knickerbocker 
American Gen., Il Liberty, Ky. 
Assur. Co. of Amer. Lumber Und. 
Atwood Madison 
Bankers, Mont. Merchants, N. ¥. 
Bankers & Shippers Merchants, Ind. 
Birmingham, Pa. Merchants Und. 
Capital, N. H. Metropolitan-Hib. 
Century, Scotland Minnesota Fire 


Dixie National, N. J. 
Eureka New England 


Excelsior, N. Y. 
Fidelity Union, Tex. 
Fuso M. & F. 


New Jersey 
Northern, N. Y. 
Pacific 

Pioneer, Tl. 
Rocky Mountain 
Savannah 
Southern Home 
South Carolina 
Stuyvesant 
Stuyvesant Und. 
Utah Home 
Vulcan, N. Y. 
Wolverine 


Grain Belt, Ia. 
Great Union F. & M. 
Hamilton 

Hampton Roads 
Home, Ark. 

Illinois Fire 
Importers & Exp. 
Independence 
Indiana 

Industrial, O. 











Pamphlet on Writing Auto 

Because of the difficulty in getting 
agents to write automobile policies cor- 
rectly, the Pacific States Fire of Port- 
land, Ore., has prepared and sent out a 
pamphlet on “Writing an Automobile 
Insurance Policy.” The company clearly 
states and analyzes the information 
which must be given. The pamphlet was 
written by F. B. Cram, manager of the 
automobile department of the Pacific 
States Fire. In the beginning, it is 
pointed out that automobile insurance 
has long since outgrown the class of 
a “side line.” Quoting the figures 
given in the annual Automobile Number 
of The National Underwriter, it is shown 
that automobile insurance is now one of 
the great insurance lines. 

Mr. Cram analyzes all of the steps in 
an application. He refers to the use of 
a rate manual. Coming to the question 
of “amount of insurance,” he says that 
due to the rapid depreciation of automo- 
biles, the amount of insurance is even 
more important than it is with fire in- 
surance. Age of car, motor and factory 
number, occupation of insured and cost 
of automobile are all analyzed. The 
cost of the automobile is given as a mat- 
ter for special attention. The attitude 


of dealers toward the company is also 





an important factor in the writing of 
an automobile risk. 


Lincoln Agency’s Celebration 


LINCOLN, NEB., Nov. 13.—The insur- 
ance division of the First Trust Com- 
pany, which writes all kinds of insur- 
ance except life, was host on Nov. 10 
to a number of big insurance company 
representatives from various parts of 
the country. It was the fourth annual 
dinner of the department and 52 company 
officials were present. Among the speak- 
ers were John A. Gallagher, Aetna, Chi- 
eago; John K. Morrison, Omaha; M. A. 
Craig, Globe Indemnity, Newark, N. J.; 
E. L. Sullivan, Home, New York; H. A. 
Miller, North America; Milton H. Gran- 
natt, L. & L. & G.; Junius M. Clark; 
New York Underwriters, Chicago; Fred 
Cc. Gustetter, assistant secretary, 
Phoenix, Hartford; P. A. Lyck, Omaha, 
and S. H. Burnham, who is president of 
the trust company. S. C. Waugh, secre- 
tary, officiated as toastmaster and en- 
tertainment provider. Bathing beach 
effects were carried out in the arrange- 
ment of the dinner. A miniature beach 
was set up in the center of the room and 
doll characters represented the men 
present, 
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A Plan For Remembering Clients 


You will be remembering a great many of your clients at least with a Christmas card. Why not go over your list of 
clients and select some of them to receive from you a Christmas remembrance, which will serve not only as a mes- 
sage of good will to your customer at that season of the year but as an aid to your agency for the next twelve 
months? ; 


Some of the most important agencies of the country are following the plan which we have in mind as a regular 
business building and service giving method. You would recognize their names at once. The entire list of agencies 
now using the plan includes those in the large city and in the small town because each can adapt the plan to its own 


needs. 


The plan briefly is this: When you subscribe to FIRE PROTECTION for a number of your clients, you can get the 
subscriptions at a rate which makes them cost very little as a monthly reminder of your agency and its service; the 
papers are mailed directly to your clients each month as the papers come from the press; and then we send to the 
client a letter telling him that the paper is being sent with your compliments, because you desire to be of service 
to him in preventing fire losses. 


FIRE PROTECTION is full of practical suggestions for the managers of mercantile and industrial establishments, 
both large and small, and nearly one thousand executives in such plants are now using the paper. Two departments 
in the paper deal specially with the problems of private plants—the Policyholders’ Service Department and the Pri- 
vate Plant Protection Department. In the Policyholders’ Service Department, we describe each month some form 
of insurance allied to fire insurance and the need for which arises because of fire, such as business interruption 
insurance, sprinkler leakage insurance, profits insurance, etc., touching on these forms of insurance as preventives 
of fire loss distress. In the Private Plant Department, will be found regularly, short, usable suggestions for plant 
fire safety. 


Remember that by this plan, you can send your clients a Christmas remembrance that will be greatly appreciated, 
as many letters in our files testify; that you will be sending a usable remembrance into your clients’ office once each 
month in the form of a magazine which sells regularly for $2.00 a year, running from 32 to 40 pages a month, and 
that you are helping to establish your agency in his mind so that when the need for additional insurance arises, the 
red front cover of FIRE PROTECTION invites him to call you up. 


We do not duplicate any subscriptions and any names you suggest already on the list will be called to your attention. 
Send in your list early that we may prepare the letters to be mailed out to reach clients a few days before Christmas. 


Five to twenty-five subscriptions.....................20000e00ee $1.25 each 
Twenty-five or more subscriptions.......................-0-000. 1.00 each 


The National Underwriter Company, 
420 East Fourth Street, 
Cincinnati, Ohio. 


Gentlemen: 


I am interested in your Christmas remembrance and agency service plan for my clients and want you to send 


me a copy of FIRE PROTECTION for examination. 





Christmas Is Just Around the Gaal 
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At CT I 0 N IS PROMISED 





TO QUESTION HYDE’S POWER 





Springfield Fire & Marire Reassures 
Missouri Agents and Plans Move 
If License Is Withheld 





A letter of reassurance to all its Mis- 
souri agents has been sent out by the 
western department of the Springfield 
Fire & Marine, allaying whatever fears 
the local agents may have felt regard- 
ing the future of their company con- 
nection under Superintendent Hyde’s 
recent threat to refuse all Massachusetts 
a renewal of their licenses. The letter 
which was sent out by Harding & Lin- 
inger under date of November 13 re- 
views the history of the controversy 
between the Missouri and Massachusetts 
insurance departments over the licens- 
ing of the Reciprocal Exchange of 
Kansas City. Mr. Hyde is again press- 
ing action against the Massachusetts 
companies under the Missouri retalia- 
tory law, stating that he will refuse to 
relicense all these companies upon ex- 
piration of their present license. 

Will Act in January 


The Springfield Fire & Marine prom- 
ises action. The letter to the Missouri 
agents states that they will proceed in 
an orderly manner to apply for a re- 
newal of license, immediately after their 
annual statement is filed in January, as 
required by law. Then, however, should 
renewal be refused by the Missouri in- 
surance department, the company will 
proceed to file a mandamus suit to com- 
pel issuance of the license. It is pointed 
out that such suits have twice beén up- 
held by court decision in Missouri, the 
supreme court only recently requiring 
Superintendent Hyde to issue licenses 
to Rhode Island and Massachusetts 
companies. All agents of the company 
are urged to continue without appre- 
hension to the future, placing full con- 
fidence in the supreme court of Mis- 
souri. The present licenses continue to 
operate until February 1, 1924, and by 
that time direct court action will have 
been consummated. 

The letter to the agents of the Spring- 
field Fire & Marine contends that Mr. 
Hyde is entirely without authority in 
his threatened action to refuse Massa- 
chusetts companies a renewal of their 
licenses. It is recalled that tn a recent 
message to the Missouri legislature, 
Mr. Hvde made strenuous, though un- 
successful, efforts to induce the legisla- 
ture to amend the retaliatory law and 
give him full authority to withhold li- 
censes in such cases, as he was without 
authority under the existing law. The 
bulletin claims that Mr. Hyde is assum- 
ing to wield the absolute power of a 
ezar, but that he is subject to the con- 
trol of the courts just as any other 
citizen and, if precedent is followed. 
will be reversed in his present line of 
attack. The company also makes spe- 
cial reference to Mr. Hyde's affiliation 
with the reciprocal interests, calling the 
appearance of a prominent reciprocal 
attorney instead of the attorney general 
of the state in a recent case before the 
supreme court. 





Dallas School Opens 


The first meeting of the class in fire 
insurance conducted under the direction 
of the downtown section of the South- 
, fethodist University School f 
ern Methodist niversity School o 


Commerce at Dallas, Tex., was held 
Tuesday noon. D. D. McLarry, Texas 
general agent of the Home, addressed 


the meeting. His subject was “The His- 
tory and General Conduct of Fire In- 
surance.” The course will extend over 
a 12 weeks period. A Dallas fire insur- 
ance man will address the club each 
Tuesday. 





Henry Evans is again at his office in 
New York City, having fully recovered 
from his recent illness. 








“FREAK” MARINE LINES 





UNUSUAL COVERAGES SOUGHT 





Radium Insurance Now in Considerable 
Demand—Cover “Movie” Films 


for Big Productions 





HARTFORD, CONN., Nov. 
Owing to the fact that marine depart- 
ments have more leeway in the law than 
the other departments of insurance com- 
p yanies, companies operating under 

marine charters have in this department 
an experiment station which has evolved 
many new lines of insurance. When- 
ever there is a demand for protection 
which has not been heard of before or 
which can not be written by other de- 
partments, the marine department is 
called upon to see what it can do. 

One of the interesting lines of insur- 
ance which has been developed to some 
extent during recent years is radium 
insurance. The Automobile of Hart- 
ford, which is a pioneer in that line, 
wrote in 1922 a volume of $63,000 in 
premiums on radium. A number of 
other companies are now taking up the 


12. — 





class, which is being written quite gen- 
erally. The growing demand for this 
coverage is due to the fact that radium 
is being used extensively in the treat- 
ment of cancer. Radium is very valu- 
able and its price is mounting con- 
stantly. Radium itself is absolutely in- 
— but it can very easily be 
ost. 
Often Is Thrown Away 


The radium is often bandaged to the 
affected part and a nurse is assigned 
specifically to the duty of seeing that 
the bandage is kept on. A patient will 


often remove it and throw away the 
radium, not knowing that it is being 
used. Radium comes often in needles 


which contain only a few grains of this 
substance. These are applied to the 
patient at the point being treated. They 
are often scattered through the bandage. 
Sometimes an inexperienced nurse, or 
one who does not know how many of 
the needles had been used, will throw 
them away by accident in removing the 
bandage. 

J. H. Perrin, manager of the marine 
department of the Automobile, tells of 
a number of interesting losses by his 
radium department, in which recoveries 
were made. In one case in a southwest- 
ern city a man who was passing through 
town went into a doctor’s office and ob- 


VARIED LINES AGENTS CAN WRITE 


Publicity Bureau of Michigan Association Compiled Interesting List 


EORGE BROWN, director of the 
bs publicity bureau of the Michigan 

Association of Insurance Agents, 
has sent a letter to its members calling 
attention to a number of side lines that 
are written by fire, casualty and life com- 
panies. He says that agents can create 
much new desirable business if they will 
study these side lines and find where 
they are applicable to their present cus- 
tomers, The suggested list that he 
sends out is as follows: 


Fire Insurance Company Lines 


Automobile: 

Fire and Theft. 

Full Coverage, 

Glass Breakage. 

Property Damage. 
Commissions. 
Consequential Damage, 
Cyclone, 

Earthquake. 

Excess Insurance. 

Explosion. 

Express Parcels, 

Farm Property. 

Fire: 
Mercantile, 

ings. 

Flood. 

Freeze and Frost. 

Greenhouses. 

Hail on Growing Crops. 

Horse and Wagon, 

Household Goods in Transit. 

Leaseholds, 

Lightning 

Machinery, 

Marine: 

Ocean and Inland. 

Merchandise in Transit. 
Motor Truck Contents. 
Motor Boats. 
Motorcycles, 
Parcel Post. 
Personal Effects. 
Profits. 

tain. 

Registered Mail. 
Rents. 

tental Value. 

Riot and Civil Commotion. 
Salesmen’s Samples. 
Sprinkler Leakage. 
Summer Cottages. 

Tornado, 

Tourist Baggage. 
Transportation and Transit. 
Use and Occupancy. 
Windstorm, 


Furnishings and Dwell- 


Casualty Company Lines 


Automobile: 
Liability, Property Damage and Col- 
lision, 
Bonds of all kinds. 
Burglary: 
Bank. 
Mercantile. 





Residence, 

Safe. 
Check: 

Alteration and Forgery. 
Credit. 

Druggists’ Liability. 
Electrical Machinery. 
Elevators. 
Employers Liability. 
Fly Wheel, 

Hospital Liability. 
Liability: 

Druggists. 

Elevator. 

Employers. 

Engine Breakage. 

General. 

Property Damage. 

Public. 

Physicians and Surgeons: 

Defense. 

Liability. 

Plate Glass, 
Robbery: 

Messenger. 

Office, 

Paymaster. 

Safe. 

Sprinkler Leakage. 
Steam Boiler. 
Teams: 

Liability. 

Property Damage 
Residence Theft. 
Water Damage. 
Workmen’s Collective. 
Workmen’s Compensation, 


Life Company Lines 


Bequest. 
Christmas Gift. 
Clean Up. 
Corporation. 
Education, 
Group. 

Home Purchase, 
Industrial. 
Inheritance Tax. 
Monthly Income. 
Mortgage. 

Old Age Provision. 
Partnership. 
tent. 

Salary. 
Vacation. 


Personal Disability Company Lines 
— ~ 


Accident: 

Automobile. 
Commercial. 
Limited. 
Monthly. 
Non-Cancellable.) 
Railroad Daily. 

Health, 


Live Stock Company Lines 


Cattle. 
Hogs. 
Horses. 
Pets. 


| eained treatment. 





He told the doctor 
he would return later in the afternoon. 
The doctor bandaged to his leg radium 
worth $6,000, but did not make clear to 
the patient that this valuable material 
had been tied to him. The patient, who 
seemed to have been more or less of a 
tramp, wandered out of the city and 
decided not to go back to the doctor. 
The bandage irritated him so he re- 
moved it and threw it over a fence into 
a field. The loss was given a great 
deal of publicity and it was several 
weeks later when the unknown patient 
picked up a paper and read the story of 
the loss which was reported. He im- 
mediately returned to the city in ques- 
tion, informed the doctor that he had 
thrown the bandage over the fence in 
the field and, strange as it may seem, a 
trip to the field recovered the valuable 
radium. 
Cover Motion Picture Films 


Frequently radium has been thrown 
into furnaces and careful search of the 
ashes has resulted in its recovery. One 
time when a valuable supply was lost 
the insurance company went to the ex- 
tent of watching all sewers and drains 
in the vicinity in order to recover the 
radium, but in this case the company 
vas not successful. 

Another unusual line of insurance is 
film insurance. This is covered by the 
marine department and protects the 
negative motion picture film from _ the 
time the picture is taken until all of the 
positives have been distributed. Some 
of these films cost as much as $500,000 
to make and involve heavy liability. 
However, up to date the companies’ ex. 
perience on this line has been quite sat- 
isfactory. 

An inland marine department is 
looked upon more or less as London 
Lloyds has been regarded and is still 
regarded. Anything that can not be 
written any other place is referred to 
the marine department. From these 
special requests lines of this character 
develop. 





Ruling on School Board’s Liability 

boards of education are not 
authorized to insure children 
riding in school buses, the attorney 
general of Ohio has ruled that a town- 
ship board of education is not respon- 
sible for damages to any person injured 
by the act of one of its school bus driv- 
ers. The boards of education, he holds, 
eannot be held responsible even though 
the children injured in a bus accident 
are being transported under a compul- 
sory law. The Ohio legislature last 
winter passed a law permitting the in- 
suring the school of children but it was 
vetoed by Governor Donahey. Attorney 
General Crabbe said: “I am _ convinced 
that legislation should be enacted not 
only to meet this situation but to de- 
stroy the old idea that the ‘state can do 
no wrong,’ and thus afford greater pro- 
tection and security to its citizens when 
a wrong is committed by an agent of 
the state or any of its subdivisions.” 


3ecause 


school 





Miscellaneous Notes 

Leaney’s Ltd., 

Winnipeg representatives 
eral of Paris. 


have been appointed as 
of the Gen- 


Buffalo’s fire record since Jan, 1 is a 
vast improvement over that recorded in 
the same period last year. 


Hendon Chubb, the prominent marine 
underwriter of New York city and vice- 
president of the Federal of Jersey City, 
has been elected a director of the Pru- 
dential of Newark. 


A half block of business houses on 
Main street in Duquoin. Ill, was de- 
stroyed by fire early on Nov. 12. The 
loss was catimated at $60,000. 


W. C. Browne, special agent of the 
Colonial Underwriters in We: “st Virginia, 
was married recently to Miss Lina Mee- 
han of St. Louis. Mr. Browne and his 
bride are spending their honeymoon in 
Bermuda. 

The Lansford “Journal” building and 
the Sawyer undertaking establishment 
at Lansford, N. D., and the Imperial a 
vator at Maxbass were destroyed by 
Nov. The loss at Lansford is “a 


mated at between $5,000 and $6,000. The 
loss on the elevator has not been esti- 
mated as yet and can not be ascertaine 
until the 12,000 bushels of grain in it 
have been salvaged. W. Melville, mana- 
ger, states he believes the building and 
grain were both covered by insurance. 
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REVIEWS OIL HAZARDS 





BUREAU MADE INVESTIGATION 





Government Body Gives Findings on 
This Source of Fire Waste, Pointing 
Safeguards 





WASHINGTON, D. C. Nov. 13—The 
yearly fire bill of petroleum producers 
in the United States runs into stagger- 
ing figures, the Department of 
the Interior, following an investigation 
of the subject made by the Bureau of 
Mines engineers, Statistics compiled 
by the bureau, covering a 10-year per- 
iod, and including only the more exten- 


states 


sive fires, indicate total losses of ap- 
proximately 13,000,000 barrels of oil 
and more than 5,000,000,000 cubic feet 


of natural gas. In the three-year per- 


iod 1918-1920, fires in storage farms, 
pipeline systems, and refineries caused 
an aggregate loss of about $14,000,000. 


An oil tank: fire at Beaumont, Tex., in 


July, 1922, was responsible for damage 
amounting to $2,000,000; oil fires 
throughout the country in the same 


month caused more than $3,000,000 dam- 
age. Recently, at Humble, Tex. fire de- 
stroyed two large earthen storage tanks 
containing approximately 800,000 barrels 
of crude oil. 

Lightning and Carelessness Cause 


The majority of field fires, the bureau 
states, are probably caused by lightning, 
although many oil-field fires result from 
carelessness or lack of suitable preven- 
tive measures. Gas or oil-heated forges 
for heating bits and the fires under boil- 
ers are a source of numerous oil and 
gas well fires. Faulty electric connec- 
tions and the breaking of electric bulbs 
at wells may cause fires. Sparks set 
off by stones or sand blown from gas 
wells, smoking, careless lighting of fires 
in the neighborhood of gas vapors, and 
brush and gas fires also cause oil-field 
fires. The oil producer’s fire hazards 
are of a different nature from those 
of the pipeline or refining company. 

Lease-tank fires are particularly 
gerous, because most lease tanks con- 
tain some water. When an oil tank 
burns, two factors which may operate 
to spread the fire are: First, the tank 
may boil over if water is present; and, 
second, the tank may become so hot 
that it fails. Burning oil, unless caught 
by a fire wall, often spreads to other 
tanks, to derricks, and to lease houses, 
resulting in serious property damage in 
addition to the loss of oil and, at times, 
in loss of life. 

Methods of Fighting Fires 


dan- 


Gas-well fires have been fought in 
various ways. One of the most suc- 
cessful methods of combating gas-well 
fires is to explode a charge of dynamite 
in the flame near the well. The dis- 
charge parts the flame and often cre- 
ates a space between the unignited gas 
at the well mouth and the flame in the 
air that permits the flame in the air to 
be snuffed out before additional gas 
reaches it. A number of large gas-well 
fires in California have been extin- 
guished by this method. Steam, mud 
fluid and hoods have been used to extin- 
guish gas-well fires. Wild oil wells also 
constitute a fire hazard almost as great 
as wild gas wells and if they catch fire 
are much more troublesome to control. 
The flames from burning oil wells are 
not confined to the air. Burning oil 
falls to the ground and may ignite near- 
by structures, tanks, and sumps. The 
methods of fighting oil-well fires are 
many and varied, and local conditions 
will necessitate special arrangements for 
each fire. Steam and mud fluid are 
often employed. If burning oil or gas 
wells are flowing through casing on 
which are control fittings, it is some- 
times possible to shut them in even after 
they catch fire. Men wearing ‘asbestos 
suits often close in burning gas wells 





while workmen play streams of water 
from fire hose on them, 


Water Can Not Be Used 


Methods of fighting tank and reser 
voir fires vary, but in general this prob- 
lem has been rather well solved. Water, 
which is perhaps the most common 
agent for fighting ordinary fires, is 
usually the least satisfactory in fighting 
oil fires. Oil floats on water and does 
not mix "with it, therefore water spreads 
oil fires. Likewise, water in a_ tank 
which catches fire may that fire 
to be more severe than if a clean tank 
of oil were burning. The water, upon 
becoming | heated, boils and causes the 
tank to “boil over” spreading burning 
oil over near-by The need for 
fire walls and catch basins 
around tanks is 


cause 


objects. 
suitable 
well 


1 
recognized, 


Fought With Stez 





fought with 
ng chemical solu- 
steel 
— on at tanks 

A wor len roof soon 
and 


Tank fires are usually 
steam and foam-foami 
tions. Steam is effective with 
roofs, but can not be 
with wooden roofs 
burns and falls in 


the effectiveness 


of steam as a smothering agent is lost. 
On the whole, the frothy mixture sys- 
tem is considered to be one of the most 
satisfactory and efficient ways of fight- 
ing tank fires. Frothy mixtures must 
be handled properly to be effective. 
Some operators in congested fields 
where fire hazards are naturally greatest 


use steel derricks for drilling and pump- 
ing to protect against the burning 
Another protective measure employed 
at times in south Texas, California and 
old Mexico is a mound of earth or a 
masonry vault over the casing head of a 
large flowing well. 


rigs. 


Fire Prevention Growing 


Steel hoods 
ree, 


fire- 
Hill 


cost of 


are being used for 
purposes in the Signal 
field in California. The initial 
this ca of protection may be 
than some others, hut 
fulness are greater. 


higher 


its life and use- 


The Bureau of Mines advises that oil 
leases be cleared of thick undergrowth 
and space around derricks, tanke, and 
other structures cleared of grass and 
weeds. The walls of sumps pou be 
cleared of grass and, if possible, the 
sumps should be some distance from 
wells and tanks. 

Ordinary open flow-tanks are fire 
hazards of the first order. The gas 


which rises from these tanks mixes with 
air and forms an extremely inflammable 
mixture. The n desirable method 
of eliminating this hazard is to flow or 
pump wells into a gas trap from which 
the gas is taken off for fuel or treat- 
ment in a gasoline plant. 


1ost 


Lightning Is Greatest Hazard 


Lightning is the greatest hazard to 
lease tanks, and few measures hi ive been 
known to prevent ignition by lightning 
A steel tank in itself is fair protection 
against discharges within the tank, but 
discharges and sparks occur outside the 
tank and near the vent pipe if the tank 
is so equipped. The installation of tight- 
topped tanks to prevent gas leakage is 


important. Leading off vapors through 
a vent pipe, either to a gasoline plant 
or to some spot away from the tanks, 


likewise would be a measure of protec- 
tion. The consensus of opinion seems 
to be not to erect lightning rods on or 
around tanks because sparks are not 
wanted even in “the vicinity of tanks. 
The best practice is to prevent the es- 
cape of inflammable vapors and their 
accumulation over or near oil tanks. 


Lindquist Urges Auto Insurance 

MINNEAPOLIS, MINN., Novy, 12.— 
Gustaf Lindquist, president of the Trav- 
elers Equitable, and former Minnesota 
insurance commissioner, made a strong 
appeal for the adoption of some plan 
under which compulsory automobile lia- 
bility insurance could be effected, speak- 
ing before a radio audience of 2,000,000 
last week. Talking from radio station 
WLAG in this city, Mr. Lindquist told of 
the need of some protection for the pub- 
lic from automobile accidents in which 
the automobile owner was not able to 
care for the injured. 








CONSIDER AN INCREASE 
IN HAIL COMMISSIONS 


(CONTINUED FROM PAGE 3) 
It is suggested, for instance, that a 10 
percent deductible clause be adopted 
which would carry with it a 10 percent 


reduction in rates. This clause, how- 
ever, would stipulate that the assured 
would have to bear 10 percent of every 
loss without regard to the size of the 
loss, A 15 percent reduction in rate 
would be given if the assured would 
consent to the attachment of a 15 per- 
cent deductible clause and a 20 percent 
cut in rate would accompany the use 
of the 20 percent deductible and so on. 

Those who are opposed to this plan 
say that such a contract would get the 
hail compani into trouble for the 
reason that if it were used it would 


never be possible for a company to pay 


a total loss lf a certain percentage 
were deducted from every loss, the as 
sured would be out 10, 15 or 20 per- 
cent, even though his crops were ut 
terly ruined. It is argued that this 
kind of a contract invites trouble and 


causes hostility on the part of assureds. 
Those advocating the deduc tible plan 
say that this objection can be over- 
come by including in the deductible 
clause a provision that any loss ex- 
ceeding 15 percent shall be paid for 
without deduction of any kind. Thus, 
the new plan being proposed would 
eliminate entirely all the small claims, 
which constitute the bulk of the losses, 
but pay in full the legitimate total 
losses. 
Used by Some Companies 

Last year, the Hawkeye Securities 
and the Federated Fire, both of lowa, 
used, during the early part of the sea- 
son, a 33% percent deductible clause 
carrying with it a 334% percent reduc 
tion in rates. These companies did 
not accumulate a sufficient experience 
to warrant a definite conclusion as to 
the merits of such a clause, but report 
that their experience on the business 
written embodying this feature was 
very profitable. In all probability, the 


{ 


deductible idea, in some form or an 


other, will be adopted by the Hail 
Association this year. There is strong 
sentiment in favor of it. In casting 
about for ways and means to improve 
the hail loss ratio, it has been recog 

nized that the thousands of small 
claims, legitimate and otherwise, that 
are presented to the hail companies 
each year, are in themselves largely re 

sponsible for the heavy loss ratios 
which the companies have been piling 
up during recent years. If the bulk 
of these claims could be eliminated, 
the companies could entertain some 
hope of operating at a profit. In all 
parts of the hail territory farmers 
have become “educated” as to how to 
collect hail claims. They have 
“learned the ropes” and the hail com- 
panies have season after season been 
paying hundreds of “fake” claims. The 

use of a deductible clause will elimi- 
nate most of these in the opinion of 
those who have studied the question. 


DOVE OF PEACE FLIES 
TO A GENIAL CLIME 


(CONTINUED FROM PAGE 2 
gation in an embarrassing situation. 
This was the moment when Union 
men were calling on a vote to approve 
the resolutions they had _ submitted 
and when the Bureau in turn had of- 
fered as a substitute its recommenda- 
tions. Mr. Moffatt very emphatically 
with his eyes full of fire declared that 
agency delegates refused absolutely to 
vote on either project. 

In the opinion of some, the agency 
delegates fell into a trap when they 
consented to allow the committee of 
fifteen to organize as a formal com- 
mittee. This made it possible there- 
fore to introduce resolutions and to 
call for a vote. However, when Mr. 
Moffatt expressed himself as he did, 


| 


23 


all hands agreed to withdraw 
olutions. 


the res- 


Out of these deliberations it was ap- 
parent that for the time being at least 
it would be impossible to form one or- 
ganization of companies in the west. 
rhe Western Union people were fully 
agreed to abandon their organization 
if an entirely new association could be 
formed but they insisted on the new 


association adopting the principle of 
uniform commissions, uniform rates 
and the representation only of compa- 
lies in one agency that believe in uni- 
form rates and uniform commissions. 
In other words, separation was to be 
one of the planks in the platform, The 
Western Insurance Bureau people ver) 
decidedly stated that they would no 
bandon their organization under any 
condition Phe It that it had rendered 
1 real service, that it had brought 
peace and hart Oo! where chaotic con 
ditions prev d, that it h erved as 
1 protection for tl smaller companies 
d that they could live, move and 
have their be within tl Bureau 
rank where the would not ) wal- 
lowed up by gigantic institutior It 
was stated that there a iny ¢ 
panies of many mir in the Bu 





They had not reache 1 that point where 
they will 
least so far as 
is concerned. 

Mr. Moffatt ired that distur 
conditions in the west must 

n the future and he felt that 
ierence had cut the wa 
riod and that the solution 
sooner because t 
been held 


agree to one association at 
Western Union territory 
bed 
be solved 
the con- 
iting pe 
would 
llerence had 


come 
{ ‘ 
Newspaper Men Present 


An advance step was taken at this 











conference by adopting the principle 
of “open covenant openly arrived at” 
The representatives of the press were 
allowed to sit in the deliberations at 
all times, 

It was felt that tl conference was 
vital and far reaching in its importance. 
It involved hundreds of agencies in the 
west. It was declared that if the 
representatives of the press were pres 
ent they could with their own eyes see 
what was going on and form their con 
clusions in ¢ a} There 
was doubt fi among the 
agency deleg hether the 
representatives of the press should be 
present, lt was th ought that the com- 
pany men migh hesitate to express 
themselves as f ae and fully as they 
would if it were known that they could 
speak without I i The sug- 
restion that the vers of the press 

irom the 


company 


‘ 
be present came 
o! prelimi- 


ganizations. In tact in the 


nary conference of the Union dele- 
gates on the day previous to the meet- 
ing it was decided to ask that the rep- 


resentatives of the press be admitted. 
The Western Insurance Bureau readily 
concurred in the suggestion. At one 
of the dramatic moments in Thurs- 
day’s proceedings after the agents rec 
ommendations had been given and it 
looked as if the whole house would 
fall, Chairman Moffatt said, “Thank 
God the representatives of the press 
are present. They can place the re- 
sponsibility where it belongs 


Position Now Definite 


This much can be said: There is now 


a definiteness as to what will be done. 
Agents have ben holding back on sep- 


aration, hoping that the two sides could 
get together. It is now found that no 
common ground can be found or at least 
it will not be occupied. Separation will 
go on. The Western Union is deter- 
mined to have its agencies all of its own 
complexion. It will be impossible to 
get the two organizations together, The 
points of difference were brought out 
at the conference and they are irrecon- 
cilable at least for some time to come 
The agents might as well make up their 
minds that the last word has been said, 
at least for the time being. Everybody 
knows just where they are and can act 





accordingly. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Interests Seem Irreconcilable 


THERE were some points brought out 
in the conference held by the NATIONAL 
ASSOCIATION OF INSURANCE AGENTS last 
week in Chicago to try and iron out 
the western difficulties that deserve 
more than passing attention. There are 
some statements that can now be made 
definitely. 

The first is that the WesTERN INsUR- 
ANCE Bureau will not agree to abandon 
its organization under any conditions. 
Next is that the Bureau is firmly wed- 
ded to the principle of opposition to 
It will not agree to com- 
agencies under 
members 


separation. 
pulsory separation in 
any condition. Some of its 
individually may favor separation but 
the organization as a whole is violently 
opposed to it. 

In the next place the WESTERN UNION 
is firmly grounded on a platform involv- 
ing uniform rates, uniform commissions 
and separation in agencies where com- 
panies paying a higher grade of com- 
missions are represented. 

At this time these two organizations 
will not get together. The WESTERN 
UNnIon recognizes an emergency but it 


does not believe in attempting tem- 
porary measures to meet it. 
The agency committee called atten- 


tion to the fact that conditions are in- 
tolerable and that the mixed agencies 
are being between the mill- 
stones because of these company con- 
The agents offered a solu- 
agency condition. 
Chairman Tuomas C. Morratr of the 
agency committee, who presided at the 
sessions, declared emphatically and dis- 
that the way to settle this dit- 
the WeEsTERN INSURANCE 


ground 


troversies. 


tion for the mixed 


tinctly 
ficulty is for 


Bureau to withdraw its offer of higher 
commissions in mixed agencies and for 
the WesterN Union to withdraw the 
separator. 

The one feature that stood out prom- 
inently in the conference was the good 
feeling and lack of bitterness that might 
be expected to emanate from two op- 
posing forces sitting at opposite sides 
of the The competitive animosi- 
ties were set aside in the deliberations. 
Thus, it was possible for the delegates 
to talk over seriously, patiently, friendly, 
the recommendations that were made. 

Regardless of the outcome we be- 
that the conference was a con- 
structive one. It b-ought to a head the 
difference between the two 
organizations. The question now arises, 
Can these two forces be gotten together 
with the knowledge that came to the 
front conference table? Is 
there a common ground and if so will 
it be taken? 

Chairman Morratt adjourned the con- 
ference with the thought that a solution 
will be found and that because of the 
solution will be found 
earlier than it otherwise would. The 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTs can ‘be given credit for going to 
the utmost in trying to bring about har- 
monious relations. It has not given up 
the fight. It will keep up the effort of 
trying to get these two opposing camps 
in harmonious relations. 

However, as a frank expression it must 
be stated that there is little likelihood of 
Mixed agencies, therefore, 
should adjust themselves in a way that 


table. 


lieve 


points of 


across the 


conference a 


any truce. 


Enemy of Private Insurance 


not overlook 
Hearst 


men should 
the insidious influence of the 
newspapers in their propaganda for the 
control and 


INSURANCE 


extension of government 
regulation of about every activity but the 
newspapers ArtHuR Bris- 


chief editorial writer for the Hearst 


themselves. 
BANE, 
takes a slap at insurance 
and then, showing the thought that 
through the of Mr. 


chief lieutenants. Mr. 


publications, 
now 
is running minds 


Hearst and his 


BRISBANE is outspoken in his advocacy 
of the state operating the insurance busi- 
ness the same as it does the post office. 
Here is a recent paragraph from one of 
the editorials written by Mr. BrisBaNe: 

Fires cost this country every year 500 


seems to their best advantage. There 
is little to be gained in delay. 
million dollars, and 150,000 lives. Eighty 


in 100 of the dollars and lives are lost 
needlessly. The National Protection As- 
sociation, meeting in Chicago, gives these 
figures. The biggest trouble resides in 
our system of fire insurance. Extortion- 
ate rates make the companies indifferent 
to fires, Insurance methods encourage 
carelessness among owners, aid and pro- 
mote arson among criminals. But that is 
nobody’s business. Insurance should be 
government business and there should be 
no insurance for fire traps in which fam- 
ilies are housed. tefuse insurance and 
owners will take precautions, 





Every man has his little weakness. It 
often takes the form of a desire to get 
something for nothing. 


Wuat the fool does in the end, the 
wise man does in the beginning. 








PERSONAL SIDE OF THE BUSINESS 














George W. Buntin, of the William A. 
Hamilton Company of Boston, one of 
the best known insurance men in Bos- 
ton and New England, died suddenly 
last wek, following an attack of intes- 
tinal trouble and a major operation. He 
was born in Charlestown, Mass., March 
11, 1873 and early in life entered the 
office of the New England manager of 
the Northern of England. He continued 
in this office until 1896, when he joined 
the staff of Robert A. Boit. In 1913 he 
became associated with William A. 
Hamilton & Co. and became one of the 
incorporators of the company in 1916. 
He had served as alderman of Everett, 
where he made his home, was a direc- 
tor of the Boston Protective Depart- 
ment, and several business interests. He 
was an active member of the Boston 
Board of Fire Underwriters, Boston 
Chamber of Commerce, Everett Ro- 
tary Club, Insurance Society of Massa- 
chusetts and Insurance Federation of 
Massachusetts. 

Archibald Kemp, recently secretary 
and underwriting manager for the 
Cleveland National of Ohio, and now 
handling the southern field outside of 
Texas, for the Firemens and allied com- 
panies, has secured a desirable residence 
at Montclair, N. J. within easy access of 
his office in Newark. 


C. E. Clutia of Boston, superintendent 
of agents of the Employers Fire of that 
city, is on a western trip. He was in 
Indianapolis last week, was at Chicago 
the earlier part of the week and then 
went to the northwest. 


K. S. Kamchandra Iyer, secretary of 
the Jupiter General Insurance Company 
of Bombay, India, spent several days 
in Chicago last week. Mr. Iyer has 
been in the United States for about two 
months and will spend some time in 
England and France before returning 
to India. The Jupiter General was or- 
ganized about six years ago, but has 
not operated in the United States. 


A testimonial dinner for George W. 
Cleveland, retiring manager of the 
Michigan Inspection Bureau, and his 
successor, M. Henn will be held on 
the evening of Dec. 10, probably at the 
Detroit Athletic Club. The committee 
in charge of the event is composed of 
William T. Benallack, agency superin- 
tendent of the Michigan Fire & Marine, 
chairman; Sam T,. Sheppard, state agent 
National Liberty; M. M. Hawxhurst, 
state agent London Assurance. 

D. P. Lemen of Sioux Falls, S. D., 
secretary and general manager of the 
Queen City Fire, was the guest of 
honor and speaker at the recent meeting 
of the Kiwanis Club of Wessington 
Springs, S. D. 


It was announced last week that P. A. 
Cosgrove, assistant United States man- 
ager of the General of Paris, Urbaine 
of Paris and Eagle, Star & British Do- 
minions, is to be elected vice-president 
and secretary of the American Equitable 
and the Knickerbocker of New York. 
Mr. Cosgrove will be elected to the of- 
fice vacated by T. A. Duffy. Mr. Cos- 
grove has had over 25 years insurance 
experience, beginning with the Scottish 
Union & National of Hartford, later go- 
ing with the Continental as special agent 
and adjuster. For the past seven years 
he has been with Fred S. James & Co. 
as special agent and assistant United 
States manager of their companies. 


The Chicago Board has appointed 
special committee to arrange for a tes- 
timonial dinner in honor of Louis O. 
Kohtz, who will retire as Cook County 
general agent of the Aetna Jan. 1. Mr. 
Kohtz will continue as general agent 
of the western marine department but 
his connection with fire insurance will 
cease at the end of the year. At that 
time Fred J. Sauter will succeed him 








LOUIS 0, KOHTZ 


continuing also his present companies. 

Mr. Kohtz has had nearly 60 years of 
service with the Aetna. He served as 
president of the Chicago Board for 
two years, He was a member of the 
Chicago Board of Education for five 
years. He entered the insurance busi- 
ness as policy clerk for the Aetna 
Oct. 9, 1896. When the company estab- 
lished a branch office in Chicago in 
1875 he became its bookkeeper and 
cashier, Ten years later he was made 
assistant general agent and in 1911 was 
appointed general agent for the inland 
marine department. When the western 
department of the company was moved 
from Cincinnati to Chicago Mr. Kohtz 
was appointed assistant general agent 
being in charge of the Cook County de- 
partment. He was given the title of 
general agent about six years ago. The 
Aetna’s premiums in Cook county are 
about $900,000 a year and the inland 
marine premiums amount to $250,000. 
The committees in — of the — 
tion consists of Charles McCabe, 
chairman; — asst Charis E 
Rollins, Jr., J Van Every and Carl 
Huncke. A Rad invitation will be 
sent to President Ralph B. Ives of the 
Aetna and William B. Clark, chairman 
of its board to attend the function, 


Leon W. Helson, former deputy in- 
surance commissioner of Maine, and 
now a partner in the Roche & Co. 
agency in Portland, Me., has been ap- 
pointed consulting actuary and exam- 
iner for the New Hampshire insurance 
department, At the present time Mr. 
Helson is in Concord with representa- 
tives of the insurance de partments of 
Massachusetts, Kansas cal Oklahoma 
conducting an examination of the 
United Life & Accident, 


E. E. Shipley, prominent Cincinnati 
local agent, died at his home Tuesday 
morning, after a brief illness of pneu- 
monia. Mr. Shipley was 63 years old 
and had been active in the insurance 
business in Cincinnati for over 40 years. 
At the time of his death he was head of 
the agency operated under his own 
name. Mr. Shipley first entered the in- 
surance business in 1882, after a few 
years in other work, becoming identified 
with the fire agency of Charles Bonsall 
& Son. A few years later he was elected 
secretary of the Commercial of Cincin- 
nati, later resigning this post to become 
manager of the Bonsall Agency, which 
was shortly changed to Bonsall & Ship- 
ley. In 1889 he became sole proprietor 
of the business which he has operated 
since that time. Mr. Shipley has also 
been prominent in community and local 
business affairs and was president of the 
| Business Men’s Club for two terms. 
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OHIO AND WEST VIRGINIA | 








WINS “NON-ADMITTED” FIGHT | 


West Virginia Department Says Auto- 
mobile Concerns Have Complied 
With Requirements 


CHARLESTON, W. VA., Nov. 13.— } 
The West Virginia insurance depart- 
ment recently inaugurated a drive to 
make all non-admitted agencies and 
companies writing automobile insur- 
ance in the state comply with her laws. 
Captain White, deputy insurance com- 
missioner, states that practically all of 
the large companies doing this class of 
business have met the requirements of 
the department fully. 


Some Opposition Shown 


Some opposition was shown at first, 
and attorneys for several of the com- 
panies came to West Virginia to argue 
the matter. As the law was 
clearly understood, however, nearly all 
of the companies signified their inten- 
tion of having their business written 
through resident agents of the state, 
and placed in companies qualified to do 
business in West Virginia. 


soon as 


Financial Companies Violators 


The law-violators had been, for the 
most part, finance companies backing | 
the part-payment automobile sales, and 


their compliance with the law brings | 
many thousands of dollars in premiums | 
and commissions to West Virginia | 
agents. 


| Cincinnati 


J. P. BUENEMANN WILL SPEAK 


Assistant General Manager of the 
Western Adjustment Will Address 
Cincinnati Insurance Society. 





J. P. Buenemann of Chicago, assistant ! 


general manager of the Western Ad- 
justment, will speak Nov. 27 before the 
inci Insurance Society on “Use 
and Occupancy Insurance.” Mr. Buene- 
mann is considered an authority on this 
subject and passes upon many of the 
use and occupancy claims presented to 
the companies. Special agents in Ohio 
will be sent a special invitation to attend 


this meeting of the _ society. Mr. 
Buenemann will follow the following 
general outline in presenting his sub 
ject: 

A brief history of “U. & O.” 

Selling pointers. 

What items are covered and how the 


assured should arrive at amount of in 


surance needed. 


Instances where the profit, leasehold 
or rents insurance are better for the 
assured than “U, & O.” 

Facts indicating how honestly com- 


panies carry out their promise to insure 
under “U & O” policies. 


Death of Mrs. Ww. M. Monroe 
Mrs. Ella Monroe, widow of William 


M. Monroe, for many years state agent 
of the New York Underwriters in Ohio. 


died at the home of her son, C. E. Mon- 
roe, special agent fdr the New York 
Underwriters. The funeral of Mrs. 


Monroe 


| which affect most other agents. 


took place in Cincinnati last 
A number of the insurance men 
Cincinnati were Mrs. Mon- 
roe was known to many insurance men 
east and west. Both Alexander 


Ww eek. 


of present. 


and 
J. H. Stoddart visited in the Monrose 
home in Cincinnati in the old days and 
Mrs. Monroe took pride in her acquaint- 


ance with leaders in underwriting circles 


DO NOT LOOK FOR TROUBLE 


Field Men Doubt Whether the Ohio | 


Insurance Department Will Take 
a Hand in Controversy. 


Special agents in Ohio do not expect 
any action by the Ohio 
partment bearing on the 
ern Union-Western Insurance Bureau 
controversy. It the general belief 
that the department is taking the atti- 
tude that this a controversy between 
two classes of companies and unless the 


insurance de- 
present West 


is 


is 


public interest is directly challenged in | 


way, there is of 


interference. 


some little likelihood 
state Special agents 
the Union companies state that they do 
not believe the entrance of the Ohio 
Farmers into the Bureau will make any 
appreciable difference in the Ohio 
uation. That is, the agents of the Ohio 
Farmers were recognized before 
being primarily agents of that company 
and therefore not subject to factors 


sit- 


some bitterness between the Union and 
Bureau special agents may develop later, 
so far a remarkably good feeling seems 


to have been maintained between the 
groups. Each recognizes that the other 
will seek to hold and improve his 


agency representation and all are will- 


ot } 


While | 


ing to see every one do what he may 
for his own interest. 


Hard to Meet the Demands 


The Cincinnati Fire Underwriters 
ociation placed ads in all the Cin- 
ati papers last week just before the 
election, advocating the increased city 
tax levy and the Taft taxation law. All 
for increased taxes in Cin- 
cinnati failed with the exception of the 
school tax levy and the Taft law was 
defeated in the state. Many municipali 
ties are finding it extremely difficult to 
prepare their budgets for next year. In 
spite of the fact that the efficiency of 
many fire departments has been reduced 
to the danger point, it is expected that 
in cities still further reduction 1 
personnel and equipment may be im- 
perative if the cities are to keep within 





proposals 





some 


their income. 
Do You Remember When? 

An old special agent was reminiscing 
the other day in Chio Alexander Stod- 
dart, he said, was special agent for the 
Aetna in Cincinnati when he originated 
the daily report. He did it in order to 
keep track of the cotton lines sent by 
steam boat from Memphis to New Or 
leans At that time the general agent 
of the Aetna was J. B. Bennett. 

William H. Martin was the originator 
of what is now the Sanborn May Sys 
tem. The first map made was of Cin- 
cinnati in the early ‘50's. Mr. Martin 
put all the money he had into it and 
lost it. He sold very few. In 1856 
Martin came into the employ of J. B 
Bennett and carried his map idea with 
him. He had six or eight draftsmen 
and went out and made surveys, then 
brought them into the office He had 
little devices to designate roofs, etc., 
which are still in use. One of these 
| draftsmen was D. A. Sanborn, who in 
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Neal Bassett, 
John Kay, 
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President 
Vice-Pres. 
Secretary 
Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


lassinger, 


Wells T. Bassett, 


Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital $2,250,000.00 

All other 
liabilities. . 9,004,301.01 
Net Surplus.. 4,436,386.20 





Total ..... .$15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





Henr M. Gratz 
Neal Bassett, 

John Kay, 
Davis G. 


THE 


irard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 
All other 
liabilities. . 2,665,678.50 


Net Surplus.. 1,110,233.48 





$4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











President 


MECHANICS 


INSURANCE Co. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 

All other 
liabilities. . 

Net Surplus. . 


1,916,251.22 


945,537.10 





Total $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 











Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 
All other 
liabilities... 1,329,033.00 


Net Surplus.. 1,452,589.00 





Total Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 











J. H. Gwinn, General Supt. of Agents 


Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 








We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
































1871 “‘Superior Service Satisfies”’ 1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Pelicyhelders’ Serplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 














CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 











Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 


Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 
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Publishing weekly the fresh news $4.00 per Year 
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1867 went to New York and organized 
the Sanborn Map Company. President 
Buchannon, now head of the company, 
learned the art of map making in the 
old Aetna office. William H. Martin 
was for many years an examiner in the 
Aetna Cincinnati office under J. B. Ben- 
nett, F. C. Bennett and Keeler and Gal- 
lagher. 


Conn to Speak at Cincinnati 


CINCINNATI, O., Nov. 13.—H. L. Conn, 
Ohio superintendent of insurance, will 
address the Cincinnati Fire Underwrit- 
ers’ Association at the Business Men’s 
Club, Thursday evening, Nov. 22, follow- 
ing a dinner at 6:15. 


Mt. Sterling Situation Critical 


jecause of a lack of water supply, the 
city’s water and power plant having 
been destroyed with a loss of $50,000, 
Mt. Sterling, Q., is today, according to 
reports received, a veritable fire trap. 
Water has been cut off through the 
mains and the town is now without 
electric lights. Water is turned on 
three times a day at meal hours, a trac- 
tion engine furnishing the power to 
force the water through the mains. 
Housewives have been urged to put out 
barrels to catch rain water, for wash- 
ing dishes and clothes. A rush order 
for temporary equipment has been 
placed. 


Charleston Board Elects 

CHARLESTON, W. VA., Nov. 13.— 
The Board of Fire Underwriters of Kan- 
awha County, held its annual election 
of officers, at Charleston last week, 
R. P. DeVan was reelected president and 
R. R. Payne secretary-treasurer of the 
board. 


Sees Many Incendiary Fires 


CHARLESTON, W. VA., Nov. 13.—W. 
W. Graham, city fire chief of Charleston, 
in a statement to the local press, says 
he is of opinion that 75 percent of 
Charleston fires are of incendiary origin. 

“Fires which blaze forth on early 
Monday morning hours are always re- 
garded with an eye of suspicion by fire 
fighters,” says the chief. Investigation 
of such fires frequently discloses facts 
that lead to a suspicion that the fire was 
not due to natural causes, but point to 
the house having been purposely fired 
in order that insurance might be col- 
lected. It is an entirely different mat- 
ter, however, to suspect the house owner, 
and to convict him of arson, according 
to Chief Graham, as this is one of the 
most difficult charges that can be proved 
against a man. 


Object to the Clause 


The Cleveland Electric Illuminating 
Company has been “called” in its at- 
tempt to put one over on the companies 
in connection with insurance recently 
written on the Canal Road Station, near 
Ontario street, Cleveland. The following 
clause on the policy form has been re- 
pudiated by the companies, and agents 
have been requested to eliminate it or 
cancel: 

“Subject otherwise to the conditions 


of this policy, it is hereby understood 
and agreed that a short circuit, are, or 
other electrical disturbance resulting in 
combustion, is the equivalent of fire.” 


Packers Win Negligence Case 

Swift & Co., meat packers, won a re- 
versal in the United States circuit court 
of appeals at Richmond last week in a 
case in which the New River Hardware 
Company of Hinton, W. Va., had been 
allowed damages in the sum of $100,000 
against it because of loss from a fire 
ascribed to its negligence, the fire hav- 
ing started in an adjoining plant which 
it was erecting. The reversal was based 
on the technical point that L. T. Cox, 
who was building the plant, was an in- 
dependent contractor and not an em- 
ploye of Swift & Co., as the lower court 
| held. 





Plans for Ohio Blue Goose 


Most Loyal Gander Guy W. Funk of 
the Ohio Blue Goose has announced the 
appointment of the entertainment com- 
mittee with Ray Metzger, of the Ohio 
Inspection Bureau, as chairman. Plans 
have already been made for a dinner 
dance at' Hotel Deshler, Dec. 4. This 
will be followed by another dancing 
party Feb. 6. It is probable that the 
last party of the season will be held 
shortly after the close of the 1924 Len- 
ten season. The first initiation of the 
Ohie Pond will be held Jan. 8, for which 
elaborate preparations are being made 
as a large class of candidates is ex- 
pected, 


| 


Ohio Notes 


The Export of New York has been li- 
censed in Ohio. 

Fire at Mt. Sterling, O., destroyed the 
power and water plant. The loss was 
$50,000. 

Clifford Sears of the Sears Agency in 
Cincinnati, is in the hospital undergo- 
ing an operation for goiter. 

W. H. Tomlinson, secretary of the 
Ohio Association of Insurance Agents, 
was in Cincinnati last week consulting 
with officers of the local association. 

Martin Vold of Cincinnati, who takes 
up his duties as special agent for the 
Royal in southern Ohio Dec. 1, will lo- 
cate at 301 Fourth National Bank build- 
ing in that city. 

A. H. Grupe, vice-president for the 
H. B. G. Alexander & Co. of Chicago, 
United States managers for the Allied 
Underwriters, spent the past week visit- 
ing Cincinnati and Pittsburgh, 

Fire in Cleveland, O., Saturday swept 
an entire block surrounded by Elm, 
Center, Washington and Winslow ave- 
nues. The plants of the Gluntz Brass 
Foundry Company and the Ohio Pipe 
Bending & Machine Company were de- 
stroyed. 

S. L. Cotter, who has been an ex- 
aminer in the office of the Ohio insur- 
ance department for several years, has 
been appointed license clerk. He suc- 
ceeds Kenneth Hampton, who resigned 
to practice law, specializing in insur- 
ance cases, 

The state fire marshal has been asked 
to investigate three fires in the Horace 
Mann school in Lima, O., which are be- 
lieved to have been caused by the ex- 
Pplosion of coal gas. The fires all oc- 
curred within ten days. The latest ex- 
plosion tore a large hole in the floor of 
the main recitation room. No one was 
hurt. 
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AGENTS SEEK HARMONY AGAIN 


Decatur Local Board Adopts Strong 
Resolution Deploring Union- 
Bureau Break 


DECATUR, ILL., Nov. 12.—A strong 
resolution calling for peace between the 
Union and Bureau organizations and 
deploring the present situation, which 
calls for separation in agencies and the 
taking of companies by agents when 
they do not wish a change, was adopted 
by the Decatur local board last week, 
the resolution reading as follows: 


Whereas, we, the Decatur Local Board 
of insurance agents, are firm, believers 
in the policy of conference, cooperation 
and in the American agency system, and 

Whereas, there has been an abrogation 
of working agreement between the two 
groups of insurance companies, known 
as the Bureau and Union, which agree- 
ment has been effective for a number of 
years, and 

Whereas, in consequence of the abro- 
gation of this working agreement cer- 


tain classes of agencies, known as mixed 
agencies, are being compelled to choose 
which group of companies they will 
represent, and 

Whereas, the local agents have never 
had a voice in the affairs of either the 
Bureau or Union organizations, they are 
not the ecnes to be penalized because of 
their disputes, and 

Whereas, this compulsory choice is 
autocratic and un-American, and will 
result in a disturbance of the agents’ 
business and be detrimental to the in- 
suring public and the insurance com- 
panies, and contrary to the ideals of 
personal liberty in that the agents will 
no longer have a right to choose the 
companies they wish to represent, and 

Whereas, some territories have been 
exempt from this ruling and the laws 
of some states prevent the companies 
or a group of companies from interfer- 
ing with the agents in their choice of 
companies they wish to represent, it is 
deplored that the agents of Illinois must 
bear the brunt of the evil effects of the 
dissension between the Bureau and 
Union. 

Therefore, we, the Local Board of in- 
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surance agents, including Union, Bureau 
and mixed agencies, strongly protest 
against such action and urge all U nion 
and Bureau company officials to use their 
best efforts and moral suasion toward 
the end that the harmonious relations 
that existed for over 11 years be re- 
stored for the benefit of all concerned. 


INSPECTION OF GRAND RAPIDS 
Michigan Fire Prevention Association 


Tackles Biggest City Where Task 
Has Been Attempted. 





GRAND RAPIDS, MICH., Nov. 14 
—For the purpose of commencing fre 
inspection of Grand Rapids, the largest 
city in the country where such an un- 
dertaking has been accomplished, a well 
attended meeting of the Michigan Fire 
Prevention Association was held at the 
Pantlind Hotel here Tuesday and 
Wednesday. 

Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, addressed a joint 
luncheon of those in attendance to- 
gether with Grand Rapids business 
men, Tuesday noon, an event which was 
staged under the auspices of the Board 
of Commerce, which is lending com- 
plete cooperation to the inspection. {t 
includes all mercantile buildings and the 
80 school buildings of the city, where 
addresses on fire prevention will be 
made to pupils by 25 speakers of the 


association. _ ; 
F. W. Sullivan, president of the or- 
ganization, announces that within a 


short time Pontiac, Mt. Pleasant and 
Clare will be inspected at the invitation 
of the Boards of Commerce in these 
cities. 


No Decision on Indianapolis Appeal 


No announcement has been made as 
yet whether the fire companies will ap- 
peal from the ruling made by Commis- 
sioner McMurray of Indiana, advancing 
Indianapolis from Class 2 to 1%. The 
statement is made that the city will 
enter a counter suit if the ruling is ap- 
pealed, charging the companies with 
violating the anti-discrimination law. It 
is claimed papers have already been 
drawn by the city attorney for such a 
suit. It will be claimed that Indian- 
apolis is not given as favorable a classi- 
fication as other cities. The comparison 
would not be confined to Indiana cities. 


Several Indiana Agencies Cleared 


A number of local agencies in various 
parts of Indiana have cleared and seem- 











to New Work 
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7Ii st STREET Ano BROADWAY 
A masterpiece of modern hotel 
creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tionsincluding Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 

New Yo-k’s 


latest hotel achievement 
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ingly there is no special advantage to 
either Western Union or Bureau in the 
number of adherents thus resulting. 
Union field men say that no pressure is 
being brought to bear to influence sepa- 
ration other than the statement of the 
fact that if the Bureau companies are 
not resigned the Union agencies must 
be. The Union representatives who are 
taking action announce that they can 
not remain in any agency that has other 
companies that are paying a higher rate 
of commission than are they. Groups 
of field men of both camps are holding 
conferences each week, particularly at 
Monday luncheon hours. 


Will Look After Farm End 


O. A. Sanks, who recently resigned as 
farm special agent of the Hartford Fire 
to go with Swarm & Brosseau of De- 
catur, Ill., to take charge of the fire de- 
partment of the firm becomes a partner, 
the name being changed to Swarm- 
Brosseau-Sanks, Insurors. Mr. Sanks 
was formerly local agent at Ridge Farm, 
Ill. He has been very successful in de- 
veloping farm business, The Decatur 
agency was started by Charles A. 
Swarm about nine years ago. Mr. 
Swarm was formerly located at Cullom, 
Ill., where he was cashier of the First 
National Bank for several years. He 
bought the agency of C,. C. Randolph, 
who went with the farm department of 
the Continental, Later he bought the 
agency of J. E. Patterson. Two years 
ago the partnership was formed by 
Phillip A. Brosseau, who had been in 
the local business at Kankakee, IIl., and 
latterly as president of Moissant-Bros- 
seau & Co. The new firm launched into 
a number of lines of insurance, Its 
business grew to such an extent that a 
third partner was needed. This agency 
handles six counties for the Continental 
as district farm agent 


Question Forest Fire Protection 


Following charges that the state de- 
partment of conservation is failing in its 
efforts to prevent and control forest 
fires in the upper peninsula of Michigan, 
the Congress of the Michigan Game As- 
sociations in annual convention at Mar- 
quette last week adopted a _ resolution 
recommending appointment of a commit- 
tee to investigate forest fire protection 
systems used in Minnesota, New York 
and other states. 

J. E. Orr of the Lake Independence 
Lumber Company, Big Bay, Mich., who 
presented the resolution, said methods 
employed in Michigan to save timber 
from fire are not adequate and that the 
fire fighting forces are not efficient. Dr. 
C. T. Ferries of Houghton stated that the 
damage to forests in the upper peninsula 
in recent fires cannot be replaced in less 
than 50 and perhaps 75 years. He urged 
that every effort be made to obtain an 
efficient system for fire prevention, 

Charles B. Lawrence of Caspian, a 
member of the state conservation com- 
mission, and State Representative Patrick 
O’Brien of Iron Mountain defended the 
work of the conservation department in 
preventing and controlling fires with 
the limited resources available. It is ex- 
pected that the matter of providing ade- 
quate fire protection will be taken up at 
the special session of- the legislature 
which convenes in December, 





Complaint at Grand Beach i 


Complaint has been lodged against 
some of the companies for continuing 
their builder's risk policies on the frame 
hotel of the Grand Beach Company at 
yrand Beach, Mich. These policies, under 
the regular builder’s risk form, were 
written in July, 1923, for one year at 
$1.75 and are still in force it is reported, 
although the building has been com- 
pleted for some time, is being occupied 
for hotel purposes and an annual rate 
made on same of $3.45, building and fur- 
niture. The companies now interested 
under the builder’s risk form at $1.75 
are being asked to get busy and reform 
their contract, 


Bureau Field Club Meets 


GRAND RAPIDS, MICH., Nov. 14—In 
connection with the two-day meeting 


of the Michigan Fire Prevention Asso- 
ciation at Grand Rapids, the Michigan 
Field Club, composed of field men of 
companies belonging to the Western In- 
surance Bureau, held a _ get-together 











Can You Talk About Rates 
In An Understandable Way? 





The agent is the man who has the direct influence 
on the public. If he talks fire prevention, makes the 
assured feel his responsibility, and is able to tell the 
story of insurance rates in an understandable way, 
there will be less hostility to the insurance busi- 
ness, and the whole atmosphere surrounding the 
operation of the fire insurance companies will be 
considerably cleared. 


O. B. Ryon, General Counsel of the 
National Board, before Indiana In- 
surance Agents. 


FIRE PROTECTION, 


420 E. Fourth St., ‘ 
Cincinnati, Ohio. 
Gentlemen: I want to know more about your Dean Schedule Course, as I am interested 


in giving real fire prevention service and rating information to my clients. 


Without 
any obligations on my part, send me your 16-page booklet. 





















Over A Century of Faithful Service 


The 
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A. R. MONROE, T. L. FARQUHAR, 


President Vice Pres. and Secy. 


Capital *500,000 
Surplus *1,259,741 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
im every way. 


Established 1811 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insuranee. Nol an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 
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1898 1923 
JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY | 
MINNEAPOLIS, MINNESOTA 


De Ee Oe Fee ree .. .$1,658,468.86 
RHADINGICS 2.600 stescaceecan ae 
Cash Capital ..... cccccccccsce § QUGOeee 
Reinsurance Reserve ......... 496,289.89 
Surplus to Policyholders...... 627,686.61 
—Writing— 
Fire Tornado Lightning Automobile Hail 
Rents Use and Occupancy 

















THE CASUALTY REVIEW 


A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 


1362 INSURANCE EXCHANGE, CHICAGO 


























meeting at the Pantlind hotel this even- 
ing. The arrangements were in charge 
of F. M. Yelton, state agent of the Al- 
lemannia, and D. R. Simmons, state 
agent of the Firemen’s, acted as toast- 
master. One of the principal addresses 
was made by R. R. Dillion, state agent 
of the National-Ben Franklin. 


Watkins Becomes the Head 


Harold H. Neale, president of H. H. 
Neale & Co., local agents at Detroit, has 
retired from the firm. Kenneth L, Wat- 
kins, vice-president and general mana- 
ger, becomes the president. The firm, 
in addition to representing a number of 
companies locally, has the state general 
agency of the General Accident. 


Nelson Made Manager 


M. L. Nelson, who has for some time 
been in charge of the Mt. Vernon, IIlli- 
nois, office of H. C. Parsons, Chicago 
adjuster, has recently been appointed 
manager for that office. 


Water Survey at Boonville 


Engineers for Brossman & Co. of In- 
dianapolis will, within a short time, com- 
plete their survey of the water situation 
at Boonville, Ind. It is expected the 
engineers will recommend that the city 
of Boonville get its water supply from 
Lake Drain in Spencer county, Ind., a 
few miles east of Boonville. For the 








Its Name Indicates Its Character. 
' Operating Along Sound Lines. 





American National Fire Insurance 
Company 
Capital $500,000 
CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 
Progressive, Yet Conservative. 


COLUMBUS, 
OHIO 








EDWARD MILLIGAN, President. 


GEORGE M. LOVEJOY, Vice-President. 
GEO. C. LONG, Jr., Vice-President. 
HENRY P. ea TMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ass’t Sec’y. 


Cash Capital, $3,000,000.00 


$9,461,663.14 






Hays INg, 


youn. PROPERTYS 


PHEENIX Total 


4, INSURANCE 


Reserve for Reinsurance - - Reserve 


Surplus to Frolicyholders - ° . » 


$110,481,398.43 


Total Losses Paid Since Organization of Company 


THOS. C. re ere. A. + tema 
JOHN B. KNOX, Sec: 

FRED. C. GUSTETTER, Se Secretary. 
F. MINOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Secretary. 


Assets, $26,007,613.89 


for Outstanding Losses $1,492,491.40 


- $14,653,359.60 











A Profit for You 
—for Your Customers 


If you are looking after the interests of your 
industrial customers, you make sure they have a 
2% gallon fire extinguisher for every 2,500 square 
feet of floor space, so they pay a lower premium. 
To get this lower premium your customer must 
buy fire extinguishers. Why don’t you supply 
him “Chicagos” and get the profit on the sale? 
You can recommend Chicago Fire Extinguishers 
as the “Best.” Unusually well made, solid copper 
with brass cage, throw 40-foot stream, conform 
with underwriters’ specification in every way. 


Get our proposition and “cash in” on fire extin- 
guisher profits. 
Racine Iron and Wire Works 
Dept. 32 
Racine, Wisconsin 

















No Increase in Wisconsin 


Secretary T. W. Broughton of the 
Wisconsin Compensation Insurance 
Board finds that the National Council 
on Compensation Insurance has sent no- 
tice to companies that new rates will be 
promulgated in Wisconsin July 1, 1924. 
Mr. Broughton says that the Wisconsin 
Board put into effect a general revision 
of rates in that state July 1 of this year. 
He declares that this revision took into 
consideration the general situation and 
the increase made necessary by the 
changes in the benefits of the compensa- 
tion act effective July 1. He declares 
that no general revision of the rates 
fixed at that time is contemplated or 
expected by the Board. On the other 
hand, he said, its expectations are ex- 
actly contrary to this. 


Bernard Shaw has said, in substance, 
that there are some men who, if they 
get to heaven, will consciously avoid 
their most intimate acquaintances there 
and try to get into a circle which never 
knew them except as angels, 








past several years Boonville has been 
getting its water supply from two arti- 
ficial lakes, but this supply is becoming 
inadequate as Boonville takes on more 
population and increases the number of 
its industries. 


Fire Chief Rotary Speaker 


EVANSVILLE, IND., Nov. 13—Sid Car- 
ter, chief of the fire department of 
Evansville, was the principal speaker 
last week before the Evansville Rotary 
Club, the subject of his address being, 
“The Evansville Fire Situation and De- 
partment.” He explained the advance 
made by the Evansville department in 
obtaining mechanical equipment. 


Michigan Notes 


The Medbury Apartments at Detroit 
were badly damaged by fire last Thurs- 
day, entailing a loss estimated at $40,- 
000. 

Harold A, McMartin, special agent of 
the New York Underwriters at Detroit, 
is confined to his home with severe in- 
juries received in an automobile acci- 
dent last week. 

A fire at the House of Correction in 
Detroit Saturday evening threatened for 
a time to reach serious proportions but 
was controlled by prompt work of fire- 
men and policemen responding to a gen- 
eral call. The loss is fixed at not more 
than $10,000, 

The Michigan Audit Bureau branch at 
Detroit has moved its offices from 702 
Real Estate Exchange to rooms 1401- 


1492 in the same building. The new 
offices are larger and better than at the 
old location. The Detroit office is super- 


vised by D. A. Lynch. 

The Roscoe Crane Agency at Owosso, 
Mich., has been transferred to W. D 
Cadwallader. On account of his health 
Mr, Crane has taken up his residence 
on the west coast Che R. C. Wileox 
Agency at Owosso-has also been trans- 
ferred to Mrs, Irene Steere. 


Indiana Notes 


Andrew C. Richardt, head of the Rich- 
ardt Insurance Agency at Evansville, 
Ind., will spend a part of the coming 
winter at St. Petersburg, Fla. 

Adjusters of the Wolf & Harlan insur- 
ance agency have made a_ settlement 
in the $20,000 fire suffered a few days 
ago by the Mt. Vernon strawboard plant 
at Mt. Vernon, Ind, 
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EXPLAINS BANK SITUATION 














Many “Closed” Institutions in North 
Dakota Merely Taking Advan- 
tage of New Law 


FARGO, N. D., Nov. 13.—Reports of 
the closing of North Dakota banks which 
have caused some anxiety among insur- 
ance companies, are misleading, accord- 
ing to W. C. MacFadden, secretary of 
the North Dakota Bankers’ Association! 
A great many of these so-called “closed 
banks” are merely taking advantage of 
laws enacted by the state legislature 
earlier this year to replenish their re- 
serves, 

This law provides that when the re- 
serves of a bank are impaired, the guar- 
anty board places the institution under 
a trustee while an examination is be- 
ing made. In the meantime the bank 
actually remains open to receive de- 
posits for checking accounts. All money 
received must be treated as trust funds 
and can only be used to pay checks on 
the new deposit accounts. In this way 
many banks will be tided over the pres- 
ent period of depression, their assets 
conserved and the interests of thou- 
sands of depositors protected. 

Banks in the western part of the state, 
through the Missouri slope counties, are 
in better condition now than they were 
last year. According to A. H. Peter- 
son, cashier of the Farmers State Bank 
of Mandan, the outlook for the future 
in this section of the state is most opti- 
mistic. While the crops this year have 
not been good, the farmers began the 
year, in most cases, with past debts 
cleared up. The crop the year before 

had been very fair and a large amount 
of money had been brought into the 
country. The banks have used this 
money largely to pay up eastern cred- 
itors, and the increased deposits in the 
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banks allowed the banks to liquidate 
bills payable to a considerable extent. 


Milwaukee Schools in Good Shape 


MILWAUKEE, WIS., Nov. 13—Milwau- 
kee public schools are at present declared 
to be in satisfactory condition as far as 
fire danger is concerned, and further 
changes are being rushed to completion, 
as a result of considerable agitation 
which started among insurance men and 
soon took root in public sentiment. The 
school board was reluctant to spend large 
sums of money on old buildings which 
are to be replaced within a year or two 
by modern fireproof structures, and made 
efforts to devise ways and means of tem- 
porarily relieving the situation, while the 
public became duly excited over the 
many “fire trap” rumors which soon be- 
gan circulating. Statements by safety 
and fire officials have lately been pub- 
lished, however, which show that the 
protection afforded by the alterations 
made within the past year or two are 
entirely adequate, and no further excite- 
ment is anticipated. The changes have 
been made in accordance with the recom- 
mendations made by the Milwaukee fire 
and building department. 

In summing up the action taken by the 
school board, Loyal Durand, president of 
the board and a prominent local agent, 
said that the school board has carried 
out practically all the recommendations 
made as a result of the 1922 survey, with 
the exception of certain matters deemed 
impractical, 





Sprinkler Saves Bedding Plant 


Operation of a _ recently installed 
sprinkler system at the plant of the 
Twin Cities Bedding Company of Mari- 
nette, Wis., practically saved the plant 
from destruction in a night fire which 
officials declare was incendiary. The 
fire started in loose cotton on the first 
floor of the plant but had not gained 
much headway when the sprinkler sys- 
tem began to function, and the outside 
gong rang, alarming the watchman who 
ealled for the fire department. When it 
arrived, the fire had been practically ex- 
tinguished by the automatic sprinklers. 
Damage was kept below $200, according 
to plant officials. 


Banquet Northwestern National Team 


MILWAUKEE, WIS., Nov.13.—Sixteen 
members of the home office force of the 
Northwestern National Fire of Milwau- 
kee, consisting of the baseball team of 
the company and the substitutes, were 
entertained at a dinner and theater party 
by L. M. Stewart, secretary of the com- 
pany and “financial backer” of the team. 
Every one present’ at the dinner was 
ealled upon to speak. The evening’s en- 
tertainment was provided for the boys 
by Mr. Stewart in recognition of good 
work done in winning second place in 
the Milwaukee Commercial League, con- 
sisting of strong teams representing 
some of the leading financial institutions 
of the city. 


Inspection at Oshkosh, Wis. 
OSHKOSH, WIS., Nov. 12.—At least 70 
members of the Wisconsin State Fire 
Prevention Association have been se- 
cured by President Roy L. Nicholson to 
participate in the inspection of this city 


Nov. 13-14. The insurance men will in- 
spect every class of risk in the city. 


As a result of their investigation of two 
days, they will draw up a survey report 
and present it to the association. 

It was originally planned to have the 
report of the prevention men presented 
to civic clubs and considered at a sup- 
per on the final inspection day but due 
to a conflict in dates, the findings of the 
investigation will have to be postponed 
until Thursday evening. At the time 
the report's are read, a reel of film will 
be shown, and speakers from the asso- 
ciation and city officials of Oshkosh will 
deliver five minute talks. 

The Oshkosh inspection is one of the 
biggest ever made in the state by the 
fire prevention association, and the first 
noteworthy accomplishment in this line 
under the new regime of President Nich- 
olson. It was arranged on request of 
the fire prevention committee of the 
Oshkosh Credit Men’s Association. 


Press Recognizing Preventién Work 


MINNEAPOLIS, MINN., Nov. 12—That 
the daily press is taking note of the 
‘mportant fire prevention work is in- 
dicated in the editorial comment ap- 
bearing from time to time in the var- 
‘ous papers. In a recent issue of the 
Minneapolis “Journal” the leading edi- 
torial was on the subject “How Fire In- 





surance Prevents Fires,” being a discus- 
sion of the part taken by fire insurance 
companies in fire prevention work and 
quoting the Hartford Fire. A summary 
of the methods adopted by the fire com- 
panies along these lines, as given in a 


recent bulletin of the Hartford Fire, 
was quoted in the editorial. The news- 
paper commended the companies for 
their great work, but’ also urged the 


individual property owners and tenants 
to take a greater interest in the work, 
as the responsibility rests ultimately on 
the owners and tenants and not on the 
fire companies. 





Fire Preventionists at Mankato 


MANKATO, MINN., Nov. 13.—Local in- 
surance men were hosts at a dinner 
recently to members of the State Fire 
Prevention Association. Theodore Wil- 
liams of Mankato, presided. Speeches 
were made by Merrill L. Wanvig, Min- 
neapolis, president of the State Fire 
Prevention Association; R. W. Schimmel, 
George B. Gray, C. W. Cartwright and 
L. L. Law, all of Minneapolis. 





Row Over Milwaukee Suburbs 


MILWAUKEE, WIS., Nov. 13.—Social- 
ist forces in the Milwaukee common 
council will attempt to block the O’Con- 
nor resolution asking that the council 
rescind its previous action of voting to 
shut off fire protection to the suburbs 
after Dec. 31. The Socialists propose to 
grant fire protection only to suburban 
territory pending annexation. The ques- 
tion of fire protection for Milwaukee's 
suburbs is one of great importance to 
the suburbs. Most of them depend upon 
aid from the city fire stations in case 
of even minor fires and should this sup- 


port be withdrawn, as has been voted 
by the council, the hazard in the sub- 
urbs will be greatly increased. Fire in- 


surance men are greatly interested in 
the problem, and in general support the 
O’Connor resolution which would rescind 
the action of the council to shut off the 
water and fire protection. 


Cupid Raids Audit Bureau 


MILWAUKEE, WIS., Nov. 3.—The 
atmosphere of the Wisconsin Audit 


Bureau offices in Milwaukee seems to 
make the girl employes particularly sus- 


ceptible to the machinations of Dan 
Cupid, three of them having turned 
their backs upon careers in the insur- 
ance world in favor of the marriage 
altar. Miss Catherine O’Niel was mar- 
ried recently to Arthur Nelson, Mil- 
waukee attorney, and Miss Josephine 


Brown has changed her name to Mrs. 
Leo Olker Miss Sarah Van Kirk has 
tendered her resignation to go into 
effect at some future date, when she 
will become the bride of Ernest Dau. 
Rumor has it that several other en- 
gagements are soon to be announced in 


the office circles. 


Say Adjustment Plan Works Well 

MILWAUKEE, WIS. Nov. 
sults obtained by George C. 
his appointment some time ago as chief 
of the new adjustment department of 
the Wisconsin territory of the Home of 
New York, have thus far amply justified 


13.—Re- 


Benier since 


the establishment of the department, 
according to E. A, Rademacher, state 
agent for the company at Mil- 


waukee. 
tried out 
the Home 


Similar departments have been 
by various state agencies of 
and the results obtained in 
most cases are said to be very satisfac- 
tory. The plan calls for the appoint- 
ment of a man from the company’s own 
organization as adjuster. 


Show Film in Duluth 


DULUTH, MINN., Nov. 12—An 
tional film showing the value of 
ance as an asset to business was ex- 
hibited last week at the regular busi- 
ness meeting of the Duluth Underwrit- 
ers Association at the Chamber of Com- 
merce. The film was shown by Harry 
Reynolds of the Dunning-How-Dunning 
Company. 


educa- 
insur- 


“Drought Cases” Up Again 
MANDAN, N. D., Nov. 13—Crop 
ance cases against the National 
of Pittsburgh, brought by 26 plaintiffs, 
will come up for a third legal contest 
at the present term of the Morton county 


insur- 
Union 


district court. The suits have been in 
the courts for six years. 
Originally some 40 plaintiffs brought 


suit against the defendant company fol- 
lowing severe crop losses as a result of 
drought. The plaintiffs alleged mis- 
representation by agents of the insurer, 
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and charged offer was made to return 
their premiums. The allegations of 
misrepresentation were vigorously de- 
nied by the National Union. 

Altogether, these trials have already 
cost Morton county about $40,000 to try, 
according to statements of county offi- 
cials, which costs are more than the 
total amount for which the actions have 
been brought. 


Would Ban Shingle Roofs 


MINNEAPOLIS, MINN., Nov. 13 — 
Charles W. Ringer, chief of the Minne- 
apolis fire department, will recommend 
to the city council an ordinance pro- 
hibiting shingle roofs on any new st'ruc- 
tures from now on, or in roof replace- 
ments, 

“Another evil which should be cor- 
rected,” says Chief Ringer, “is that of 
motorists racing to a fire. Automobiles 
jam the streets leading to a fire, and 
apparatus called out on second and third 
alarms cannot get through the traffic. 
This has resulted in heavier losses, not- 
ably a large fire in the Midway Trans- 
fer district, when streets and bridges 
leading to the fire were choked for 
blocks by automobiles.” 

Chief Ringer, who is president of the 
International Association of Fire Chiefs, 
ascribes the increased amount of fire 
losses to three great reasons—higher 
costs of buildings, increased use of gas 
and oil, and shingle roofs. 





Regulate Oil Heating Devices 


MINNEAPOLIS, MINN., Nov. 13—The 
city council has passed an ordinance 
regulating the installation of oil heat- 
ing devices in the city. A license fee 
of $25 a year is provided and a special 
council permit’ is required for each in- 
stallation. The city fire marshal is to 
have general supervision over installa- 
tion. Oil heating furnaces are being ex- 
tensively promoted in the Twin Cities 
because of the high price of coal and 
scores of homes and business places are 
being equipped with them. The city 
council for some time has realized the 
need of controlling the installation of 
such devices as a fire protection. 


Duluth October — 


DULUTH, MINN., Nov. 
in Duluth in October citanuhes 
378, with an insurance coverage of $324. - 
700. The fire brigade responded to 62 
alarms. The most serious loss of the 
month was sustained in the destruction 
of the Cutler-Magner Company’s salt 
refinery and warehouse plant. 








Cloquet Loss $250,000 


Through a fire in the yards of the 
Northern Lumber Company at Cloquet, 
Minn., that destroyed over 2,000,000 feet 
of select lumber valued at approxi- 
mately $250,000, the fire insurance in- 
terests sustained their 


since the disastrous forest fires con- 


flagration of October, 1918, in the same 
district. 

The conflagration was supposed to 
have started from sparks from a rail- 
road locomotive and it’ spread so rap- 
idly that it was with the greatest dif- 
ficulty that a large force of fire fighters 
prevented its extending to the com- 
pany’s sawmill and other property. Had 
a shift in the wind come about it ig 
claimed that the conflagration might 
have wiped out the city of Cloquet for 
the second time, as the firemen were 
handicapped through a shortage of the 
water supply. 

The loss was estimated to have been 
fully covered by insurance in stock 
companies represented by the Prindle- 
Jones agency, Duluth, and in mutuals, 


Urges Care by Millers 


MINNEAPOLIS, MINN., Nov. 13—In 
last week’s issue of the “Northwestern 
Miller,” a trade journal published in this 
city in the interests of millers of the 
northwest, editorial comment was made 
on fire prevention work, the paper urg- 
ing the American flour industry to ae- 
cept the fire hazard as one of the evils 
of life and to meet it with preventive 
ingenuity as well as the consolation of 
insurance, The editorial reviews the 
tremendous fire loss of the last few 
months in the milling industry, citing 
many fires in which plants were totally 
destroyed with losses of from $50,000 to 
over $100,000. It pointed out that in 
practically every case the fires were pre- 
ventable and that, had the milling in- 
dustry been on the alert, the loss would 
not have been incurred. The “North- 
western Miller” says that every milling 
plant should have an engineer in charge 
who is constantly at work in develop- 
ing fire and explosion prevention im- 
provements. 


Minnesota Notes 


The George C. Johnson Agency has 
been incorporated at Minneapolis, Minn., 
with George C. Johnson, John E. Blegen 
and Walter S. Gahlstrom as the incor- 
porators. 

Three brothers, Frank, Joseph and John 
Wellert, have been indicted at Little Falls, 
Minn., on arson charges. They are ac- 
cused of setting fire to their home last 
summer. They will be tried at the ap- 
proaching term of court. 





heaviest’ loss | 


Sharman & Cross, real estate operators 
in Minneapolis, have opened an _ insur- 
ance department in charge of George 
W. Downie, formerly of Winnipeg. Mr. 
Downey has had 12 years experience in 
general insurance business in Canada, 


Henry Amerland of the Amerland 
Company, Fargo, N. D., who was in the 
real estate and insurance business, died 
last week after two years of _ illness. 
It is not known as yet who will carry 
on the business. 


William D. Reed of the Northwestern 
National Fire of Milwaukee, has been 
elected president of the Milwaukee 

sowling Green Association, with which 
| he has been prominently identified for 
some time past. 








_IN THE MISSOURI VALLEY 











CAMANCHE LOSS COMPROMISED 


Iowa Iron & Metal Co. Made Claim of 
$100,000 on the Companies For 
Its Loss 


The loss of the Iowa Iron & Metal 
Company which occurred at Camanche, 
Ia., Aug. 24, 1922, and which involved 
15 companies for a total of $100,000, has 
been settled for $38,990. The assured 
was represented by Attorneys Moses, 
Rosenthal & Kennedy of Chicago and 
Public Adjuster Smith of Chicago. 

Facts in the Case 


Frank Gottstein, a resident of Des 
Moines and a junk dealer, purchased a 
piece of farm property near Camanche, 
Iowa. He employed contractors of 
Clinton to build a warehouse and was 
to supply them with plans for the con- 
struction of factory upon completion 
of the warehouse. This factory was to 
be erected for the manufacture of re- 
tread automobile casings. The plans 
for the factory were never submitted. 

On June 6th, 1922, cars of old cas- 


ings began to arrive in Camanche from 











Des Moines and between June 6 and 23, 


21 cars of old casings and five car lots 
of hob nails were received at the newly 
erected warehouse. Adjusters found 
that the casings had been in a warehouse 
at Des Moines for three or four years. 
The hob nails were purchased from the 
government. 

Assured made claim for a total loss 
and filed proofs setting forth the value 
of the hob nails at $37,514.41 and the 
casings at $82,802.21 or a total of $120,- 
316.62. It was found impossible to 
gather sufficient evidence to defeat the 
claim in its entirety, but as suit was 
pending a compromise of $38,990, was 
effected, saving the companies $60,000. 
The warehouse and contents were to- 
tally consumed. 

The old casings were considered as 
worthless by the company adjusters but 
hob nails could not be secured to effect 
replacement and were found to have 4 
market value of quite a considerable 
sum of money. 

The agents placing this line have re- 
ceived considerable criticism in view of 
the fact that they placed $100,000 insut- 
ance on this property located in a corm 
field and without transportation facili- 
ties, 

Manager Joe Nelson of the Westert 
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Adjustment Bureau represented a ma- 
jority of the companies. 


INSPECTION NOTABLE AFFAIR 


Missouri Field Men Stage Great Two 
Day Fire Prevention Program 
at Springfield. 


SPRINGFIELD, MO., Nov. 12.— 
The inspection last week by the Mis- 
souri Fire Prevention Association was 
the most successful town inspection held 
by the Missouri Association and, ac- 
cording to those representing outside 
organizations, the most successful un- 
dertaken in any western department 
city. Nearly 70 field men were present 
for the two day inspection, every mer- 
cantile and indus trial risk’ in the city 
being covered. The largest public mass 
meeting ever held by any fire preven- 
tion association was the climax of the 
occasion, 6,000 school children and par- 
ents gathering for a fire prevention 
meeting in the new Shrine Mosque. 
Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, and Harry K. Rogers, 
engineer of the department, were pres- 
ent and directed the activities of the 
field men. 

The inspection covered 841 buildings 
in which a total of 2,033 fire hazards 
were found. Special attention was given 
to school buildings, the public schools 
being found in poor condition, three be- 
ing declared extra hazardous by the in- 
spectors. Fifteen schools were found 
with doors opening inward and _ prac- 
tically no schools have installed “panic 
bars” for use in emergency. The entire 
city of Springfield was awake to the 
opportunity and every civic and business 
organization cooperated heartily with 
the field men in their work. The news- 
papers gave every aid possible and both 
in editorial and news columns carried 
the message of fire prevention through 
the entire week. The field men re- 
ported that the newspapers gave unus- 
ually favorable publicity and were of 
great aid in the work. On the first 
evening of the inspection the Spring- 
field Association of Insurance Agents 
banqueted all the field men. 

The report of conditions as found by 
the inspectors was given at a mass 
meeting held in the second evening at 
the Chamber of Commerce. Motion 
pictures were exhibited, showing the 
value of fire prevention work, how fires 
begin and damage done by them. ‘The 
speakers included Mr. Rogers, Mr. 
Vernor and J. E. Ball, special agent of 
the Home in Missouri and organizer 
and leader in the inspection work. J 
B. Bush and D. R. Ford of Kansas City 
were also speakers at this meeting. 

The afternoon gathering at the Shrine 
Mosque, however, was the outstanding 
feature of the two day 6,000 
being present for the fire prevention ex- 
hibition and talk. Mr. Rogers, who is 
probably better known as the “fire 
clown,” amused and instructed those 
present. The invitation had been ex- 
tended to school children, but approxi- 
mately 1,000 parents accompanied the 
children to the meeting. The building 
was taxed to its capacity and the gath- 
ering proved a record breaker. The 
street car company assisted in this by 
giving 17 cars to the handling of this 
particular traffic. At the evening meet- 
ing on the second day, the report of the 
inspecotrs closed with a word of ap- 
Preciation for all of the local organiza- 
tions who had aided in the work. 


session, 





Fire Prevention Engineer’s Work 


SPRINGFIELD, MO., Nov. 12—The 
work of the recently appointed en- 
gineer of the fire prevention department 
of the Western Actuarial Bureau is 
Progressing rapidly. Harry K. Rogers, 
who is the new engineer in charge of 
that work, is working in Missouri at 
Present and is giving much of his time 
to the organization of drill schools for 
fire departments in the large cities. A 
drill school was started in Springfield 
last week, at the close of the town in- 
Spection held by the field men, and Mr. 
Rogers will start one in St. Joseph the 
week of Nov. 19. 





CAN PAY ONLY 85 PERCENT 





Annual Report of Nebraska State Hail 
Fund Shows Big Deficit for the 
1923 Season 





LINCOLN, NEB., Nov. 13.—The an- 
nual report of the Nebraska state hail 
insurance division, now being compiled, 
indicates that not much more than 85 
percent of $94,557 claims on file and 
approved will be paid. The treasurers 
have collected virtually all of the pre- 
miums and the department finds itselt 
with only $85,079 on hand. This includes 
$5,781 still in the custody of the county 
treasurers, and to be available by the 
first of the month. The office expenses 
for the next seven months, however, | 
must be paid out of this fund, and some 
other expenses must also be calculated 
upon. 

The losses and office expenses for the 
year are as follows: Losses, $94,557; 
office expenses, $1,694; adjusters’ pay 
and expenses, $2,800; old claims and 
refunds, $1,289; a total of $100,341. The 
number of losses was 492, ranging from 
2 percent to 100 percent of the amount 
insured. Ten claims were rejected. The 
premiums collected this year totaled 
$82,762, and there was on hand when 
the year began $4,593. 

The fund is apparently growing less 
popular each year. In 1922 the depart- 
ment collected $146,881, and the total 
losses were $229,174. A balance of close 
to $100,000 in the treasury left over from 
1921 helped a lot in meeting claims. In 
1921 the premiums collected were $138,- 
091, and the losses were only $38,552. 
Wheat and corn damage claims formed 
the largest part of the ones filed this 
year. 

The records show that the first big 
hail storm was reported May 11. It 
did damage mostly in Hamilton county. 
The last was in Custer county Sept. 2. 
Other heavy storms were on June 14 
and 18, July 12, and Aug. 3, 4, 5, 26 and 
30, in the same section. The hail belt 
was again fairly well defined in the west 
central section. Hail storms of a de- 
structive character occurred in August, 
however, as far west as Kimball, Dawes, 
Sioux, Sheridan and Dawes on two 
August dates. Northeast Nebraska re- 
ported two in August from Dixon and 
Pierce counties. Merrick county had 
five hail storms in May, June and An- 
gust, and Lancaster, Butler, Saunders 
and Nance in the eastern section had 
three hard ones. Gage county had one 
of the most destructive late in the sea- 
son, 


Kansas Rate Hearing Soon 


The companies involved in the wig’ 
to prevent the Kansas department re- 
ducing the rates on certain lines have 
served notice that they will begin the 
taking of depositions in the case early 
next month. The first depositions will 
be taken in New York either Dec. 6 or 
10. The exact date has not been defi- 
nitely determined. Superintendent 
Baker of Kansas expects to attend the 
hearing. The earlier date will follow 
the annual meeting of the insurance 
commissioners. If the latter date is 
selected Mr. Baker will remain in New 
York and this will necessitate the post- 
ponement of the separation hearing 
scheduled for Dec. 12. This is the 
hearing in which the department has 
advised the Western Union and the 
Western Bureau companies that the 
separation rule and commission sched- 
ules are not to be changed in Kansas 
until after the department has had full 
information about the break between 
the Union and Bureau. 


Opens Insurance Department 


OMAHA, NEB., Nov. 13—The Amos 
Grant Company of Omaha, extensive 
dealers in real estate, has established an 
insurance department with W. A. Sells 
in charge, Mr. Sells has been for several 
years an agent of the Massachusetts Mu- 
tual Life, under General Agent Lewis S. 
McWilliams of Qmaha. The Grant Com- 
pany has a large volume of business in 
connection with it's extensive home sell- 
ing and building campaign, and has an 
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How Will You 
Know? 


When it comes to placing the 
proper amount of insurance on the 
properties of one of your clients are 
you going to be governed by vague 
estimates or indisputable facts? 
How will you know whether your 
client is overinsured or under- 
insuredP There is only one safe 
way. A Lloyd-Thomas “appraisal 
gives you indisputable and authori- 
tative insurable values. There is 
no room for doubt. 


b 


A Lloyd-Thomas “appraisal gives 
your client_absolute_ knowledge of 
insurable values and enables you to 
grant him adequate, insurance 
coverage. 





The |loyd-lhomas Co. 
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1128 Wilson Ave., Chicago 120 Broadway, New York 
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arrangement by which the major portion 
of the business was written in the Home 
of New York by the Foster-Barker Com- 
pany. The new agency has already taken 
representation of the Orient and Fire- 
man’s Fund, 





Nebraska Lightning Losses 


OMAHA, NEB., Nov. 13—The commis- 
sioner of fire prevention advises that 
from Jan. 1 up to and including Oct. 1 
there were the following number of fires 
caused by lightning with the resultant 
loss of the amount shown opposite each 
reported through his office: 


Loss 
ee OPES re eee a a 50 
GURMR cc cccccvccsecisscese s &- 200 
Rest of state......seeeeees ee 12 43,014 








Agents Aid Charity Drive 


KANSAS CITY, MO., Nov. 13—The reg- 
ular meeting of the Kansas City Insur- 
ance Agents’ Association was called off 
last week because so many of the mem- 
bers were engaged in making the annual 
drive for charity. The amount to be 
secured this year is $900,000. The basis 
of the plea is for each person to give 
one day’s wages to help the poor of the 
city. The early days of the drive showed 
returns which indicate that the full 
amount will be secured. 





Hyde Sends Out Figures 


KANSAS CITY, MO., Nov. 13—Hand- 
some portfolios have been received by 
Kansas City agents from the office of 
Superintendent Ben C, Hyde containing 
the figures which will be the basis of his 
report to the Insurance Commissioners 
Convention at its winter meeting in sup- 
port of his contention at the last meet- 
ing that the fire insurance companies are 
receiving too much money from the pub- 
lic and that in making up the estimate 
the earnings on investments should be 
taken into consideration, as well as the 
receipts from premiums. 

The figures are practically the same 
as those which have been published in 
the past, “but are more extensive, and the 
form in which they are presented is more 
elaborate. 





Kansas October Losses 


TOPEKA, KAN., Nov. 13.—E. E. Scott, 
Kansas state fire marshal, says Kansas 
folk are still more or less careless. He 
pointed out that’ in October it cost one 
man $1,200 to learn that it is not good 
policy to nail a board over a chimney 
opening and that it cost another man 
$800 to learn it wasn’t very safe to 
smoke in bed. 

The October fire statement of the fire 
marshal shows 175 fires in the month 
with a loss of $336,998. This is a re- 
duction of $168,000 from the losses of 
the same month a year ago when there 
were 391 fires. Most of the fires were 
in dwellings, indicating that many peo- 
ple did not clean out their flues when 
they started their fires this fall. There 
were 65 dwellings damaged or destroyed 
and 37 barns and stables, nine garages, 
ten sheds and 13 stores. 





Arrange for Kansas Blanks 


Companies operating in Kansas will 
not be denied the privilege of making 
annual reports to the state insurance 
department. A law passed by the last 
legislature provided that all \depart- 
ments supported by fees should pay for 
their printing. But the insurance de- 
partment, while it is the biggest fee 
collector of all departments, does not 
get to use these fees but must turn 
every dollar into the state treasury and 
the expenses of the department are paid 
from direct appropriations. The legis- 
lature did not make any appropriation 
for printing the annual statement 
blanks. 

The state printer at first refused to 
honor the requisition for these blanks. 
The attorney general sustained the 
state printer’s view for a time. There 
were a number of conferences and the 
final order was that the blanks would 
be supplied by the state printer. They 
have been ordered and will be ready 
to be sent out at the regular time. 





Kansas Fire Chiefs’ Meeting 


Miss Estelle Cooper, a Topeka school 
teacher, is the first woman in Kansas 
to be made an honorary member of the 
Kansas Association of Fire Chiefs. The 
association, at its annual meeting at 
Leavenworth last week, elected Miss 
Cooper as an honorary member after 





she had staged a demonstration of fire 
drill and fire prevention work for the 
schools. Miss Cooper recently com- 
pleted a course of study to be used in 
the public schools at the state in edu- 
cating the children in fire prevention and 
how to get out of school buildings with- 
out danger or confusion. 

The chiefs adopted a resolution asking 
the next legislature to enact a law mak- 
ing compulsory fire prevention study a 
part of the courses in all the schools 
of the state. New officers are: George 
Light, Liberal, president; L. E. Brown, 
Iola, vice-president; K. D. Doyle, Wa- 
mego, secretary; Ben Furness, Wichita, 
director. 





New Kansas License Blanks 

TOPEKA, KAN., Nov. 13—A standard 
form of requisitions and licenses for in- 
Suranceé~agents in Kansas has been 
adopted by the insurance department and 
the new blanks are just coming from the 
state printer. 

Heretofore the companies were re- 
quired to make out the blanks in tripli- 
cate, The new blanks will be only in 
duplicate, the requisition and the actual 
license itself. The form is only slightly 
different, but the year is left blank so 
that those blanks unused at the close 
of the next insurance year can be con- 
tinued in the following insurance year. 

The insurance department will be able 
to keep just as good a record and as con- 
venient a file of the list of nearly 30,000 
agents under the new system as it has 
kept under the old system. 


Tullis to Central States 


DES MOINES, IA., Nov. 13—C. L. 
Tullis, for many years connected with 
the old State of Des Moines, who in re- 


cent years has been in the insurance 
business in Chicago, has been trans- 
ferred to Wichita, Kan., by the Cen- 


tral States Fire. Mr. Tullis has been 
brought up in insurance circles, his 
father before him having been a pioneer 
in the business here, 





St. Louis Papers Fight Hydes 


ST. LOUIS, MO., Nov. 13.—Growing in- 
dications that the general public of Mis- 
souri is beginning to tire of the persecu- 
tion of the stock insurance companies by 
Governor Arthur M. Hyde and _ his 
brother, Ben C, Hyde, superintendent of 
insurance, are becoming manifest. In 
St. Louis following close upon the heels 
of a resolution by the board of directors 
of the St. Louis Chamber of Commerce 
denouncing Governor Hyde's attitude to- 
ward fire prevention, the St. Louis “Star” 
and the St. Louis “Times” have taken 
issue with the Hydes’ methods. The St. 
Louis “Globe-Democrat” has also edi- 
torally abandoned the Hydes, so that 
only the St, Louis “Post-Dispatch,” which 
has come to be regarded in insurance 
circles as the official mouthpiece of Ben 


Cc, Hyde, remains in the Hyde camp. The | 


new rate reduction order of 15 percent 
is being opposed by press and the gen- 
eral public, pending the decision on the 
original decision. 


Supply Water to Richmond Heights 


ST. LOUIS, MO., Nov. 13.—An ordinance 
which would permit Richmond Heights, 
St. Louis county, Mo., to secure its water 
supply from St. Leuis will be submitted 
to Mayor Henry W. Kiel and the St. Louis 
board of aldermen next week. The ordi- 
nance is the outcome of the fight be- 
tween the Taxpayers League of Rich- 
mond Heights and the administration 
forces led by Mayor J. M. Jensen. Last 
February 20 the Taxpayers League de- 
feated an ordinance which provided that 
the water should be obtained from the 
St. Louis County Light & Water Com- 
pany, a private corporation, 


Kansas Blue Goose Meeting 

TOPEKA, KAN., Nov. 13—The regular 
meeting of the Kansas Blue Goose on 
Monday was in charge of O. D. Butcher 
of the Hartford Fire, there being 33 
members present. A report was given 
by S. E. Willeuts on the automobile 
situation at Topeka which was very sat- 
isfactory. W. A. Drum introduced as 
a visitor T. E. Drum of Chicago. The 
musical feature was in charge of C. B. 
Burr of the Westchester. W. G. Stude- 
baker of the Interstate will be chairman 
of the next meeting. 


Sioux City Fire Prevention Move 


SIOUX CITY, IA., Nov. 18—Already 26 


civic organizations, including the Sioux 
City Chamber of Commerce, 
sponsoring the 


which is 


movement, have been 











asked to become members of the Fire 
Prevention Group. This definite fire 
prevention effort is the direct outgrowth 
of the meeting called recently by the 
Sioux City Association of Credit Men. 
It was addressed by State Fire Marshal 
Tracy and his vivid references to the 
wastefulness of property and life 
through annual fire losses moved the 
assemblage to request through a com- 
mittee some concerted endeavor to curb 
the fire fiend. 

The Fire and Casualty Underwriters, 
at their Friday meeting, appointed Fred 
W. Colvin to represent that body on the 
Fire Prevention Group. 





Bulletin for Iowa Schools 


DES MOINES, IA., Nov. 13.—J. C. 
Tracy, state fire marshal, is distributing 
to the public schools of Iowa the first 
edition of Bulletin No. 2. This pamphlet 
is divided into lessons so that it can 
be used as a regular study. The intro- 
duction is an appeal to school superin- 
tendents and teachers by Miss May E. 
Francis, state superintendent of public 
instruction, in which attention is called 
to a section of the Code of 1913 which 
makes it the duty of all schools to have 
fire drills once each month, to keep all 
doors and other exits unlocked during 
school sessions, and to instruct children 
at least once each quarter in reference 
to causes and dangers of fire. 





Calls Farm Business Profitable 


DES MOINES, IA., Nov, 13.—John J. 
Bynon, Iowa manager of the St. Paul 
Fire & Marine, states that his company 
does business largely with farmers in 
this state and even though there are 
farmers’ mutual insurance companies in 
every county in the state there is still 
a large volume of business for old line 
insurance companies. Mr. Bynon be- 
lieves farm risks to be profitable. In 
proof of this he cites the official report 
which shows that last year there were 
only 3876 farm houses in the state de- 
stroyed by fire and 336 barns. When 
it is remembered that there are 212,000 
farms in the state the fire loss is very 
light. 

Mr. Bynon says that with a lower in- 
surance rate on houses and. barns 
equipped with lightning rods properly 
installed there has been a revival in 
lightning rod equipment and he says not 
a single loss from lightning either on 
houses or barns has resulted where rods 
were properly installed. He believes fire 
companies will do well to stress with 
greater force the absolute safety from 
thunderbolts when rods are properly 
placed. He states that agents report a 








much more cheerful attitude in rural 
districts as concerns business conditions 
affecting the farming industry. 





Iowa Notes 


Charles W. Maher of Fort Dodge, Ia., 
for 40 years president of the Farmers 
Mutual, died at his home in Fort Dodge 
last: week. Mr. Maher was 83 years old. 

The Hagberg shoe store of Fairfield, 
Ia., was destroyed by fire Nov. 5 with 
loss of $18,000, largely covered by in- 
surance. Origin of the fire is unknown. 
The flames spread to the J. C. Thorne 
& Son Co. store. 

R. M. Nevins, assistant secretary of 
the National Liberty, and Walter H. 
Wolf, automobile superintendent of the 
Chicago office of the company, are in 
Des Moines visiting their Iowa field men, 
Arthur E. Holm and Clyde C. Smith. 





Missouri Notes 


The Woods Investment Company is a 
new member of the Insurance Agents’ 
Association of Kansas City. : =e 
partnership composed of W. Clay Woods 
and A. R, Aylsworth, with offices at 202 
Elmhurst building. 

Fire of undertermined origin practi- 
cally dcectroyed the plant of the Central 
Paving & Construction Company, 6161 
Maple avenue, St. Louis, Nov. 9, the loss 
being estimated at $50,000. The loss 
was partly covered by insurance, 

Cc. R. Messer of Clever, Mo., was ar- 
rested in Springfield, Mo., Nov. 8 on a 
charge of second degree arson in con- 
nection with the burning of « mill at 
Clever on Sept. 6. Jack Mallott of Mus- 
kogee, Okla., an employe of the mill, 
was arrested in Muskogee on the same 
charge. 

The stork has been busy in St. Louis 
insurance circles in recent days. Chief 
Inspector Gill of the Missouri Inspection 
3ureau on Nov. 6 proudly announced 
that he was the father of a daughter, 
while R. G. Tennant, engineer for the 
Hartford, broke into the big league 
Nov. 4 when a son arrived at his home 





Nebraska Notes 


Charles Van Patten, well known in the 
Lincoln, Neb., insurance field, has been 
named by Culberson & Roe, one of the 
leading real estate firms of the city, to 
manage their insurance department. 

H. M. Wood, special agent for the 
North British & Mercantile, has taken 
new offices at 770 Brandeis Theatre 
building, Omaha. J. R. McLaughlin, 
representing the Commonwealth and 
Pennsylvania, will have offices with Mr. 
Wood. 

Cc. N, Crandall, for a number of years 
special agent for the Union Fire at 
lincoln, Neb., and one of the leaders in 
the fire business in the state, died the 
other day at his home in California. He 
retired from active life a few months 
azo. He was 68 years old. 
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| STATES OF.THE SOUTHWEST 
CHANGES IN RATES IN TEXAS | brick mercantile schedule’ with - 


State Fire Insurance Commission An- 
nounces Reductions And Credits, 
Following Hearing 


AUSTIN, TEX., Nov. 13.—The 
Texas State Fire Insurance Commission 
has decided most of the matters taken 
under advisement after public hearings 
held on Oct. 15-16, and a number of re- 
ductions and credits were allowed. A 
few of the items are held under advise- 
ment for further action and others were 
postponed until the January hearing. 
Some of the decisions made the follow- 
ing changes in the general basis sched- 
ules: 

A division fire wall charge between 
buildings with same occupant not be 
charged for if of same occupancy; and 
if different occupancy, charge only to 
apply to building containing lesser 
hazard, 

In light shaft charges the total roof 
charge is made not to exceed 25 cents. 

The original 1911 schedule is made to 
apply on additions or warehouses ad- 
joining or communicating. 

Certain frame mercantile building 
ratings to be eliminated and rated under 





basis. I.C.M. buildings alse to be 
eliminated and rated under brick mer- 
cantile schedule with 60 cent basis. 

Credits were allowed on machines 
using slow burning films, being 50 per- 
ment of the schedule. 

Stocks in vaults or approved fireproof 
safes in frame buildings to be 50 per- 
cent of contents rate. 

An occupancy charged was inserted 
to apply on army stores, 10/50, also on 
battery manufacturing, 10/50. 

The private garage schedule is 
amended to eliminate the three machine 
maximum, changing the charge to 10 
cents, and for each additional machine 
5 cents with 50 cents maximum. 


Apartment House Changes 


Charge for additional apartments in 
apartment house schedule is made 5 
cents for each additional exceeding four 
on any one floor. 

B-V buildings in range to include 
stucco and I.C.M. construction, taking 
brick veneer rate. 

“Exposure from brick buildings” is 
made to apply instead of “exposure be- 
tween brick buildings.” 

Credits for chemical fire engines to 
have notation: “To be deducted from 
occupied building rate’ and_ revised 
credit to read “10 percent with maxi- 
mum of 25 cents.” This last revision 
also applies to vertical pipes and hose, 
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under 


likewise caption applying on 
automatic fire alarm. 
A 50 percent reduction is allowed on 


boiler house exposure where natural 
gas or fuel oil is used and installed in a 
standard manner. 

A number of changes, 
were allowed in the 
schedule. 

Canning and Ice Factories 

The canning factory basis is changed 
to 50 cents and an increase made for 
frame, stucco or iron clad building, to 
$1.25. Ice factory allowed fireproof 
credits under caption of “Stocks to rate 
25 cents higher than building.” 

Elimination of schedule for small 
crude oil tanks and/or contents in -field. 
New policy contract forms were also 
presented and approved. 

Postponement until January 
opera houses and _ theaters, 
plants, sulphuric acid 


as proposed, 
builder’s risk 


was on 
chemical 
manufacturing, 


‘also carbon black, the use and occupancy 


schedule, term insurance on_ special 
class risks, distribution average clause 
on retail lumber yard form, as well as 
on waiver of subrogation. 


WILL ENFORCE CREDIT RULE 


Oklahoma City Agents Form Clearing 
House Organization at Request of 
Insurance Board 


OKLAHOMA CITY, OKLA., Nov. 
13.—About 60 percent of the local agents 
of Oklahoma City assembled at the Ok- 
lahoma Club, Saturday noon, in re- 
sponse to a call of John T. Hamill, sec- 
retary of the Oklahoma _ Insurance 
Board. Mr. Hamill’s purpose was to dis- 
cuss and explain agency rules recently 
instituted by the board, and their appli- 
cation. Before adjourning, the meet- 
ing decided to form a permanent organi- 
zation of the local agents, for their 
mutual benefit to which all local agents 
will be eligible for membership. A 
committee was appointed to wait upon 
Lyman K. Lane, special investigator 
for the board, and to draft details for 
the permanent organization, to be per- 
fected at a meeting on Monday. 

At that meeting Walter H. Lewis was 
named temporary president pending the 
perfection of the organization next Sat- 
urday. The object of the organization 
is to assist in enforcing Rules 2 and 3 
recently passed by the state board, or 
in other words to establish a sort of 
clearing house system. These rules 
limit the extension of credit and pro- 
hibit rewriting insurance when a policy 
has been cancelled because of non-pay- 
ment of premium. T. E, Braniff was 
appointed to fill Mr. Lewis’ place on the 
organization committee. Jack Upsher, 
C. W. Turner and Harry Carlin were 
appointed on the advisory committee. 
Some of the larger agencies announce 
they will seriously consider underwrit- 
ing the proposition if no action is taken 
by the body now in process of organi- 
zation. 


DALLAS FIRE CLASS OPENED 





Local Association in Cooperation With 
Southern Methodist University 
Offers Course 





DALLAS, TEX., Nov. 12.—A class 
on fire insurance is being given by the 
school of commerce of the Southern 
Methodist University, through the Dal- 
las Fire Underwriters’ Association, the 
work to consist of a series of 12 lec- 
tures, given each Tuesday noon, begin- 
ning this week at a cost of $5. The 
sessions will be held in the auditorium 
of the chamber of commerce. The lec- 
tures, covering all phases of underwrit- 


ing, agency and loss problems, will be 
as follows: y 


“History and General Conduct of Fire 
Insurance,” D. D. McLarry, Nov. 13. 

“Standard Fire Contract,” James S. 
Hereford, Nov. 20. 


“Explanation of Forms,” M. G. Jar- 
reau, Nov, 27, 

‘American Agency System—Its Origin 
and Development,” Harry Walton, Fort 
Worth, Dec. 4. 

‘The Local Agent—His Duties and 
Qualifications,” J. W. Blanton, Dec. 11. 
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“The Special Agent,” Edward Wright, 
Dec. 18. 
Adjustment 
Cooper, January 8. 

“Fire Insurance Rates and Methods of 
Determining,” A. H, Haynes, January 15. 

“Protection of Life and Property 
Against Fire,” S. W. Inglish, January 


and the Adjuster,” 


“The Accounting Department in a 
and in a Local Insurance Office,” A, G. 
Blacklock, January 29. 

“The Relation of Fire Insurance to 
Mercantile Credits and Mortgage Loans,” 
Lynn P, Talley, Feb. 5. 

“Insurance Laws,” Geo. §S Wright, 
Feb. 12. 


Postpone Hearing on Annex Rule 


The Oklahoma State Insurance Board 
has announced that its hearing on cer- 
tain rules, promulgated recently and 
proposed to become effective Jan. 1, has 
been postponed until Nov. 27. These 
rules would require fire companies 
maintaining underwriting agencies to 
have such agencies operated by separate 
management and field force. They 
would also require all policies covering 
windstorm, cyclone or tornado loss to 
include hail damage. 

Blue Goose Dinner Dance 

OKLAHOMA CITY, OKLA., Nov. 13.— 
The Oklahoma City Blue Goose enter- 
tained its members, their wives and lady 


friends Monday at a dinner dance. A 
musical program was given. wm. &. 
Rogers, known as the “fire clown,” was 
introduced and gave a short talk. He 
has been retained as engineer by the 
Western Actuarial Bureau and _ will 
travel the southwest in the interest of 
fire prevention work. 


Inspection at Shawnee, Okla. 
The Oklahoma State Fire Prevention 
Association staged a demonstration in 
Shawnee, Okla., Tuesday and Wednesday, 


Nov. 13 and 14. The town was thor- 
oughly inspected and an extensive pro- 
gram given Tuesday nfght at the high 


school. While there the association rep- 


resentatives were guests of the Rotary 
Club at luncheon, Tuesday noon. 

Harry K. Rogers, known as the 
“fire clown,” is to appear. Twelve 
merchants in town are decorating their 
show windows with fire prevention dis- 
plays. The state fire marshal is as- 
sisting and is also offering a basket 


ball as a prize to the local school which 
makes the best presentation of the play, 


“The Trial of Fire.” 
In response to the request of Secre- 
tary J. A. Atkinson, 75 fire departments 


throughout Oklahoma conducted fire pre- 


vention campaigns in October. An in- 
spection of the schools of Ardmore and 
Cushing, made by the association in Oc- 


tober, revealed much improved conditions, 
due to the activities of the organiza- 
tion, 


Get Quaker City Underwriters 


DALLAS, TEX., Nov. 13.—C. L. Dexter 
& Co. of Dallas have been appointed 
general agents for the state of Texas 
for the Quaker City Underwriters of 
the Pennsylvania Fire. 

Scott Is Fort Worth Speaker 

FORT WORTH, TEX., Nov. 13.—One 


of the most interesting meetings of the 
Fort Worth Insurance Underwriters As- 
sociation held this year was the special 
meeting in honor of John M. Scott, state 


insurance commissioner. Mr. Scott ad- 
dressed the meeting on agency qualifi- 
eations and outlined to the members 


his efforts to raise the standard of com- 
pany representation in the _ state of 
Texas. Representatives from 40 of the 
leading insurance agencies of Fort 
Worth, all members of the local Insur- 
ance Underwriters Association, were 
present. 





Texas Notes 


O. F. Grover, secretary of the Conti- 
nental, has recently visited the Texas 
offices of his company, 

New specific rate books have been 
sent out by the Texas State Fire In- 
surance Commission for Lufkin and Mer- 
cedes. 

H. A. Schluter, Texas state agent of 
the Concordia, has just returned from 
a visit to the company’s home office in 
Milwaukee. 


H. W. Pirkey, local agent of Annona, 





Tex., called on representatives of com- 














ORGANIZED IN 1883 





Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 








E. E. SOENKE, Secretary and Manager 
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TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States’Fire Branch 


J. A. KELSEY, General Agent 
45 John Street, New York 


H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicago 








Your Out-of-Town Business— 


UR BROKERAGE DEPART- 
MENT will give the same prompt 
and efficient attention to your Out-of- 
Town business that we pride ourselves 
on giving on New York and Brooklyn 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 


ine asm sey 
LEWIS & GENDAR, Inc. 
Established 1867 
1 LIBERTY ST., NEW YORK 198 MONTAGUE ST., BROOKLYN 
Telephone John 0063 


Telephone Main 6370 
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Dayton Mutual Fire 
Insurance Co., "orio” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








* The Concordia Fire 


Insurance Company 
‘ of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Cepital Steck . « 2 + « 750,000.00 
Re-Insurance Reserve . . 2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 











The Mansfield Mutual 


Fire Insurance Co. 


eee cap CR 
$ 65,508. 

125.82 236,633.84 
— - « 373,957.08 


- + = © = $1N,748,385.00 
baa yy) 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

’ 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 
555 Asylum Street 
Hartford, Conn. 
Address all Mal to P. O. Box No. 68 


CHAS. H. POST, U. S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 














panies in his agency during a recent 
visit to Dallas, 


Oliver V. Steele has announced the 
opening of adjustment offices at 1910 
Gano street, Dallas, for the handling 
of various insurance claims. 


John Ward Harrison, one of the mem- 
bers of the Fort Worth Insurance Un- 
derwriters Association, was called to 
Nashville, Tenn., recently on account of 
the serious illness of his mother. 

The sixth fire to occur in one build- 
ing in less than a year seems to be the 
record, held by El Paso. Fire loss of 
possibly $75,000 was caused to Mayer 
& Klein, the Woman’s Specialty Shop 
and the Hotel Fay. 

W. E. Bideker of Fort Worth, has re- 
turned from Richmond, Va., where he 
attended the national convention of fire 
chiefs. Mr. Bideker returned by the 
way of Rochester, N. Y., visiting a few 
days there with his daughter, Mrs. J. 
H. McLaughlin, 








ing acquired a new position and new 


home is on the verge of acquiring a 
new wife. Cards are out for the wed- 
ding of Mr. Buddy and Miss Elizabeth 
May Sampson, which is to take place 
Nov. 30 at the Church of the Ascension, 
New York city. 
Oklahoma Notes 
E. H. Richards of the Oklahoma In- 


spection Bureau and Mrs, Richards an- 
nounced the arrival of an eight-pound 
daughter, Monday, Nov. 5. 

An additional fire station is to be 
built in Ponea City, Okla., at a cost of 
$15,000. It is to be built largely of the 
salvage from the razing of the old city 
hall. 

x. ¢c, 
general 


Ashby and L. C. 
agency of 


3ronson, of the 
Dickey-Ashby-Foun- 


tain Company, Tulsa, Okla., and E. A. 
Braniff, Tulsa representative of the T. 
E, Braniff Company, were in Oklahoma 

















a City to attend the opening of the new 
Robert S. Buddy of Glens Falls, hav- | Braniff building. 
KENTUCKY *AND THE SOUTH 





HIT FOR OVER HALF MILLION 


Jackson Loss Hard Blow to Companies 
Reentering Mississippi—Biggest 
in South This Year 


JACKSON, MISS., Nov. 13.— The 
loss of the Enochs Lumber & Manufac- 
turing Company in Jackson is not only 
the hardest blow the companies have 
had in Mississippi since returning to 
the state, but it is the biggest loss in 
the south this year. 

The fire occurred early the morning 
of Nov. 1, starting in the engine room. 
The plant has a sprinkler system, which 
worked well but to no avail. The loss 
is being handled for the companies by 
Robert Henry, adjuster here, and the 
Jackson office of The New Orleans Ad- 
justment Company, with M. Miazza, 
Sr., on the job. Ponder, Hart & Co! 
are adjusting for the assured. 

Insurance on plant: 


Alliance . . $28,000 On stock: 
Bank. & Mer. 8,500 Bank. & Mer.$ 6,600 
Federal .... 23,000 Com’l Union. 58,000 
Firem. Fd. .. 36,650 Franklin ... 45,000 
Ga. Fire Und. 80,200 Globe Undrs. 9,500 
Globe & Rut. 22,500 N. B. & Merc. 50,600 
Globe Undrs. 5,000+Pacific ...... 10,000 
Hamp. Rds... 2,000 Richmond 9,500 
Indus. Fire.. 1,700 Star ......0- 27,600 
Ins, Undrs. .. 5,500 Stuyvesant 2,500 
N. Y. State....5,000 — 
Ohio Mil. Mt. 25,000 $219,300 
Rhode Island 7,400 

$250,450 


The Morris Ice Company also burned 
with insurance as follows: $25,000 on 
building and $75,000 on machinery under 
schedule, the Ice Manufacturers Recipro- 
eal of Kansas City having $40,006 of this 
schedule. There was also $4,000 specific 
on stock. 

Loss was total on both risks. The 
insurance was handled in the office of 
Nugent & Pullen, local agents here. 





Fewer Writing Tobacco Barns 


LOUISVILLE, KY., Nov. 13—From re- 
ports in local fire insurance circles there 
will be fewer companies writing dark 
tobacco in barns in western Kentucky 
in the so-called “fired districts” next 
season than there was this year. While 
this business has never been especially 
profitable, it is claimed that the losses 
this year were unusually heavy. 

A great many barns burned, and the 
insured barns fared no better, nor worse 
than the uninsured. However, it was 
a wet, mean season, in which it was 
necessary to fire tobacco oftener than 
usual, while “wildfire” or blight in to- 
bacco this year made it inflammable 
and an easy prey to sparks from open 
log fires burning on tobacco barn floors. 
Few company officials would accept the 
business if they had a fuller knowledge 
of the class of risk, as regardless of the 
premium rate, the business can hardly 
prove profitable. 

Some years ago there were a number 
of companies writing such _ business. 
However, continued losses resulted in 
the number of companies writing such 
business being reduced to four, these 
being the Ohio Valley Fire & Marine, 
Home of New York, Hartford and 
Springfield Fire & Marine. 





of Julius Straus & 
has re- 


Milton J. Straus, 
Sons, Richmond local agency, 


turned from a pleasure trip abroad. 














NOT TO DISCUSS SEPARATION 


Georgia Field Men Gather to Seek Some 
Means of Improving 
Collections 


NEW YORK, Nov. 13.—Contrary to 
the first impression had in this city 
when news was received of the meet- 
ing of Georgia field men to be held at 
Macon, the matter of separation is not 
to be considered. Instead, the purpose 
of the gathering is to discuss agency 
practices along broad lines, and to sug- 
gest ways and means whereby the field 
men may cooperate with one another 
more effectively than they now do. The 
collection of agency balances is to be 
given particular attention, The thought 
in the minds of those responsible for 
calling the meeting is to check, if pos- 
sible, the too common practice of one 
special agent bringing pressure to get 
his particular account paid up in an 
agency reputed to be in financial dif- 
ficulties, and “devil take the hindmost’” 
in so far as other companies in the of- 
fice are concerned. Instead, it is of- 
fered that if the field representatives of 
all interested companies got together a 
plan might be evolved to save the 
agency, instead of forcing it to the wall, 
thus securing to each office eventually 
its full balance. In some sections of the 
south, and especially those dependent 
largely upon returns from a particular 
crop or industry, the collection of bal- 
ances is a good deal of a task. How the 
effort can be lightened in the interest of 
all concerned is the primary purpose of 
the conference to take place tomorrow. 





Discuss Virginia Legislation 

RICHMOND, VA., Nov. 13.—A meeting 
of the legislative committee of the Vir- 
ginia Association of Insurance Agents 
was held in Richmond the other day for 
the purpose of discussing matters in con- 
nection with the approaching session of 
the general assembly. Those in attend- 
ance were George W. Warren, Richmond, 
chairman; Charles I. Lunsford, Roanoke, 
and E. E. Goodwyn, Emporia. 





Lynch Joins Northern 


Thomas I. Lynch has been appointed 
special agent for the Northern of Lon- 
don in Southern Georgia, Florida and 
South Carolina. He will maintain head- 
quarters in Atlanta. Mr. Lynch, who 
succeeds E. S. Hitch, recently resigned 
to assume the Georgia state agency of 
the Niagara Fire, has had 19 years ex- 
perience in the fire insurance business. 
He is familiar with it from its many 
angles and is personally known to many 
of the local men in his new field. 


Button May Handle State’s Insurance 


RICHMOND, VA., Nov. 13.—Commis- 
sioner Button will be given supervision 
of insurance placed by the state of Vir- 
ginia if the forthcoming legislature 
which convenes early in 1924 passes a 
bill which is to be introduced with that 
purpose in view. The understanding is 
that the bill would provide that the vari- 
ous boards would still be empowered to 
place the insurance on the institutions 








Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia " 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie 
Manager 
Melvin Le Pitre 
2nd Asst. Manager 


F. H. Burke 
Asst. Manager 














INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 


ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, ; 
HARTFORD, CONN . 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 











President 





GEORGE 0.SMITH - - Manager 
SAN FRANCISCO 

















Some executives in need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of this 
size and appearance bring applications 
to them. One inch, one column wide, 
one time $3.75. 
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under their control as heretofore, but the 
commissioner would check up on the 
forms and look after other technical de- 
tails in connection with the issuance of 
the policies and their renewal. 

Governor Trinkle is understood to be 
favorable to the proposal to give Com- 
missioner Button supervisory powers in 
such matters. Should the state decide 
to carry its own insurance, as has been 
suggested, such a decision would, of 
course, nullify the purposes of the pro- 
posed bill giving the commissioner su- 
pervisory powers. 


Julian Warns of “Expert” 


Superintendent Julian warns all citi- 
zents of Alabama against an alleged in- 
surance expert who it is reported to him 
is going over the state giving “expert” 
advice. 

This alleged expert, Mr. Julian says, 
is without authority or licenses from 
the state department of insurance. Ac- 
cording to the information furnished Mr. 
Julian by a fire insurance company, this 


expert professed to be engaged in 
auditing fire insurance policies and 
pointing out deficiencies. 


Sue for Firemen’s Pension Fund 


MONTGOMERY ALA., Nov. 
board of trustees of the firemen’s relief 
fund of Montgomery, through City At- 
torney Elmore, this week filed suits in 
amounts from $1,000 to $3,000 against 81 


fire insurance companies operating in 
that city. Mr. Elmore said that suits 
against other fire insurance companies 


would be filed in circuit court, 
the aggregate over $300,000. 
The suits are based on the act of the 
legislature of 1915 and amended in 1919 
providing that all fire insurance com- 
panies shall pay into the firemen’s relief 
fund, one-half of 1 percent of their gross 
premiums less the returned premiums. 


making 


Alabama Department Collections 


An increase in the insurance business 
done in Alabama is shown by increased 
collections of the state department of 
insurance. Total of collections for the 
first ten months of the year by Commis- 
sioner Julian was $613,409.28. The 
amount exceeds the collections for the 
same period last year by $29,671.51 and 
the total for the entire 12 months of last 
year by $27,515.12. 


Lyon Goes to Mobile 


Hunter Lyon, formerly an independ- 
ent adjuster in Texas, and more recently 
of the National Union home office, has 
severed his connection with this com- 
pany and expects to return to the ad- 
justment leld at Mobile, Ala. 


Virginia Notes 


Only $5,000 insurance was carried on 
the athletic field house of the Virginia 
Polytechnic Institute at Blacksburg 


which was destroyed by fire last week. 
The property, which belonged to the 
state, was valued at $30,000. 

Good work on the part of the fire boat 
Vulcan prevented a fire which destroyed 
the ship chandlery establishment of T. 
C. Hurst & Sons, Norfolk, Va., from 
spreading to other buildings in the vi- 
cinity. The loss is estimated at $50,000. 

H. R,. Maher, of the Roanoke, Va., 
brokerage firm of Rutherford & Maher, 
left for Mexico last week to be best 


3.—The | 





| age of unrecovered cars stolen at Port- 








man at_the marriage of his brother, 
Arthur Maher, a New York newspaper 
man, to the daughter of an American 





consul in that country. 


Seong B. Jennings, Virginia state Ry) 
agent for the Royal, is supervising the J h H h ° 
North Carolina field for the company uA onn ancock m t ec signature amous 
pending the selection of a successor to lad 

3urton D. Dechert, who resigned the @ , J ; J S-NDENCE 
state agency for the Royal in that ter- re by signing the DECLARATION OF INDEPENDENCE 
ritory a month or so ago. ‘ The Si ry 

ignatur. s , 

W. L. Dechert, head of a large local i, . © has been made a Household Word by the 
—— in Harrisonburg, Va., who was Ay 
recently reported as being critically ill ip, ‘ 
in London, is now on the road to recov- lag Wa “7 
ery and expected to be able to leave for io, trie 
home within the next week or two, ac- (wy SL > 
cording to advices from that city. < LIFE INSURANCE COMPANY 

or sT ° A acw 

The Morgan 7 Marrow. Company of Ly RinianancnreE OF es 
Hampton, Va., has been incorporated to v, va Chartered in 1862, in SIXTY-ONE YEARS it has grown to be the 
= a general real estate and insurance 72) 

yusiness., Capital of this company is re 7 7 
limited to $20,000. Incorporators ‘are: ae LARGEST FIDUCIARY INSTITUTION IN NEW ENGLAND 
M. H. Morgan, president; H. F. Mar- or) 
row, secretary, ¢ &. Schlater } - : : , 
tague, all of mm, chlater Mon ly An Endowment or Income-for-Life Policy is the Policyholder’s 

A charter of incorporation issued the AN: DECLARATION OF INDEPENDENCE 





( 
Suffolk Insurance Corporation of Suffolk, cy 
Va., last week authorizes it to conduct ws) 
a general real estate and insurance 








agency business with maximum capital 
of $25,000. Incorporators are listed 





7 = Al =P, \iZ =r, NY f 7 
eA eee SA —<— Ss hey a aot Woks or aL. Voz. i) 
as Set eS peed, wa ee, &, AS C434 == FA 2 ae APA =Tle an me ee 





R. B. Hill, president: B. E, Parker, secre- 
tary, and John M. Butler, all of Suffolk. 











Recoveries at Portland 


PORTLAND, ORE., Nov. 13.—Percent- 
land was only 8 percent during the year 
ending Oct. 31, 1923, according to repost 
issued by the Pacific Coast Automobile 
Underwriters’ Conference. Joe Keller, 
manager of the theft bureau at Portland 
for the conference, states that close co- 
operation given by the police, sheriffs, 
and garagemen is principally responsi- 
ble for the low rate here. 

Through the efficient work of the theft | 
bureau of the conference and that of the 
police department, Portland automobile | 
owners have been saved about $75,000 in | 





MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


FIRE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


INCORPORATED 1852 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 





premiums, arcording to the annual re- | 





No More Confiscations 
PORTLAND, ORE., Nov. 13.— Will 
Moore, state insurance commissioner, is 
working on a bulletin which will likely 
be issued in a few days’ announcing that 
his office will no longer approve confis- 
cation clauses for cars which may be 
seized in violation of the Volstead act. 
Mr. Moore is taking this action as a re- 
sult of Attorney General Van Winkle’s 
ruling declaring such _ confiscation 

clauses to be illegal. 

Seizures at Portland have been many 
during the past year and a half and are 
constantly increasing. Most of the cars 
apprehended are old machines. 


' 
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HOG INSURANCE 


Illinois Bankers Hog Insurance Co. 
Rockford 


AGENTS WANTED 


406 Mead Bldg. 
Illinois 








THE WISCONSIN LIVE 
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Complete Live Stock Lines 
COMMERCIAL 


Good Territory Open 


STOCK INSURANCE COMPANY 


MADISON 


Indiana 
Michigan 
North Carelma 
South Carolina 


INSURANCE 








FRED S. JAMES 


GEO. W. BLOSSOM 


FRED S. JAMES & CO. 


WM. A. BLODGETT 


: UNITED STATES MANAGERS 














General Fire Assurance Co. 


123 William Street, New York 


of Paris, France 


Established 1819 Established 1838 


Urbaine Fire Insurance Co. 
of Paris, France 


Eagle, Star & British 
Dominions Ins. Co., Ltd. 


of London, Eng. 
Established 1807 


ASSISTANT UNITED STATES MANAGERS 


CARROLL L. DE WITT 


Western Department 


175 W. Jackson Blvd. 
CHICAGO 


O. F. WALLIN 


Pacific Coast Department 
108-110 Sansome St., 
SAN FRANCISCO 


Underwriting Service Throughout The United States 





























ON THE PACIFIC COAST 


MUTUAL MAY INSURE SCHOOL | of which latter company it is the general | 





California Court of Appeals Hands 
Down Decision On Contested 
Question in That State 





According to a decision handed down 
by the court of appeals for the second 
district of California, school districts in 
that state have the right to insure their 
property in any mutual company char- 
tered in any other state, provided such 
company is licensed in California. 

This decision is in connection with a 
case in which a school district in San 
Bernardino county placed it's insurance 
with the Northwestern Mutual Fire. 
Requisition was made by the district for 
the annual premium to be paid out of 
school funds. Approval of the requisi- 
tion was refused by the superintendent 
of San Bernardino county schools, and 
action was then taken to gompel ap- 
proval of the expenditure by mandate, 
The superintendent demurred to the com- 
plaint, which demurrer was sustained by 
the superior court of San Bernardino 
county. Appeal was taken and the ap- 
pellate court decided that the district 
may insure with any insurance company 
organized outside the state, provided it 
is licensed to do business within the 
state. 


Los Angeles Needs More Fire Stations 
LOS ANGELES, CAL., Nov. 13—At a re- 


cent meeting of the finance committee 
of the city council of Los Angeles, Fire 
Chief Scott declared that’ the city is 


growing so rapidly that another bond 
issue will soon be needed to provide a 
sufficient number of new fire houses and 
equipment to afford adequate protection. 

Under the $2,500,000 bond issue author- 
ized nearly two years ago, new fire 
houses are being completed every month, 
but with the spreading out of the city 
and the opening of new tracts and the 
building there of thousands of new 
homes, more fire houses must be pro- 
vided soon, said Fire Chief Scott. 

The chief stated that there was on 
hand from the last bond issue $150,000 
available for the much needed fire boat 
for Los Angeles harbor. The boat will 
cost $300,000. The council is desirous 
also of obtaining a contribution from the 
board of harbor commissioners’ funds 
before ordering the boat built, 


Protection for Los Angeles Suburbs 


LOS ANGELES, CAIL., Nov. 13—Accord- 
{ng to an opinion to the board of super- 
visers of Los Angeles county, the 28 fire 
districts in the county denied fire pro- 
tection through a recent ruling of the 
state supreme court, to the effect’ that a 
tax might not be levied in such districts 
until one year after their organization, 
may be provided with the desired pro- 
tection at an early date. The opinion 
states that the board of supervisors has 
the power to create the position of fire 
marshal and to expend money from the 
general fund for the purchase of fire 
apparatus, to be used for the protection 
of property other than in forest lands. 

“While the legislature has not in terms 
expressly conferred upon counties, as 
such, the right to engage in fire protec- 
tion,” the opinion reads, “it has inferen- 
tially and impliedly done so by the pas- 
sage of the county fire protection district 
act of 1923. This act provides for the 
organization of districts as a means of 
raising fun@s in local communities to 
defray the cost of fire protection afforded 
them, but the acts of such a district are, 
however, the acts of the county. The 
protection district has no responsibility 
separate from that of the county, and is 
subject to help from the county.” 


Jenkins Gets Preferred Risk 


R. H, Jenkins of Los Angeles has been 
appointed general agent for. California 
of the Preferred Risk Fire of Topeka, 
Kan., which was licensed in California 
a few weeks ago. 





New Los Angeles General Agency 


LOS ANGELES, CAL., Nov. 13—The 
Pioneer Underwriters of Los Angeles has 
recently been incorporated to engage in 
general insurance throughout the state, 
and is representing as general agent the 
Standard Fire, Farmers Fire, Interna- 
tional Life and Great American Casualty, 
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state agent. The corporation is composed 


of Emory Thurston and Robert S. Hall, 
both well known in insurance and real 
estate circles in Los Angeles. Chas. T. 


Pierce has been appointed agent at Santa 
jarbara, and an office has also been 
San Diego, where J. S. Hoff- 
man has been appointed agent. Present 
plans contemplate the opening of an 
office in San Francisco in the near future. 


Meeker on Western Trip 


A. C. Meeker, superintendent of agen- 
cies for the Concordia Fire of Milwau- 
kee, has deft the home office for a six 
weeks’ trip through Pacific coast and 
Rocky Mountain territory of the com- 
pany. He will visit general agents and 
managers in all of the important cities 
including Labry, Harris & Watson, gen- 
eral agents for California at Los An- 
geles; C. B. De Mille, general agent for 
Washington and Oregon at 
R. Gardner, mountain field manager, 
Denver, and representatives of the com- 
pany at Kansas City and St. Louis. 


Would Bar Idlers at Fires 

SALT LAKE CITY, UTAH, Nov. 13.— 
Fire Chief Bywater, recently elected 
president of the international fire chiefs 
association, is to recommend to the city 
commission at any early date an ordi- 
nance that would make it unlawful for 
a person to go within 600 feet of the 
scene of a conflagration. Mr. Bywater 
declared this would make it impossible 
for the firemen to be interrupted by 
idlers in the course of their duty and add 
much to their efficiency 


Mutual Cover Legal—but Poor Business 

SALT LAKE CITY, UTAH, Nov. 13.— 
Attorney General Harvey H. Cluff has 
advised the state superintendent of pub- 
lic instruction that school districts insur- 
ing in mutual companies are within their 


IN THE MOUNTAIN FIELD 


HARMONY IN MOUNTAIN FIELD 





Efforts to Create Dissension on Union 
and Bureau Lines Not Likely to 
Get Very Far. 


DENVER, COLO., Nov. 13.—A con- 
tinuance of harmonious relations in the 
Rocky Mountain field, as a result of the 
action taken at the recent meeting here 
of the Rocky Mountain 
Committee, seems to be practically as- 
sured, despite the fact that a few field 
men have shown a disposition to break 
over and carry the fight between the 
Western Union and Western Insurance 
Bureau into this territory. 

The conference agreement between 
the Union and Bureau was not enforced 
in the mountain field as an agreement. 
Due quite largely to the foresight of 
Frederic Williams, secretary of the 
Rocky Mountain Fire Underwriters As- 
sociation, the conference agreement was 
incorporated in the permanent rules of 
that association. When notices were 
sent out of the abrogation of the agree- 
ment, the interests affected were in- 
formed that such action had no effect 
on the mountain field. The recent ac- 
tion of the supervisory committee con- 
tinued these rules in force, and provision 
was further made that any violations of 
them should be promptly reported to 
Chairman Lerch of the supervisory 
committee. It is therefore apparent 
that any effort to bring about a division 
along Union and Bureau lines will not 
get very far. 

With only a few exceptions, general 
agents and field men here for both 
Union and Bureau companies were anx- 
ious to have the present status main- 
tained and representatives of both fac- 
tions were equally active in the effort 
to bring about harmony when a break 
was threatened. Most of them have 
pledged their heartiest cooperation in 


| Home 
|} the same 
|and miscellaneous branches of the 


Seattle; J. 


Supervisory | 





rights, “but,” added Mr. Cluff, “even 
though the school board may insure with 
a mutual company and be within the law, 
| nevertheless it would be, in my opinion, 
very bad business policy; and in case of 
loss to a mutual company the district 
| would undoubtedly be liable for its pro- 
portion of the loss regardless of the 
amount of the premium and regardless of 
any clause in the policy attempting to 
limit such liability.” 


Provo, Utah, Board Elects 


Dixon of Provo, Utah, has been 
elected president of the Fire Underwrit- 
ers Association of that city. J. C. Ander- 
son was chosen secretary-treasurer. 


Le Roy 





Rasmusen’s Work Broadened 

WwW. B. for some time past 
Pacific northwest 
department of the 
and its running mates, the Frank- 
City of New York, will travel 
territory—Oregon, Washing- 
ton and northwestern Idaho—for the fire 
same 
formerly 


tasmusen, 
special agent in the 
for the automobile 


lin and the 
territory 


companies. The was 


under the supervision of John D. Cole- 
man, who died some time ago. The 
companies are well established in the 


tasmusen should have no 
still further developing 


field and Mr, 
difficulty in 
their business. 





Coast Notes 


The Export of New 
mitted to Utah. 

Gayle T. Forbush, associate manager 
of the Royal Exchange, is in San Fran- 
cisco with Fire Manager R. Connew of 
the head office, who is on a western trip 
with his wife. 

Robe Bird, vice-president of the Mil- 
waukee Mechanics, is making a com- 
bined business and pleasure tour of the 


York has been ad- 


Pacific Coast. He is expected to return 
to Milwaukee in about a month, 
Fire at Bakersfield, Cal., Nov. 2, which 


started in a roceteria and which Chief 


Van Meter said “looked like it was due 
to a cigar putt,” eaused damage esti- 
mated at $60,000, fully covered by in- 


was gained 
of the 


surance. Control of the fire 1 
within 30 minutes after arrival 
department, 


<==) 


maintaining harmonious relations in 
this field. 

The situation in the mountain field is 
unique in that companies which are not 
affiliated with either the Union or Bu- 
reau in so-called Western Union terri- 
tory may become members of the 
Rocky Mountain Fire Underwriters As- 
sociation, and have the privilege of 
electing the status which they will as- 
sume. Thus the Globe & Rutgers, al- 
though not a member of either the 
Western Union or Western Insurance 
Bureau, is operating in the mountain 
field on a Union basis, as regards com- 
missions and agency representation, and 
the Stuyvesant operates on the Bure au 
basis. 





Automobile Situation Improved 

DENVER, COLO., Nov. 13.—The auto- 
mobile theft situation in the mountain 
field has shown a very decided improve- 
ment since the organization of a special 
automobile protective association by the 
Rocky Mountain field men. A special 
automobile committee has been named 
by the Rocky Mountain Field Club, the 
chairman of which is a member of the 
executive committee of the field club. 
The club obtained authorization from the 
Automobile Conference to employ an in- 
vestigator of its own, to operate under 
the direction of Frederic Williams, 
retary of the Rocky Mountain Fire 
Underwriters Association. Since he 
started work June 1, 75 cars have been 
recovered, 48 being rounded up in one 
bunch in a western Kansas town near 
the Colorado line, resulting in the arrest 
of the president of the chamber of com- 
merce of the town, a local automobile 
dealer there who had been acting as a 
fence for the cars stolen in Colorado and 
turned over to him to dispose of. 


sec- 


Kendall Succeeds White 


W. L, Kendall succeeds Kipling White, 
recently resigned as special agent in 
New Mexico for the Home and the 


Franklin of New York. He will main- 
tain headquarters in Albuquerque, trav- 








eling under the direction of State Agent 
Rogers of Denver, who has supervision 
over Colorado, Wyoming and New Mex- 
ico. Prior to taking up field work Mr. 
Kendall gained his initial underwriting 
knowledge in a local agency at Tarkio, 
Mo., his home town, later entering an 
agency office in Kiowa, Colo. Mr. White 
left special agency work to join a local 
agency at El Paso, Tex. 


Carry on Betts Agency 
The local agency conducted by How- 
ard Betts of Silver City, N. M., who died 
recently, has been taken over by the 
Howard Betts Agency Company, com- 
posed of his wife and his former sten- 
ographer, who will carry on the busi- 
ness. Mr. Betts had been in business at 


Silver City for 30 years, and was one 
of the best’ known local agents in New 
Mexico. 


Hartford Men in Chicago 


The Hartford Fire called in all of its 
field force in the Mountain States ter- 
ritory to the western department office 
in Chicago for a conference last week. 
W. L. Braerton, special agent in charge 
of Colorado and Wyoming; D. M. For- 
syth and R. G. Harris, who assist him 
in that field, and F..B. Simpson, special 
agent in New Mexico, composed the 
party who made the trip to Chicago, 
accompanying Clem E. Wheeler, assist- 
ant general agent, who stayed over a 
few days in Colorado after the super- 
visory committee meeting. 
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ENFORCE CONNECTICUT LAW 


Commissioner Dunham Says Criminal 
Proceedings May Be Started 
Against Big Agencies 


Proceedings which may result in the 
criminal prosecution of several large in- 
surance agents in Connecticut for failure 
to comply with the provisions of the 
new agency law of the state are being 
started in two cases, Commissioner Dun- 
ham told the annual meeting of the Con- 
necticut Association of Insurance Agents 
at New Haven last week. 

Thousands of agents are oper ating in 
Connecticut at the present time with- 
out licenses, Colonel Dunham. said. 
Some of them are taking business 
from brokers who have no licenses with 
the insured. Bootleg licenses—those 
procured to write an individual policy 
for a friend—will not be granted in the 
future. 

Colonel Dunham said there are 316 
fire, life and casualty insurance com- 
panies doing business in Connecticut 
and 15,036 agents licensed. This is the 
first time in history of the department 
that the agents have been counted. 
Colonel Dunham finds that there are 
7,481 agents writing fire insurance, 
3,767 life agents, 3,788 casualty agents, 
and about 700 brokers, making a grand 
total of about 15,750 writers of insur- 
ance in the state. 

Colonel Dunham 
of conventions, 


stressed the value 
bureaus and associations 


of insurance workers. They give an 
intimate touch, create a spirit of ac- 
quaintanceship, and set high ethical 


standards. He deplored the fact that 
most conventions talked at length and 
then some members went back home 
and plotted and schemed how they 
could evade the issue brought up at the 
convention, 


STILL SEEK NEWARK PEACE 





Companies Far From Agreement But 
Hope to Iron Difficulties on Agency 
And Expense 


NEWARK, N. J., Nov. 13.—Little 
progress has been made in the effort to 
secure further company signatures to 


the agency and expense limitation pro- 
gram for Essex county, which is to be- 
come operative when offices writing 90 
percent of the premiums in the territory 
assented to the plan. 


have While the 
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Established 1835 


Union Insurance Society 
of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


We want to increase the number of our agencies in 
profitable territory. If you can use the facilities of a 
company which can and will assist its loyal resident 
agents in building up their business, please write our 
representative having jurisdiction in your State. 


MARSH & MSLENNAN 


United States Managers 


ULRIC S. ATKINSON 
C. G. WHIPPLE Assistant United States Manager A. F. SANFORD 
General Agent tery sek Department General Agent Eastern Department 


NEW YORK 
A. H. TURNER . JAMES B. ROSS CRAVENS, DARGAN & CO. L. B. LEIGH & CO. STANDART & MAIN 
Mgr. South-Eastern Dept. Mgr. Mississippi-Louisiana Dept. Managers for Texas General Agents for Arkansas Genl. Agts.for Colorado, Wyoming, New Mexico 
ATLANTA, GEORGIA NEW ORLEANS , HOUSTON, TEXAS LITTLE ROCK, ARK. DENVER, COL. 
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| County Fire New HAMPSHIRE GRANITE STATE 
My|| INSURANCE COMPANY FIRE INSURANCE Co. Fire INsurANcE CoMPANY 
| oF PHILADELPHIA MANCHESTER.NLH, Porrsmoutu,N.H. 

IN 

l) The New Hampshire Group 

a 

(] A trio of strong companies with enviable records and well-founded reputations for 

ia is honest service during many years. ‘These Companies have always stood squarely 

Al in support of the AMERICAN AGENCY SYSTEM and against practices 

\) tending to impair the PROSPERITY AND EFFICIENCY of the organization 

Ni and of its members. 

ny They have “played fair’ with the local agents and with the public. .Under united 

Ly management, they are well in the vanguard of the procession. 












Standard Bearers of New Hampshire Service and Security 
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Far in the Lead 


Compahy YY The fact that approximately 
one car out of every ten in 
7° Po Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is'‘‘the people’s fa- 
vorite automobile insurance 
company.” 


Tie Great Ameri 





MANSFIELD, OHIO 


Ohio’s Largest and Strongest 
Automobile Tncusence Company 











H. S. BASSETT 
Secretary 


CHARLES H. HARRADEN 
Managing Underwriter 


H. M. BARFIELD 
President 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND. MICHIGAN AGENTS WANTED 

















The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
; Territory in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Heme Office - - - Shelbyville, Illinois 
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ACCIDENT and 
HEALTH 
| » INSURANCE TBs im, NO _nsueanvce 
FIRE. é im) PLATE 
COLLISION roa ae GLASS 
PROPERTY HOME OFFICE E o\ DAY TON, “DAY TON.OHIO- Agents 
Sa ee aon aEr) (Ye NY nou 
n oO 
IN ONE Jae __in Ohio _ 
POLICY URANCE COMPA 4,,R. JONES 








Gross Surplus for Protection of Policy- Holders, $183,409.44 











; 308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAR, JR., President 
SAMUEL P. RODGERS, Secretary 


JOHN J. P. RODGERS, Vice President and Treasurer 
J. N. GIFFORD, Secretary 


iE ION. ccucacccusconsssvacs $1,000,000.00 
I csccescccxancvenseescs _5,187,113.11 
SURPLUS TO POLICYHOLDERS ...... 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 


‘2G 
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F. R. Ormeby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 
Capital $300,000 Surplus to Policyholders $387,499 
H Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 

















great majority of companies are in ac- 
cord with the suggestion they are not 
yet in sufficient number to make the 
agreement effective, and a managerial 
committee was named to labor with the 
objecting offices and endeavor to se- 
cure their cooperation. Because of the 
freedom with which agency commis- 
sions have been obtained in this city, 
brokers are a thing of the past here, 
any man controlling lines experiencing 
no difficulty whatever in getting the 
agency of some company or underwrit- 
ers annex. The small agents maintain 
that the limitation agreement is being 
fostered by the large established agen- 
cies to drive the little fellows out of 
business, while the legitimate offices re- 
tort with the statement that if every 
Tom, Dick and Harry is to get an 
agents commission, there is little in the 
business to attract men who propose 
making insurance their sole means of 
livelihood, and that the freedom with 
which agencies have been established 
hitherto results ofttimes in representa- 
tives of the same company actively 
competing with one another as well as 
with agents of rival corporations. Com- 


pany managers recognize the unsatis- 


factory state of the affairs now existing 
and are striving earnestly to bring order 
out of chaos. 


Fight Mutual Assessment 


Hearing will be held by a referee in 
Fredonia, N. Y., soon to determine 
whether petitioning policyholders of the 
Fidelity Cooperative Fire of Alfred, N. 
Y., may allow their policies to lapse 
and escape the assessment of $18 per 
$1,000 which the state insurance depart- 
ment fixed after it took over the com- 
pany last spring. 

When the petition was presented to 
Justice Brennan, Clarence C. Fowler, 
district superintendent of the insurance 
department, appeared and opposed grant- 
ing the request of the 184 petitioners. 
~ y Geen that the referee will set- 

ei 

The insurance company had 5,311 poli- 
eyholders at the time the state took 
the company over with announced asset's 
of $2,967.83 and liabilities of $118,464.32. 
More than 1,000 policyholders have al- 
ready paid the assessment. 





Plan Buffalo Insurance Exchange 

BUFFALO, N. Y., Nov. 13—An insur- 
ance exchange building for Buffalo fire 
and casualty men is being planned at 
the present time by a special committee 
appointed by the Buffalo Association of 
Fire Underwriters. This matter came up 
Several years ago, but nothing was done 
about it at the time. The need for such 
a building has become more acute of late 
and it is probable that some plan will 
be carried through in the near future so 
that all of the companies at least doing 
a fire and casualty business will 
offices in the same building. 

The special committee consists of John 
L. Tiernon, Jr., Tiernon & Co.; Frank W. 


have 


| Fiske, Armstrong-Roth-Cady Co., and 


Fenton M. Parke, Parke, Hall & Co. 





Reduction for West Hartford 

HARTFORD, CONN., Nov. 13—Hartford 
insurance companies and Hartford and 
West Hartford agents have been notified 
by the New England Insurance Exchange 
that sections outside the West Hartford 
fire districts, but within 500 feet of 
hydrants, have been changed from a 
Class F to a Class E rating, which will 
mean a reduction of between 15 and 20 
percent in the premiums. The change 
is the result of the efforts of Harold J. 
Beardsley, West Hartford insurance 
agent, 


Push Standardization of Couplings 


BALTIMORE, MD., Nov. 12.—Fire 
hazard in Baltimore and other communi- 
ties in Maryland, Delaware and Pennsyl- 
vania within a radius of 100 miles of this 
city will be greatly reduced by the stand- 
ardization of fire hose couplings, which 
will result from a conference soon to be 
held here by representatives of the fire 
departments of the cities and towns of 
the three states. 

Notices of the coming conference in 
Baltimore will be sent out within the 
next few days under the direction of 
Walter R. Hough, president of the Fire 
Board, and August Emrich, chief of the 
Baltimore fire department. President 
Hough and Chief Emrich last week re- 





turned from a conference on the stand- 
ardization of fire hose threads held in 
Richmond, Va. This conference was the 
most important of its kind ever held in 
this country and was attended by repre- 
sentatives of the fire departments of 
many of the largest cities in the country, 


Will Inspect Oil Heat Systems 


PHILADELPHIA, PA., Nov. 12.—Fire 
Marshal Elliott of Philadelphia has is- 
sued a notice that all oil heating sys- 
tems must receive the approval of his 
bureau before they are placed in use. 
Oil heating systems have been installed 
in great numbers and many of the in- 
stallations have taken place without the 
knowledge of this bureau. The fire 
marshal has issued a warning that a 
new fire hazard is being increased by 
such installations and that the bureau 
must approve a system before used. He 
states that all persons contemplating the 
installation of systems will secure a 
permit from the city to bury a tank to 
hold the oil and then the entire system 
must be inspected and approved by the 
city. 





New England Blue Goose 


BOSTON, MASS., Nov. yard H. 
Whiting, who contributes a _ political 
column to a Boston daily newspaper, 
was the principal speaker at the fall 
meeting of the New England Blue Goose 
Friday night. There were 90 out for 
the meeting and the pond’s own quartet 
contributed to the entertainment pro- 
gram. Most Loyal Grand Gander Wil- 
liam Levis reported on the recent meet- 
ing of the grand nest in Chicago. Ten 
goslings were admitted to membership. 





G. F. Stratton’s New Post 


G. F. Stratton, for the past two years 
staff adjuster for the General Adjust- 
ment Bureau at Boston, has been ap- 
pointed assistant manager of the 
Bureau’s New England department. The 
position is a newly created one. Mr. 
Stratton was formerly in Philadelphia, 
was born in Cambridge, Mass., and 
graduated from Harvard, where he 
rowed on three winning crews. 


Officials on Hunting Trip 


Col. William B. Burpee and Charles E. 
Chase, secretaries of the New Hamp- 
shire Fire; Chief Charles H. French and 
Lieut. E. H. Smith of the Manchester, 
N. H., fire department, Harry E, Carlow 
of the Aehrens Fox Company of Taun- 
ton, Mass., and Wm. Carroll Hill, editor 
of the “Standard” of Boston, returned 
Saturday from a week’s hunting trip 
at the Connecticut lakes on the New 
Hampshire-Canadian line, bringing in 
six large deer and a quantity of small 
game. 


Former Agent Held Auto Thief 


Solomon Gross of Lynn, whose license 
as an agent and broker were suspended 
by former Commissioner Hobbs of 
Massachusetts, was convicted in the 
Essex superior court the past week of 
conspiracy to steal automobiles with in- 
tent to defraud insurance companies and 
the case was continued for sentence. 
George D. Moore and Andrew Horne 
were found guilty on the same charge, 
the two turning state’s evidence. The 
trio were collecting insurance from the 
Globe & Rutgers Fire. There are about 
ten other defendants of the “auto ring” 
whose cases have yet to come up. 


Call Hearing on Valued Form 


The New York department has called 
a hearing for Nov. 14 to discuss the 
question of the issuance of valued form 
fire policies on certain classes of risks 
in the state. The standard fire policy 
law prohibits the use of the valued 
forms, but there are certain classes of 
risks for which it has heen eustomary 
to issue a valued form. In many in- 
stances the insured has been forced to 
go abroad to secure the cover, because 
of the character of the risk. 


Pennsylvania Notes 


Joseph A. Brady, Inc., has been com- 
missioned for the Philadelphia territory 
by the North British & Mercantile. 

L. B. Grossmith, assistant secretary 
of the St. Paul Fire & Marine, was 1D 
Pittsburgh last week on a visit to sev- 
eral of the local companies. 

Upon consolidation of the two Pitts- 
burgh agencies of Patch & Co. and 
Hagey H. Campbell Company, H. H. 
Campbell becomes head of the combined 
firm and W. M. Moore, president ° 
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Insurance on_ 
Personal Furs 


Covering Fire, Theft, Holdup, 
Robbery and All Other Risks, 
Except Moth, Vermin, Wear 
and Tear and Gradual Deteri- 





, LOSS OF FURS BY THEFT IN DINING 
Gan, Gane Gast ae Ga oration. ROOM AND OTHER PUBLIC PLACES 


The Insurance Applies in the 
Home, on the Streets and Else- 


where Throughout the World. 


A. F. SHAW & 
COMPANY 


INSURANCE EXCHANGE 
CHICAGO 


LOSS OF FURS BY BURGLARY OF ILL. 
THE HOME OR OFFICE 











LOSS OF FURS BY HOLDUP 











MORE THAN A CENTURY OF SERVICE 


3 2 
FEt (F e) 
__WESTERN DEPARTMENT PACIFIC. DEPARTMENT 


Exchange Bidg, Insurance Company 219-221 Sansome Street 


SAN FRANCISCO 
elimefeyueh Oferclel-ieselert he 


RALPH B. IVES, President 


_ Fire, Marine Leasehold Tourists’ Baggage 
_ Automobile Use and Occupancy §§ Salesmen’s Samples 
- Profits Peurie gluctaes 
Sprinkler Leakage Automobile Truck Transit 
Registered Mail Explosion 
Rental Value Parcel Post Riot and Civil Commotion 


Losses Paid over $223,000,000 
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Patch & Co., retires from active manage- 
ment. 


New England Notes 


Leo Spitz, for many years a Boston 
broker with offices at 48 Summer street, 
died the past week, aged 50 years. 

The Ohio Millers Mutual of Canton, 
O., has been admitted to Massachusetts 
to do a general fire business and has 
appointed Gale & Stone of Boston as its 
agents. 

The Insurance Society of Massachu- 





setts, which is conducting a membership 
campaign, added 61 members at its last 
meeting and announced a dance to be 
held at the Music Box, Boston, Nov. 21. 

J. Albert Robinson, for many _ years 
connected with the Underwriters Bureau 
of New England, the National Fire Pro- 
tection Association and the New Eng- 
land Insurance Exchange, for the past 
four years with the Grinnell Company, 
Inec., as superintendent of the inspec- 
tion and service department, has entered 
the improved risks department of the 
National Fire at Hartford. 














IN THE CANADIAN FIELD 








U. S. COMPANIES COOPERATING 





Instruct Canadian Representatives to 
Carry Out All Rules of Fire 
Underwriters Association 





MONTREAL, QUE., Nov. 13.—An 
additional step towards peace in under- 
writing conditions in Canada was taken 
by the American companies operating 
in Canada, these companies adopting a 
resolution calling upon their Canadian 
representatives to carry out all rules and 
regulations of the Canadian Fire Under- 
writers Association, The British com- 
panies which were affiliated with the Ca- 
nadian Fire Underwriters Association 
took the initiative in instructing their 
Canadian managers to observe all their 
obligations as members and now the 
American companies affiliated with the 
United States Fire Companies Confer- 
ence have been requested by that organ- 
ization to send similar instructions to 
their Canadian representatives. 

It is hoped that the remaining com- 
panies in Canada will align themselves 
with this cooperative move and at the 
semi-annual meeting next month it will 
be possible to develop such constructive 
plans for building the business. Many 
of the difficulties encountered in Can- 
ada are being eliminated through this 
cooperative move and with all com- 
panies in line, the association will un- 
doubtedly be able to draw up a definite 
program for cleaning out the entire 
business. 


PRUDENTIAL HAS NEW BRANCH 








Fire Company Opens Office in Winni- 
peg With F. W. Pace in 
Charge. 





WINNIPEG, MAN., Nov. 13.—The 
Prudential Assurance of London, which 
recently entered the Dominion field, will 
open a branch in Winnipeg for western 
Canada on Dec. 1. Fred W. Pace, sec- 
rétary of the Western Canada Insur- 
ance Club, having been appointed man- 
ager of the Winnipeg office. Kenneth 
Thom is manager for Canada, with of- 
fices in Montreal. Mr. Pace has a wide 
connection with western insurance cir- 
cles and has been in the business over 20 
years. He was the first western branch 
manager of the Liverpool & London & 
Globe upon its entry into western Can- 
ada. He was appointed secretary of 
the Western Canada Insurance Club 
upon its organization two years ago, 
now resigning from this post to take 
the Winnipeg office of the Prudential 
on Dec. 1. The Prudential is one of 
the largest English insurance organiza- 
tions, showing assets of over $700,000,- 
000 and a record of claims paid of over 
$1,000,000,000. 


Canadian Loss Statistics 


Some interesting statistics anent fire 
losses in Canada have recently been 
collated. In 1898 total property loss 
was $7,978,300 or a $1.53 per capita loss 
in Canada. In 1908 it was $18,922,100 or 
$2.91 per capita; in 1918 it was $33,- 
870,000, or $4.12 per capita, and in 1922 
it reached the huge figure of $54,390,600, 
or $6.20 per head. This does not include 
loss by forest fire. If these totals are 
massed from 1898 to 1922 the enormous 
total of $517,776,604 is shown, or about 
$150,000,000 more than the whole public 
debt of Canada before the Great War 
began. 





HAIL SEASON IS DISASTROUS 
Loss Ratio in Alberta 142 Percent— 
Average Throughout Western 
Canada 93 Percent 





WINNIPEG, MAN., Nov. 13.—Re- 
ports from the Canadian Hail Under- 
writers Association on the 1923 season 
show a disastrous season, especially in 
the Province of Alberta, where the loss 
ratio was 142 percent. The average loss 
ratio throughout the western Canada 
section was 93 percent. The province 
of Manitoba was the most fortunate, its 
loss ratio being 25 percent, the only sec- 
tion where any degree of profit could 
be found. The figures of the Canadian 
Hail Underwriters Association cover 
practically the entire hail business in the 
Dominion, as 49 companies are members 
of this association and only a very few 
small stock companies are outside. 

It is pointed out that in Alberta there 
is a provincial hail insurance fund 
which does a large business, the pay- 
ment of losses being guaranteed by the 
government. Saskatchewan also has a 
provincial fund, though this is on an as- 
sessment plan and without government 
guarantee, The premiums, losses and 
loss ratios of the stock companies in the 
Hail Underwricers Association for 1923 
season are as follows: 





Loss 

Premiums Losses’ Ratio 

Manitoba ....$ 479,191 $120,615 25.17 
Saskatchewan. 3,390,834 2,881,976 84.99 
MIDOTER cccsce 1,229,745 1,743,452 141.77 
yo | $5,099,770 $4,746,043 93.06 


Winnipeg Insurance Visitors 


WINNIPEG, MAN., Nov. 13.—Among 
viistors to the city this week were Mr. 
Cousins, a prominent insurance agent 
at Medicine Hat; Mr. Hosie of Drope & 
Hosie, general insurance agents at 
Regina; Lewis Daniels, state agent in 
Minneapolis for the Scottish Union & 
National, and T. J. Irvine, manager of 
the London Guarantee & Accident from 
Toronto. 


Report on Winnipeg Fire 

WINNIPEG, MAN., Nov. 13.—Follow- 
ing investigations into the fire in the 
Hammond Block here last week, Chief 
Inspector Baird in his report concludes 
that the fire was caused by some defect 
at' the motor controller of the freight 
elevator, and believes that the spread 
and serious damage resulting may be 
put down to the fact that the door lead- 
ing to the elevator on the second floor 
Was open, as if this door had been 
closed, he is of the opinion the fire 
would have been entirely confined to the 
elevator shaft for sufficient time to al- 
low the fire department to get control 
of the fire before it mushroomed out 
into the building. 

He advocates that fire doors should 
be of the self-closing type, and adequate 
means of exit should be provided on all 
buildings, access to fire escapes to be 
direct on corridors. He concludes that 
the value of dividing buildings of large 
area into smaller areas with fire walls, 
and protecting fire walls, and protecting 
all openings with approved automatic 
fire floors of Underwriters’ standard has 
been absolutely proved by this fire, as 
well as the value of automatic fire 
alarms. One other point brought out, 
the urgent need for a salvage corps, 
which could have at least saved about 
$80,000 of goods out of a $170,000 loss, 
was equally demonstrated. 


Burglars Cause Montreal Loss 


Burglars at Montreal last week started 
a fire by using nitro-glycerine in an ef- 





fort to blow up a safe in the office of C. 
Ciceri & Co., wholesale grocers, and the 
safe of the Italian consulate on the 
second floor of the same building. The 
fire which resulted gutted the building 
and damaged adjoining structures. The 
disaster caused a loss estimated at $200,- 
000, being proportioned as $140,000 water 
and fire damage to the stock of C. Ciceri 
& Co., and $60,000 to the Telfer Biscuit 
Company in the adjoining premises by 
water. The bandits fled without obtain- 
ing any booty, frightened by the force 
of the explosion, which evidently ex- 
ceeded their calculations. 


Big Quebec Lumber Loss 


Fire of unknown origin destroyed the 
saw mill and lumber yard of the Seaman 
Kent Company at Prefontaine, Que, The 
damage is estimated at $200,000. The 





plant was insured for $175,000. One hun- 
dred men are out of work in consequence. 





Canadian Notes 


Damage to the amount of $20,000 was 
done to stores and dwellings at Port 
Burwell, Ont., last week by fire. 

Over $20,000 damage was caused by a 
fire at Leney, Sask., in which a hard- 
ware store and a general store were de- 
molished. The cause of the fire is un- 
known. Part of the hardware stock 
was salvaged. Loss is partly covered 
by insurance, 

Fire at Teulon, Man., caused a loss of 
$20,000. The damage accounts for a 
tailor’s shop, hardware store and a 
blacksmith shop. Complete lack of fire 
fighting apparatus made it possible for 
the fire to rage for three hours, though 
the volunteer bucket brigade was suc- 
cessful in confining the loss to the three 
buildings. 
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DEMAND FOR THE NEW POLICY 





Cash Value Automobile Contract Is 
One That Is Growing in Favor 
in the Field 





Now that the joint conference agree- 
ment between the Western Union and 
Western Insurance Bureau has been 
broken there comes a demand from 
many Union companies for rates and 
policy forms on cash value or no amount 
automobile policies. Some of the Wesi- 
ern Insurance Bureau companies are 
offering such policies and other agents 
are meeting them in competition. There 
seems to be a demand from the field, 
therefore, for the no amount policy. 
There has been considerable discussion 
as to the desirability of this policy. 
There are still differences of opinion 
concerning it. However, there is a 
strong wave of approval accumulating 
for this policy form. 

The chief objection to it has been the 
doubt as to the accuracy of the rates 
being charged by those companies that 
are issuing this form. Under the no 
amount policy, a flat rate is charged 
through the life of the car. Of course, 
the cash value of the car decreases. 
Under the present system the rate is 
higher on the older cars, but as the 
amount of insurance is scaled the pre- 
mium does not rise proportionately as 
high as the premium on the cash value 
policy. Under the system now used for 
the no amount policy, the flat premium 
is higher than would be the case under 
present conditions for second hand cars. 
Some of the western men are now en- 
deavoring to work out an accurate rat- 
ing system for the no amount policy. It 
is thought that at least this policy will 
be put into the field as an optional one. 
It will have to be ratified by the Na- 
tional Automobile Underwriters Con- 
ference before it can be used in the 
west. 


Actuarial and Forms Committee 


NEW YORK, Nov. 14.—At the gath- 
ering of the actuarial and forms com- 
mittee of the National Automobile 
Underwriters Conference held in this 
city, study was given a number of mat- 
ters looking to the simplification of the 
rating manual to be issued about Jan. 1. 
The conclusions of the committee will 
be passed upon by the governing com- 
mittee of the Conference which is 
scheduled to meet Nov. 21. As recently 
appointed by President Kellam, mem- 
bership upon the actuarial and forms 
committee is made up of: Charles R. 
Pitcher, Royal, chairman; J. D. Vail, 
Hartford, vice-chairman; C. M. Camp- 
bell, North America; Edmund Ely, Au- 
tomobile; C. C. Wight, Firemans Fund; 
R. B. Barnett, Fire Association, and J. 
V. Fothergill, London & Lancashire. 


Governing Committee Named 


NEW YORK, Nov. 14.—As members 
of the governing committee of the Na- 
tional Automobile Underwriters Confer- 
ence, President Kellam has announced 
the following, for the three-year term, 





expiring in 1926: F. C. Buswell, vice- 
president Home; W. B. Burpee, secre- 
tary New Hampshire; C. B. Morcom, 
vice-president Automobile; C. E. Allen, 
manager Liverpool & London & Globe, 
San Francisco; Milton Dargan, manager 
Royal, Atlanta. Representatives of the 
sectional organizations upon the same 
committee: Eastern Conference, W. H. 
Koop, vice-president Great American; 
Southern, R. Hughes, manager 
North America, Atlanta; Western, W. 
A. Chapman, manager Firemans Fund, 
Chicago; Pacific Coast, A. T. Bailey, 
manager North British & Mercantile, 
San Francisco. R. B. Ives, president 
Aetna, replaces Mr. Kellam for the lat- 
ter’s unexpired term. 


MOTOR PRODUCTION IS GOOD 





Excellent Increase in Factory Output 
With Prospects of a Continued 
Pace 


NEW YORK, Nov. 12.—Activity in 
automobile manufacturing exceeded ex- 
pectations in October when the output 
of cars and trucks totaled 360,924, ac- 
cording to factory shipment reports to 
the National Automobile Chamber of 
Commerce directors meeting in New 
York. 

The demand for closed cars is the 
mainstay of production which exceeded 
September by 11 per cent and Octo- 
ber a year ago by 51 per cent. The in- 
crease is spread over various price 
classes, and not in any particular price 
group. Trade conditions, however, are 
spotty. The market is reported better 
than September in most of the larger 
cities such as New York, Cleveland, 
Chicago, Pittsburgh, St. Louis, Seattle, 
but there are many quiet areas. Demand 
for the next two months is expected to 
be better than for the same period a 
year ago. 

The monthly totals of car and truck 
production comparing 1922 and 1923 are 
as follows: 


1922 3 
ere $ 91,210 $ 243,241 
PEEEROT <cccocvvec 122,461 76,612 
, be eeein tae 172,878 354,542 
MEE <veccssccseves 219,708 382,193 
DE Sve diaceenee one nene 256,375 393,409 
Teer Macnee 289,198 377,963 
BS Ra a Pa pk awe 247,035 327,616 
AUGUSt ....ceeeeeee 274,061 344,526 
September ..,....... 206,994 327,365 
OE Scvcccnnese ee 239,191 360,924 





Total 10 months. .$2,119,111 $3,388,785 


Conviction Under Dyer Act 


Ernie G. Millette, St. Paul, Minn., was 
found guilty by a jury in United States 
district court at Madison, Wis., of hav- 
ing violated the national motor theft 
vehicle act, known as the Dyer act, 
which makes it a crime to transport 
stolen autos from one state into another. 
Judge Luse deferred sentence until Dec. 
8. Millette was convicted of transport- 
ing stolen cars from Minnesota to Wis- 
consin. The case was considered un- 
usually important in that it was the 
first to be tried in western Wisconsin 
under the federal act. Insurance men 
handling automobile lines are particu- 
eed pleased by the conviction of Mil- 
ette. 
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EFFECT NEW BURGLARY 
SUPERVISING SYSTEM 


Associa- 
tion Is Retired From 
the Field’ 


Burglary Underwriters’ 


BUREAU NOW IN CHARGE 


Rating Powers Taken Over by Burglary 
Committee of National Casualty 
Organization 


NEW YORK, Nov. 13.—With but 
two votes recorded in opposition, mem- 
bers of the Burglary Insurance Under- 
writers Association at a special meet- 
ing held here last week, decided to re- 
tire the organization, transferring its 
records to the newly formed burglary 
insurance division of the National Bu- 
reau of Casualty & Surety Underwriters. 
The great majority of companies for- 
merly in the association had already 
joined the bureau so that the disband- 
ment of the former organization was 
regarded as a foregone conclusion, L. 
H. Carr, secretary of the association for 
some months past, has been appointed 
assistant manager of the burglary 
branch of the National Bureau, which 
body will also take over the other for- 
mer employes of the first named organi- 
zation. 

Set to Work at Once 


Following the final meeting of the 
Burglary Insurance Underwriters As- 
sociation a gathering of the governing 
committee of the burglary department 
of the National Bureau was held, with 
the following present: R. A. Algire, Na- 
tional Surety; Frank B. Smedes, Fidelity 
& Casualty; F. M. Sporrer, United 
States Fidelity & Guaranty; Fred H. 
Garrison, Travelers Indemnity, and E: 
B. Anderson, Independence Indemnity. 
The immediate task before the commit- 
tee was the preparation of a new sched- 
ule of rates for mercantile open stocks. 
Consideration of the subject occupied 
the major part of a two-day session, 
the work being still far from complete. 
Two definite schedules were before the 
committee; one offered by the Travel- 
ers and the other by the United States 
Fidelity & Guaranty. What the final 
effort of the committee will be remains 
to be seen, though confidence is ex- 
pressed that a scheme of rating far 
more scientifically constructed than that 
now in use, will result. 


Present System Poor 


That the existing method of rating 
mercantil: hazards is far from ideal has 
long been recognized, and from time to 
time underwriters have suggested radi 
cal changes, some of which will probably 
be adopted by the committee now han- 
dling the subject. Instead of having 
but two territorial divisions through- 
out the country as now, it has been pro- 
Posed to create a number as in the 
Case of the residence business. The 
Travelers has its mercantile risk expe- 
nmence classified according to counties, 
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AND SURETY SECTION 


IS BANQUETED BY HIS STAFF 


Announces He Will Continue as Gen- 
eral Manager of the New 
York Indemnity 


NEW YORK, Nov. 12.—Reconsider- 
ing his resignation as vice-president and 
general manager of the New York In- 
demnity, E. M. Linville will contiue 
with the company—a decision so pleas- 
ing to the head office staff that they 
celebrated it with a dinner Friday night, 
with Mr. Linville as guest of honor, It 
is currently reported and generally cred- 
ited that the directors of the New York 
Indemnity will attest their confidence in 
the ability and integrity of Mr. Linville 
by. shortly electing him president of 
the corporation, and that soon there- 
after he will be chosen a vice-president 
of the National Surety as well, with 
which latter company the New York 
Indemnity is closely allied. 

Company’s Growth Rapid 


In the 7 months in which it has been 
writing all forms of casualty business, 
save fidelity and surety, the New York 
Indemnity has developed a premium in- 
come of over $2,000,000, and with every 
indication that the amount will be very 
materially increased before the close of 
the present year. Soon after January 
1 it will take up the fidelity and 
surety branches directly. Thus far it 
has been writing these lines in a limited 
way as reinsurance for the National 
Surety. The prosperity of the New 
York Indemnity has been due very 
largely to the skill and energy shown 
in the development of its affairs by 
Vice-President Linville, who bore an 
enviable reputation for attaining results 
before entering the service of the new 
institution. 

In the 24 years of his association with 
the casualty business, Mr. Linville was 
successively with the London Guarantee 
& Accident, Travelers and the Ocean 
Accident, leaving the last named to as- 
sume his present connection. His final 
determination to remain with the New 
York Indemnity has been most cordially 
received by the field staff of the organ- 
ization as well as by its head office force. 
and it may be that similar data can be 
had from other companies. The results 
are said to show a wide divergence; the 
loss record in certain counties being far 
better than that in others carrying the 
same territorial rating. Again, it is 
felt that the co-insurance requirements 
now demanded might very profitably be 
altered, a graduated scale being em- 
ployed instead of the flat 80 per cent 
as at present. Serious complaint of the 
existing method has been made from 
both agents and assureds, and it un- 
questionably has been responsible for 
the loss of much desirable business, 
merchants contending that at the rates 
charged they could not afford to take 
out the required amount of indemnity) 
preferring instead to assuming their 
own risk of loss. It is the low rated 
classes in every line of insurance that 
usually yield the best profit, and natur- 
ally underwriters are anxious to gather 
as much business of this character as 
possible, Further, the allegation is made 


NEW STATE FUND MOVE 
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TO CORRAL WAREHOUSEMEN 


Effort to Get in All in New York State 
—Refund of Profit Made, While 
Loss Is Carried Over 


BUFFALO, N. Y., Nov. 13.—Insur- 
ance men of this city and elsewhere will 
watch with interest the efforts of the 
State Fund of New York to write the 
compensation coverage for the trucking 
and warehouse men of the entire state 
asa group. There are certain phases of 
the scheme employed in this case which 
have application in a general way to 
the whole field of compensation insur- 
ance and which differ so radically from 
the methods of legitimate stock com- 
pany underwriting that there is con- 
siderable speculation as to the insurance 
cthics involved. 

Began in New York City 


The state fund began its writing of 
truckmen and wwarehousemen as a 
group in New York City some months 
ago. Working through the New York 
City Warehousemen’s Association, it 
claims to have written the insurance 
for upwards of 40 firms. *Since then it 
has been extending its operations to 
up-state cities and in the past few weeks 
has written up a number of members 
of the Buffalo Warehousemen’s Associa 
tion and expects to win over the entire 
organization within a short time. 

Defer the Evil Day 


The proposition that the state fund 
representatives set forth to the ware- 
housemen is one of “insurance at cost.” 
The insurance is written at the usual 
rates, which are said to be 15 per cent 
under the stock company rates. If the 
losses for any fiscal year are less than 
the amount of the premium paid, the 
fund adds a certain percentage for over- 
head and profit and then rebates to the 
insured the difference between the ac- 
tual cost and the premiums paid. If 
the losses plus the overhead for the fis- 
cal year exceed the premiums paid, the 
difference is carried forward to be added 
to the losses and overhead of the fol- 
lowing year. Just what would happen 
if losses and overhead should exceed the 
total premiums for a period of several 
years is not stated. 

In the case of a catastrophe in which 
five or more individuals are killed or 
permanently totally disabled, the amount 
is to be charged by the state fund to its 
special catastrophe surplus, stated at 
$1,000,000 and not to be considered in 
this premium rebate proposition. 








that there should be a redistribution 
of classes, the arrangement now in use 
working a hardship to many industries. 
In short, the whole scheme of mercan- 
tile ratings is sadly in need of a thor- 
ough and intelligent overhauling, and 
this it is taken for granted, will be the 
final outcome of the activities of the 
committee still in session. 


Standardization Is Sought 
What is imperatively called for in the 
burglary insurance business is a stand- 
ardization of policy forms, rates and reg- 
{CONTINUED ON PAGE 44) 
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SAULS’ DEATH HALTS 
CONFERENCE SESSION 


Head of Southern Industrial Body 
Stricken With Heart Disease 
at Pinehurst 


LATHROP NEW PRESIDENT 


Annual Convention Has Sudden and 
Tragic Ending—Good Addresses 
at Opening Session 


NEW OFFICERS ELECTED 


President—W. RK. Lathrop, Southern 
Life & Health, Birmingham. 
Vice-President—J. R. Leal, Interstate 


Life & Accident, Chattanooga, 

Secretary-Treasurer—E. T. Burr, Dur- 
ham Life, Raleigh, N. C. (reelected). 

Executive Committee—B. L. Tatman, 
Reliable Life & Aecident, St. Louis, 
chairman; R. H. Dobbs, Industrial Life 
& Health, Atlanta; Charlies E. Clarke, 
Peninsular Casualty, Jacksonville; C. A. 
Craig, National Life & Accident, Nash- 
ville; P. M. Estes, Life & Casualty, 
Nashville; G. R. Kendall, Washington 
Life & Accident, Chicago; A. B. Lang- 
ley, Carolina Life, Columbia, 8. C. 

The annual meeting of the Southern 
Industrial Insurers’ Conference at Pine- 
hurst, N. C., was abruptly terminated 
last week after 
because of the sudden death from heart 
disease of I. S. D. Sauls, its president, 
occurred 


holding one session, 


which Thursday afternoons 


The program called for an evening 


session on Thursday evening and a 
final gathering on Friday morning. 
The passing of Mr. Sauls, who was 
highly esteemed and loved by the 


members of the Conference, caused 
general sorrow and a continuance of 
the proceedings under the circum- 


stances was not to be thought of. 


President Saul’s Career 
Mr. Sauls was 68 years of age and 
; . — 
had been connected with the industrial 
life, accident and health business since 


1911. He was born at Fremont, N. C., 
and lived in that neighborhood for 
nearly a third of a century. He moved 
to Norfolk, Va., about 1886 and es- 
tablished a mercantile business which 
he operated for about 25 years. In 
1911 he became associated with C. P. 


Orr in the management of the South- 
ern Mutual Aid Association of Bir- 
mingham, Ala. A few yeas later Mr. 
Sauls, with others, organized the Con- 
tinental Aid Association at Atlanta, 
and arrangements were made whereby 
that company was to take over the 
Virginia business of the Southern Mu- 
tual Aid. Before this transfer could 
be consummated certain conditions 
existing within the Atlanta company 
made it impossible. Mr. Sauls then 
organized the Continental Life at 
Washington, C., entered Virginia 
and absorbed the business of the 
Southern Mutual Aid there. At the 
time of his death Mr. Sauls was pres- 
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ident and general manager of the Con- 
tinental. 
Reelected Last Year 

For many years Mr. Sauls had been 
an active member of the Southern In- 
dustrial Insurers’ Conference and was 
constantly a member of its important 
committees. Although often invited 
to assume the presidency he had never 
accepted until two years ago. He was 
reelected at the 1922 session in Wash- 
ington. ’ 

At a brief ten-minute session held 
on Thursday evening, the conference 
selected new officers, selected New 
Orleans as the place for holding the 
1924 meeting and promptly adjourned. 

The Star Life of Baltimore was 
elected to membership. George W. 
Miller, president of the Star Life, was 
in attendance at: the conference. 

Opening Session Thursday 

The opening session of what prom- 
ised to be one of the best and most 
fruitful gatherings of the Conference 
was held Thursday morning. The at- 
tendance was large and the interest in 
the addresses delivered and the discus- 
sions following indicated a healthy en- 
thusiasm in the affairs of the organiza- 





W, R. LATHROP 
New President Southern Conference 


tion. Immediately after the noon ad- 
journment the members and _ guests 
attended a barbecue with gay spirits 
and high anticipations for enjoying the 
evening session to follow and _ the 
wind-up Friday morning. The sudden 
passing of President Sauls at about 
4:30 p.m. terminated the program in a 
most tragic manner, 

At a meeting of the executive com- 
mittee on Wednesday evening several 
important matters were taken up and 
thoroughly discussed. The problem 
presented by the statistical committee, 
which found that a large number of 
members were unwilling to report their 
experience on _ the_ standard basis 
adopted, was given consideration but 
no action was taken. <A _ resolution 
was passed requesting that the com- 
mittee on the good of the Conference 
have prepared a pamphlet or pamph- 
lets covering various phases of public 
welfare service carried on through the 
activities of the Conference members 
and imprinted with the names of the 
several companies affiliated with the 
organization. Copies will be distributed 
among the members in quantities so 
that their agents may in turn give 
them wide circulation, 

About 50 were in attendance at the 
opening session, representing about 20 
companies, including a number of 
guests. Among the latter were Insur- 
ance Commisioners Wade of North 
Carolina and Miller of the District of 
Columbia; Manager J. L. Madden of 
the insurance division of the United 
States Chamber of Commerce and C. 
F. Nesbit, former commissioner of the 
District of Columbia. 

President Sauls’ annual address cov- 











DOUBLE INDEMNITY UP;/AWAIT FINAL REPORT 


PASSENGER STRUCK BY CAB 


Michigan Supreme Court Hands Down 
a Decision Where New York Life 
Had a Policy 


The Michigan supreme court in the 
case of Quinn vs. New York Life de- 
fines the phrase “passenger on a street 
car”. This involves a double indemnity 
policy. The Court Decision Reporting 
Corporation in digesting the case, says: 


An insurance company insured the life 
of Leo J. Quinn for $4,000, with a pro- 
vision for double indemnity “upon re- 
ceipt of due proof that the death of the 
insured before the allowance of any dis- 
ability benefit, was caused directly by 
accident while traveling as passenger 
on a street car, railroad train, steam- 
ship licensed for regular transportation 
of passengers, or other public convey- 
ances operated by a common carrier.” 

While the insured was stepping off 
a street car while it was still in motion, 
he was struck by a taxicab and killed. 

The company resisted payment of the 
double indemnity because it asserted 
that the insured was killed by an auto- 
mobile accident and not while he was 
a passenger on a street car. The bene- 
ficiary brought suit. 


Charge of the Court 


The court charged the jury in part 
as follows: 

“Tf Leo J. Quinn, at the time he was 
struck by the taxicab, had already re- 
leased his hand from the street car and 
stepped away from it, but had _ not 
reached the ground or pavement with 
his foot or feet, or if he, when he was 
Struck, had released his hand from the 
street car and had already reached the 
pavement or ground but was still being 
carried towards the curb by the momen- 
tum of his stepping or jumping off and 
away from the street car, even if he had 
taken one or more steps after reaching 
the pavement or ground, then he was, 
within the meaning of the policy of in- 
surance, still traveling as a passenger 
upon the street car and the defendant is 
liable in this case. 

Judgment Was Sustained 

On the other hand, if Mr. Quinn had 
at the time he was struck by the taxi, 
safely alighted from the street car, hav- 
ing released his hold of the hand rail 
and had reached the pavement or ground 
and was walking or running towards 
the curb as a man ordinarily walks or 
runs, of his own volition, and was not 
at the time he was struck, being carried 
towards the curb by the momentum of 
his stepping or jumping off the street 
ear, then he was not, within the mean- 
ing of the policy of insurance, traveling 
as a passenger on the street car, and 
the plaintiff in that event cannot re- 
cover in this case.” 

Judgment was entered on a verdict in 
favor of Mrs. Quinn. Held, that the 
judgment should be_ sustained. The 
charge was a proper one. 








ered wide scope, but dwelt strongly 
on the necessity for educating the pub- 
lic in regard to the industrial business. 
He also touched upon taxation, co- 
operation and other pertinent prob- 
lems: 

Robert Binkerd, scheduled to speak 
on “Transportation”, did not show up 
and John L. Cobb, of the public rela- 
tions division of the Atlantic Coast 
Line, who happened to be present, dis- 
cussed briefly on the importance of all 
business organizations taking a live 
interest in the success of the trans- 
portation facilities of the country. He 
stated that the 2,000,000 railroad em- 
ployes form a large part of the insured 
under industrial accident and health 
policies. 

A brief address on the value of the 
work being done by the _ industrial 
companies was given by Eugene Ober- 
dorfer, manager for the Fidelity & 
Casualty in southern territory, with 
headquarters at Atlanta. Mr. Ober- 
dorfer referred to the unjust criticism 
of the industrial business in the early 
days when it was stigmatized as a “pea- 





SURETY MEET IN ABEYANCE 


National Gathering Delayed, Pending 
Solution of California Situation, Re- 
mainder of Field in Harmony 


NEW YORK, Nov. 13.—Though it 
was assumed that the annual meeting of 
the Surety Association of America would 
have been held before now, the call for 
the gathering has not yet been issued, 
and the understanding is that the man- 
agement of the organization is waiting 
for a final report upon the surety situa- 
tion in California before asking the 
members to come together. Outside of 
California complete harmony reigns 
throughout the surety field, the local as- 
sociations in the various large centers 
are all functioning smoothly and com- 
plaints of excessive brokerage and other 
unethical practices, once so prevalent, 
are no longer heard. 


Harmony Exists Generally 


Company managers are particularly 
pleased with the situation in St. Louis 
where for so long strife obtained among 
the general agents, threatening at times 
to result in complete demoralization 
with all the baneful effect upon the busi- 
ness that such condition would bring 
about. Awake to the menace, the general 
agents of the city, assented to the sug- 
gestion of the managing underwriters 
that they get together, and adopted the 
rules and regulations, which they have 
since loyally observed. The result has 
been beneficial all round; companies, 
agents and clients greatly profiting. 
Even in California, while complete har- 
mony has not yet been secured, par- 
ticularly in the southern section of the 
state, hope is held out that such result 
will follow the several conferences re- 
cently held in Los Angeles. 

The California field is a broad and a 
constantly growing one, offering a suf- 
ficient volume of business for all worthy 
institutions. There is, however, an ele- 
ment in the state hostile to all forms of 
stock insurance, and, to successfully 
combat this influence, representatives 
of established organizations must pre- 
sent a united front. To quarrel among 
themselves at this time, would be a fa- 
tal mistake. A recognition of this fact 
upon the part of the big men in the ter- 
ritory is the best assurance that such 
differences among the surety underwrit- 
ers as still exists, will soon be harmon- 
ized. . 








nut business”. He called attention to 
the power of the lowly nickel and dime 
as exemplified in the Woolworth build- 
ing in New York. He also stated his 
belief that the industrial companies were 
more valuable to the general public 
than their more pretentious friends in 
commercial casualty lines. With agents 


reaching the homes of the people at fre- 


quent intervals they not only sell 
protection but carry sincere and honest 
arguments in favor of American princi- 
ples and all that goes to make an exem- 
plary and worthy citizen, 

Former Commissioner Nesbit spoke 
on “Insurance” as a nation-builder. He 
quoted the growth and progress of other 
lines and made apt comparisons with the 
present standing of insurance through- 
out the country and the world. 

An interesting talk on the work of 
the United States Chamber of Com- 
merce was made by Manager Madden. 
He urged the Conference members to 
study the subjects covered by the Cham- 
ber and be prepared to give well-consid- 
ered opinions to their representative in 
the organization. 

There were two golf tournaments on 
the program. Ben W. Chiswell, secre- 
tary of the People’s Mutual Benefit of 
Washington, D. C., won the prize for 
men, while Mrs. Chiswell carried off the 
honors among the ladies, 





URGES CHANGE IN TAX 
PRESENT PLAN INEQUITABLE 


Gustaf Lindquist Tells Audience of 
2,000,000 That Policyholders Are 
Now the Losers 


MINNEAPOLIS, MINN., Nov. 12— 
Speaking to an estimated audience of 
2,000,000 over radio broadcasting station 
WLAG in this city last week, Gustaf 
Lindquist, president of the Travelers 
Equitable and former Minnesota insur- 
ance commissioner, urged a change in 
the methods of insurance taxation. His 
talk was on many phases of insurance 
work and was not confined to the sub. 
ject of taxation, but the comment on 
that subject was strongly made. He 
recommended that policyholders be re- 
lieved from this tax or, if collected, that 
the funds be used for their benefit. Mr. 
Lindquist said, in part: 

Tax Increases Cost 


“In Minnesota the insurance depart- 
ment collects a 2 percent tax on the 
premiums on all forms of insurance is- 
sued. This taxation, of course, adds 
just so much to the cost of insurance 
and it results in the department collect- 
ing more than $1,000,000 annually. The 
2 percent collected on fire insurance pre- 
miums is disbursed by the state in build- 
ing up fire departments for the protec- 
tion of property in cities and villages. 
As only about 5 percent of the total 
amount collected is required to operate 
the state department of insurance, the 
balance with the exception of the amount 
contributed to the fire departments goes 
into the general revenue fund of the 
state. I think it will be generally ad- 
mitted that people who purchase insur- 
ance to protect their lives, their incomes 
in case of loss of health or their prop- 
erty from damage by fire, should not 
be taxed for purposes of raising state 
revenue. 

Policyholders Should Benefit 


“If this is admitted, we should pro- 
vide that the taxation of premiums for 
workmen’s compensation insurance 
should be devoted to improving and 
stimulating the installation of safety de- 
vices for the protection of employes in 
industry; that the 2 percent collected 
from the premiums paid for life, health 
and accident insurance should go to the 
state board of health to be used in the 
prevention of communicable diseases 
and the general education of the people 
in matters of public health. No matter 
what one’s position in the social scale, 
the prevalence of communicable disease 
anywhere in the state or community 
may eventually result in their falling a 
victim thereto, so that the work of pre- 
venting disease and raising the standard 
of public health is of direct financial and 
personal benefit to every citizen of the 
state. 

“It is not too much to ask that the 
funds collected from the policyholders 
purchasing the different lines of insur- 
ance should be used, when the modest 
expenditures of the state insurance de- 
partment are deducted, for the purpose 
of reducing the liability of loss along 
the lines covered by that class of insur- 
ance.” 


Los Angeles Accidents Break Record 


LOS ANGELES, CAL., Nov. 13— 
According to Capt. McDowell of the 
Los Angeles traffic bureau, October 
broke all records in that city for the 
number of persons injured in traffic 
accidents, the total being 765. Figures 
for the last five months compiled by 
Secretary Moore of the traffic division 
show the following comparative record: 


In- 
1923 1922 crease 
October ..... tucetee 572 193 
September ........ 634 517 111 
August ..... eatin 547 486 61 
reer fe 466 168 
Pe Sadanes ee 445 104 
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DEATH RESULTING FROM SHOT 


Idaho Supreme Court Hands Down De- 
cision Where a Policyholder Was 
Killed in a Quarrel. 


The Idaho supreme court in the case 
of Mabee vs. Continental Casualty held 
that death resulting from shooting after 
the termination of a quarrel was acci- 
dental. The Court Decisions Reporting 
Corporation of New York in giving a 
resume of the case says: 

In an action to recover upon an acci- 
dent insurance policy, where it appeared 
from the evidence that the deceased was 


shot from behind by his assailant with- 
out warning, after an interval of time 
following the termination of a violent 
altercation, during which interval the 
slayer left the scene of the quarrel and 
entered a house and the deceased was 
preparing to leave, held, that the de- 
ceased did not lose his life as the result 
of any personal bodily injury effected 
other than by the happening of an ex- 
ternal, violent and purely accidental 
event. 

Where an accident policy provides 
that if the insured shall carry other in- 
surance with another company “cover- 
ing the same loss without giving writ- 
ten notice to the company, then in that 
case the company shall be liable only 
for such proportion of the indemnity 


promised as the said indemnity bears to 
the total amount of like indemnity in all 
policies covering such loss, and for the 
return of such portion of the premium 
paid as shall exceed the pro rata for the 
indemnity thus determined,” and the ap- 


plication contains a statement that the 
applicant carries no other insurance, 
but the agent who takes the appli- 
eation is informed of and is at that 


time shown another policy for the same 
risk, and thereafter the company ac- 
cepts the application and issues the pol- 
icy, the knowledge of the agent is the 
knowledge of the company, and in case 
of loss and suit to recover on the policy 


the company will not be permitted to 
set up the defense that the policy was 
rendered void by the violation of such 
condition. 





Executive Committee Meeting 
The executive committee of the 
Health & Accident Underwriters Con- 
ference will meet in Chicago next Mon- 
day, The Insurance Economics Society 
will hold a meeting on the same day. 





Stock Dividend Declared 

The National Life, U. S. A., of Chi- 
cago has declared a stock dividend of 
$500,000, which will make its capital 
$1,000,000. Its surplus above capital and 
all other liabilities as shown in the last 
annual statement was $1,114,010. The 
National Life, U. S. A. has made a sub- 
stantia] success under the administration 
of President Albert M. Johnson. Its 
mvestments are high grade and the com- 
pany 1s prosperous, 


Great Western Expands 

the Great Western of Des 
Moines added life insurance to its busi- 
ness it has been forced to provide ad- 
ditional room. It occupies an entire 
floor of the Hubbell building and in 
addition has been using a suite of rooms 
i the Kraft building, but it has out- 
grown its quarters and has now taken 
most of the first floor of the Hubbell 
building, this latter acquisition being 
devoted exclusively to its life depart- 
ment. 


Since 


Life Men to Write Accident 


E. B. Nell, general agent of the Aetna 
Life life department at Rochester, N. Y., 
has been equipped to write accident, 
health and life certificate business 
through his life organization in Monroe 
county, N. Y. This will not affect the 
Writing of such business by the Roches- 
ter branch office. 

0. T, Cropper, Aetna Life general agent 
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at Topeka, Kan., has also been equipped 
to write accident, health and life certi- 
ficate business through his life organiza- 
tion in Kansas. This will not in any way 
affect the writing of such business by 
the Kansas City branch office and simply 
means that such business will, in the 
future, be developed by both life and 
casualty organizations in Kansas. 


Appeal From Accident Ticket Ruling 


MADISON, WIS., Nov. 
has been filed in Dane county 
court by the United States 
Guaranty from the decision 
sioner W. Stanley Smith, holding that 
the use of the Dickson device for pro- 
viding railroad passengers with acci- 
dent insurance through a ticket coupon 
is illegal. The Dickson device, it is 
claimed, ‘is a simple system evolved 
after many cumbersome attempts to 
provide passengers with accident insur- 
ance, and is one by which an applica- 
tion can be passed upon rapidly as 
a window clerk can make out a ticket. 

Commissioner Smith held two hear- 
ings on the matter, one on Oct. 5 and 
another on Nov. 5. The commissioner 
ruled that the device is illegal under 
the provisions of the standard accident 
and health policy law. The company 
claims that inasmuch as the device has 
been patented by the government, Com- 
missioner Smith has exceeded the police 
powers of the state in his ruling in the 
matter, also contending that it does not 
come within the provisions of the law 
cited. 


13.—An appeal 
circuit 
Fidelity & 
of Commis- 


as 


Aetna Agencies End Contest 
BOSTON, MASS., Nov. 13.—The 
W. Burke general agency of the 
Life has won its contest with the com- 
pany’s San Francisco branch in a policy 
writing contest and established a record 
for accident and health volume for any 
single month by any branch of the com- 
pany. The local office wrote $35,164 in 
October, the month of the _ contest, 
against $31,689 for the San Francisco 
men. The previous high mark for a 
single month had stood at $23,000. 


Great American Gets Business 


All policies of Wisconsin Mutual 
Protection Oshkosh, Wis., 
dissolved by consent of 
Commissioner Ww. Stanley 
Smith, have been transferred to the 
Great American Casualty’ of Chicago. 
Officers of the former company were: A, 
Luebke, president; Dr, J. E, Schein, treas- 
urer, and W. H. Davies, secretary. All 
business of the company has. been 
liquidated. 


Arthur 
Aetna 





the 
Company of 
has been 
Insurance 


Bars Suicide as Defense 
DENVER, COLO., Nov. 13.—The Colo- 
rado supreme court has reversed the de- 
cision of the lower court of Weld county 


which held that Robert A, Officer, son 
of Alexander V. Officer, widely known 
sugar man of Colorado, who committed 
suicide at Sterling, Colo., Oct. 9, 1920, 
ean not collect the amount of a policy 
with the London Guarantee & Accident, 
because of the manner in which his 
father came to his death. The company 


refused payment on the ground that Offi- 
cer had committed suicide. 

The supreme court decision 
under a Colorado statute 
panies are liable for the 
specified in the policy in 
of the insured. 


held that 
insurance com- 
full amount 
case of death 


Takes Over Wisconsin Company 


Byron Yakey, former president of the 
Central Casualty of Columbus, O., has 
taken over the Chippewa Valley Cas- 
ualty of Eau Claire, Wis., and has estab- 
lished Milwaukee headquarters for the 
company at 322 Brumder building. Mr. 
Yakey, as president of the Chippewa 
Casualty, will devote his energy to 
building up the company, spending much 
of his time actively in the field. 





Columbian Protective’s Record 


The Columbian Protective of 
hamton, N. Y., 


Bing- 
has written $237,774 in 


accident and health premiums in the 
first ten months of this year and has 
set $300,000 as the goal for the year. 


The company has set $31,000 as the goal 
for both November and December, which 


AUTOMOBILE, COMPENSATION, LIABILITY, 
ACCIDENT, BURGLARY AND PLATE 
GLASS INSURANCE. 














c = 
INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 

















HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus........ ...+.+% 2,500,000.00 
Resources ... 10,226,053.74 
Liabilities 7,662,794.76 
Net Premium Income, 1922..... 11,467,961.86 
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All forms of Health and Acci- 
dent, Liability, Compensation, 
Burglary, Plate Glase and 
Surety bonds. 


Continental Casualty Company 


H. G. B. ALEXANDER, President 


General Offices: Chicago : Canadian Office: Toronto 
Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claime 
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Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 
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A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 
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| Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 
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All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 


Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 
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FIDELITY and SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN'S COMPENSATION INSURANCE 
ore 00 Maiden Lane 
ew 


York 
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ACCIDENT AND HEALTH MEN 














is $3,000 larger than the largest month 
production this year. 


Accident Notes 
The United States National Life & 
Casualty of Chicago, has been licensed 
in Louisiana and Georgia. 


The Occidental Life of Los Angeles 
has been licensed in Montana, Wyoming 
and Colorado and is opening up the lat- 
ter state. 


Cc. E, Clark has been appointed gen- 
eral agent at Los Angeles for the Old 
Line Life of Milwaukee, which recently 
entered California. 
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INDIANA BANK LOSSES SEVERE 


Burglaries and Hold-Ups Thus Far This 
Year Give State Bad 
Reputation 


INDIANAPOLIS, IND., Nov. 12.— 
Indiana has been attracting an unsav- 
ory place in the bank robbery spot- 
light lately and during the year has piled 
up a record of 21 such crimes since 
Jan, 1 as follows: 

Jan, 16—Bank of Brookston, attempted 
burglary, no money loss but damage to 
fixtures. 

April 1—Bank of Rossville, attempted 
burglary; damage to property but no 
money loss, 

April 10—Leiters Ford Bank; at- 
tempted burglary. 

April 24—National Fowler Bank, La- 
fayette; loss $5,000; money recovered 
and bandit captured the same day. 

April 25—Star City, First National 
Bank; safe carried away. 





April 27—Arlington Bank; no loss, 
damage to safe. 

May i1—Linnsburg State Bank, day- 
light holdup; loss $1,650. 

June 9—State Bank of Mohawk; no 
loss, three bandits captured and sen- 
tenced 10 to 20 years. 

July 6—Peoples Bank, Sulphur Springs; 
no loss, but damage to fixtures. 

July 12—State Bank of Waldron; at- 
tempted burglary, no loss. 

July 16—Edwardsport Bank; daylight 
holdup, loss $2,096. 

July 27—Farmers Trust Company, Mor- 
gantown; attempted burglary, no loss, 
small property damage. 

July 29—Jefferson County Bank of 
Deputy; no money loss, property dam- 
age. 

Aug. 8—Napoleon State Bank; at- 





tempted robbery, combination knockea 
off, no money loss. 

Aug. 23—Troy State Bank; daylight 
holdup, loss in money and securities 
approximately $25,000. 

Sept. 6—Grabill State Bank; daylight 
holdup, loss in currency $784. 

Sept. 13—Indiana National Bank, In- 
dianapolis; daylight sneak thief, loss 
$40,000 in treasury certificates. 

Oct. 6.—Farmers and Merchants Bank, 
Coal City; daylight holdup, loss $4,400. 

Nov. 6—Exchange Bank, Spencer; 
night burglary, loss $7,000. 

Nov. 6—Spencer National Bank; night 
burglary, loss $6,000. 

Nov. 8—Edwardsport Bank, Edwards- 
port; daylight robbery; assistant cashier 
killed, no money loss. 


EFFECT NEW BURGLARY 
SUPERVISING SYSTEM 


(CONTINUED FROM PAGE 41) 











ulations. In past years the field has 
been in a constant state of turmoil 
through the tinkering by the company 
head with one or another of these im- 
portant elements. As a consequence 
field men have become confused in try- 
ing to understand the changes, and as- 
sert that no sooner have they mastered 
one set of policies and rates than they 
are called upon to consider something 
wholly different. The time and effort 
thus demanded is out of proportion to 
their earnings from this particular line 
of indemnity, and is very largely respon- 
sible for the unwillingness of agents to 
push it more energetically, despite all 
the urging from home office underwrit- 
ers, 





W. B. Joyce, chairman of the National 
Surety, has been elected a director of 
the Dubillier Condenser & Radio Cor- 
poration. 




















WORKMEN'S COMPENSATION 








OHIO LAW SCOPE BROADENED 


Adoption of Amendment Eliminates 
Open Liability and Brings in All 
With Three Employes. 


COLUMBUS, O., Nov. 13.—Adop- 
tion by the voters of Ohio of the state 
constitutional amendment eliminating 
open liability, as advocated by both em- 
ployers and labor unions, and the new 
law which goes into effect Jan. 1, will 
mean a revision of the system of state 
compensation and will add greatly to 
the work of the state industrial com- 
mission. Under the new law employers 
of three or more persons will come un- 
der the provisions of the act, the pres- 
ent law making it apply only to em- 
ployers of five or more. This means 
that thousands of additional records 
must be kept by the industrial commis- 
sion and the department of industrial 
relations. The number of contested 
cases before the commission will be 
greatly increased. 

Draw Up Safety Codes 


Under the new constitutional provi- 
sion the commission is made a court in 
occupational injury suits and the first 
thing the commission will do will be to 
draw up codes of safety governing dif- 
ferent industries to determine to what 
extent employers must protect their em- 
ployes. Awards of damages for in- 
juries will be fixed then according to 
the protection or lack of protection pro- 
vided. 





WOULD SUE SHERMAN & ELLIS 


Kansas Department Advises Bringing 
of Suit as Basis for Barring Con- 
cern From State 


TOPEKA, KAN., Nov. 13.—The 
Kansas Industrial Court has advised 
the Buffalo Brick Company to pay a 
compensation claim and then bring suit 
against the Sherman & Ellis service to 
compel it to live up to the spirit of the 
Kansas compensation law. The suit will 
also involve the disbarment of the com- 
pany from the state. 

The brick company had an employe 
who lost an eye. The company and its 
employe readily reached an agreement 
under the compensation law and ar- 
rangements were made to pay the em- 
ploye $1,320 for the loss of his eye. 
Under the Kansas compensation law 
such payments for injuries of this na- 
ture are to be paid in a lump sum. 
When the Sherman & Ellis service was 
notified of the arrangements for the 
settlement it advised the brick com- 
pany and its employe that it would pay 
the compensation only in weekly in- 
stallments and not in a lump sum as 
the law contemplated. 

The brick company wants to get the 
case settled. It applied to the insurance 
department and the industrial court for 
assistance. At the present time the only 
assistance that could be rendered was 
advice and the brick company was ad- 
vised to pay the claim in full and then 
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FIELD MEN! UNDER WRITERS! 


The National Surety Company 


and 


New York Indemnity Company 


Have 


Positions To Be Filled 


_ WANTED: 


A SUPERIOR CONTRACT UNDERWRITER! 
A SUPERIOR COURT BOND UNDERWRITER! 


Field Men Have Preference 
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THERE ARE 45% 


bring suit against the Sherman & Ellis 
service for the amount it had paid out 
and the costs of the suit. 

This action would then furnish the 
basis upon which the state, acting 
through the industrial court, could apply 
to the insurance department for an 
order to bar the Sherman & Ellis serv- 
ice from operating in Kansas on the 
ground that it had failed to carry out 
its contracts within the terms and spirit 
of. the compensation law. 


DECIDE PRIORITY OF CLAIMS 


United States District Court in Eastern 
Wisconsin Has Bankrupt Case 
and Unpaid Insurance 


The United States district court for 
the eastern district of Wisconsin in the 
Inglis Manufacturing Company, bank- 


killed in an automobile accident between 
Lincoln and Omaha while he was driving 
to the latter place to attend a convention 
of wholesale grocers as representative of 
his firm. 

The commissioner is somewhat disap- 
pointed, even though the settlement is in 


line with his award, as he feels that there 


are too many points in compensation 
claims which are not clear enough in the 
law and in connection with which there 
are no higher court decisions outlining 
just how far the compensation law may 
be taken to extend. He would very much 
have liked a decision of the supreme 
court in this case. 


Bedbug Case in Nebraska 


Compensation Commissioner Frye of 
Nebraska has taken under consideration 
the claim of an employe who during the 
period of his employment, but not while 
on active duty,*was bitten by a bedbug. 
Infection resulted and he now claims 
compensation on the ground that his em- 
ployment required his sleeping upon the 


MORE NAMES 


ON THE LIST OF EMPLOYERS CARRYING eae ae to the 


where insurance premiums are involved. 


rupt, and Michie Construction Com- 
pany, bankrupt, was called upon to de- 
preference of claims 


boat on which he was employed, and that 
he was subject to call if needed, there- 
fore brought the injury within the hours 
of his employment. 





r r The Court Decisions Reporting Cor- > : 
GROUP INSURANCE IN THE TRAVELERS porations gives the lallecedinas outline of Change in Temperature “Accident” 
THAN ON THE GROUP LIST OF ANY OTHER the case: Changes in temperature are classed 
This case involved the priority of | #5 4" accident by the Ohio industrial 
COMPANY claims of liability insurance companies pages. areata which this week granted 
for earned though unpaid premiums on $5,000 together with medical and fun- 
compensation policies issued pursuant eral expenses, to the relatives of Wil- 
SOME OF THE REASONS to the workmen’s compensation law of | iam Hahn of Columbus. Hahn worked 
Wisconsin. Section 2394-24, 1 of Wis- | for @ milk company. It was declared 
consin statutes provided: that working intermittently in a warm 
“The whole claim for compensation | T°™ and in a refrigeration Plant was 
for injury or death of any employe or responsible for his death. 


1. Guaranteed low cost. 


= a ‘ e any award or judgment thereon, and 
= -ayment ot death claims within 48 hours after any claim for unpaid compensation in- Maryland State Fund Report 
= surance premiums shall be entitled to BALTIMORE, MD., Nov. 13.—The pre- 
notice. Seti oe or erg ne gpd po mium funds of the State Accident Fund 
; state or by the federal bankruptcy act |BUreau for, the fiscal year ot mark 
3 Over a hundred claim offices in the United States to claims for labor, but this section | “7° ©*! ar - 


according to James S. Green, Jr., superin- 
tendent of the bureau. This will repre- 
sent, Mr. Green declared, an increase of 
about 50 percent over last year’s busi- 
ness. The surplus of the bureau is near 
the $400,000 mark. The bureau writes 12 
percent of the workmen’s compensation 
insurance written in the state. 

One of the fights anticipated in the leg- 
islature this year will be to determine 
whether the state shall or shall not take 
over all of the workmen’s compensation 
insurance’ business. Organized labor 
forces, it is understood, are preparing to 
wage a fight to have a law passed. It 
is expected the insurance companies will 
meet the offensive with all the power 
they can muster. 


shall not impair the lien of any judg- 
ment entered upon any award.” 

Section 64a of the bankruptcy act di- 
rected bankruptcy trustees to pay all 
taxes due and owing (1) To the United 
: States, (2) state, (3) county, (4) district, 
. e eae , ra or (5) municipality, “in advance of the 

4. T he S1Ze and stability of The Travelers. payment of dividends to creditors.” 
Section 64b dealt! with further obliga- 
tions, characterized as debts “to have 
priority” and “to be paid in full,” the 
“order of payment” to be (1) Cost of pre- 
serving the estate, (2) filing fees, ex- 
penses of recovery of property, etc., (3) 
3 4 . costs of administration, counsel fees, 
6. The Travelers permanent total disability clause. ete, (4) wages due to workmen, clerks 
—earned within three months, not ex- 
ceeding $300, (5) debts owing to any 


or Canada, meaning prompt service no matter 
where employees may be located or may travel. 


5. The fact that employees instantly recognize a 
Travelers contract as the best m insurance. 


7. The Travelers simplified system of records. De ee ede laws of the states | When Must Accident Be Discovered? 
priority. , ; . The Nebraska supreme court is asked 

8. The privilege extended to employers, of consul- glk -Ginhed oepaarie tk dee dite Uectoen Gis bende the Catan 

tation with Travelers experts on engineering priorities was governed by federal leg- | muct ues due diligence to find out if wha 

ig and safety problems, personnel management, in- ie Wace Geek Sas ienlee Of Solnee Lee ce a nce ae 


contract creditors. line of employment. The Lancaster court 
county district held that H. E. Selders 
was entitled to recover compensation 
even though it was more than a year 
after he was hurt that he discovered 
that his condition was due“to the acci- 
dent. Selders had been employed to do 
light work around an oil station, and 
during a rainstorm that flooded the base- 
ment he was down in it trying to rescue 
some tires when the outside wall gave 
way and heaved some cement blocks on 
his back. He said that his symptoms 
were the same as he had had with his old 
back trouble, and it was not until a year 
afterwards that the doctors, finding he 
did not respond to treatment, x-rayed 
him and found that he had suffered 4 
chipping off of the backbone where one 
of the stones hit him. The company says 


dustrial relations, employees’ social organiza- 
tions and magazines, factory and office lighting, 
promotion of health among workers, etc. 


Joyce Would Raise Commissions 


NEW YORK, Nov. 13.—An increase 
in commission allowed on workmen’s 
compensation business from 17% and 10 
percent to 25 and 15 percent is being 
urged by William B. Joyce, chairman 
of the National Surety and New York 
Indemnity. Mr. Joyce believes that the 
acquisition cost limit for workmen’s 
compensation has been cut down to a 
point too low for the good of the busi- 
ness. He believes that the present al- 
lowance of 174% percent to general 
—— ‘ agents and 10 percent to brokers is 
Christmas greeting cards for the use of employ- wholly inadequate. He said that he 

i and others have been in correspondence | that he ought to have found this out in 

ers among employees. with agents of many pe and | the six months within which the law says 

have come to the conclusion that an|an injured man shall make his claim. 
| 12. 


9. Safety bulletins, danger signs, safety pamphlets 
and books, The Travelers Standard. 





10. Payroll envelope enclosures to keep the subject 
of Group Insurance before employees. 


| 11. 


; “a . ‘ ’ be 
increase should be effected and that an | Otherwise the door to fraud would 


Educational literature on personal hygiene, for equitable rate of commission would be | °P¢™e4- 
25 percent to general agents and 15 


= r av 
distribution among employ ces. percent to brokers. Mr. Joyce stated 
| that it is his intention to take this up 
with the insurance commissioners and 
seek their approval for such an increase. 


Settle Nebraska Case 


It is understood that the Travelers will 
settle the compensation case in which the 
Nebraska commissioner awarded $5,250 to 

BOILER, COMPENSATION, Mrs. Claire Bruckner as compensation for 
MACHINERY the death of her husband, Louis H. 
Bruckner, secretary of the Paxton Davis 
Company, wholesale grocers at Columbus. 
This is a case in which Bruckner was 


Must Untangle Marital Status 


AUSTIN, TEX., Nov. 13.—The Texas 
supreme court last week was forced to 
reverse and remand a case in order that 
the trial court can definitely determine 
whether a deceased person had a com- 
mon law wife or had failed to be prop- 
erly divorced from a previously wedded 
wife, the controversy in court havineé 
been provoked by an award by the State 
Industrial Accident Board in favor of 
the common law wife. The case was 


Tue Travelers Insurance CoMPANY 
Hartford 


———e 


Tue Traveters INDEMNITY CoMPANY 
L. F. BUTLER, PRESIDENT Connecticut 


| THE ‘TRAVELERS 


ACCIDENT, LIFE, LIABILITY, 
GROUP, 


a, 


HEALTH, 
BURGLARY, 


AUTOMOBILE, STEAM 
PLATE GLASS, AIRCRAFT, 





that of Mary Dowdle vs. United States 
Fidelity & Guaranty. 
The U. S. F. & G. resisted the claim 
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The Pleasure is Mutual 12 


1D 
. IS always gratifying to know that one’s efforts are appreciated. Partic- \'b) 


SS) 


ularly heart-warming are the following expressions of opinion culled from 
recent letters received at the Home Office: 


“The wonderful spirit of cooperation displayed by the Home Office force 
in general, and the cordiality with which everyone greets the man from the field 
makes a splendid impression. When the business of the F & D is so handled 
that all of the dealings are a real pleasure, such as is the case, you may rest 
assured that the agent is going to take a great deal more interest in the bonding 


iD 
business than he otherwise would. ip 
\i) 


We 


“We all like to do business when it can be done pleasantly and, as men- 
tioned above, the manner in which the Home Office handles the business of the 
I} & D 1s a great incentive to the agent to do his utmost.” 


ISIS) 


James & James, Inc., Agents, 


Wilmington, N. C. ip 





=) 


“Nothing ever pleases.me more than to be of some service to your Chicago i) 
Branch, for the very simple reason that your service, on the small amount of 
business offered by me, has been so fine. You couldn't beat it. I am 100% 


for the F & D.” (ib 
John C. Fisher, Agent, (py 


ISIS) 


Crown Point, Ind. 





“Our surety business 1s increasing by leaps and bounds. We are writing {py 
practically all the surety business written in our territory due to the fact that | 
the Louisville Branch gives us the best service of any company in the field and iD 
lends us every assistance we need to get business. We think more of the service 

and treatment accorded by your good Company than any connection we have.” (i) 


Thomas Dickinson & Son, Agents, 
Glasgow, Ky. 


ISIS 


(9 
ID 


w=) 


B5595555955 





xo a lp) 
| 
2 Fi d li t d D “4 | Production Department 
(3) ] e 1 y an eposli | Fidelity and Deposit Company ID) 
(?) | Baltimore, Maryland (i 
— Company If you are not already adequately ‘repre ID 
OF MARYLAND | sented in this territory I will be glad to have 
band : " | full information regarding an agency connec- 
lp) ‘‘The Bonding Company | tion with your Company. iD 
() BALTIMORE | 
ID | re naia ea ereE Cle Aisccsteaeake ted 
a) Fidelity and Surety Bonds and Burglary Insurance | {ib 
(3) , | NS a ib i Sel Teds ab edd eb abens Len 
inant i 
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denying that Mary Dowdle was in fact 
the common law wife of deceased and 
insisting that the record failed to dis- 
close whether he had been divorced from 
a regularly wedded wife. The trial 
court will hear evidence on that point 
and untangle the marital status to the 
end that the claim be paid. The com- 
pany wanted protection in its desire to 
avoid paying the claim twice. 


No Compensation for Suicide 


MINNEAPOLIS, MINN., Nov. 13—The 
Travelers was winner in a ruling just 
handed down by the Minnesota supreme 
court upholding the state industrial 
commission in denying compensation to 
the widow of Charles R. Hawkins, who 
was found shot to death July 27, 1922. 
The industrial commission denied the 
compensation of $7,500 on the strength 
of the coroner’s verdict that it was a 
case of suicide. 





The Union Indemnity has been licensed 
in Virginia to write general casualty 
lines R. Lee Page, Norfolk, is its state 
agent. The Commercial Casualty has 
also entered Virginia. 
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PROFITS SLIGHT THIS YEAR 


Premium Well Maintained, but Losses 
Unusually Heavy, Especially on 
Road Bonds 


NEW YORK, Nov. 13—As the end 
of the year draws near, surety company 
officials frankly admit that profits for 
1923 will be anything but alluring, for 
though premiums have been well main- 
tained and reasonably increased, the 
heavy losses suffered under contract 
bonds, plus the usual number of claims 
from other branches of the business, will 
reduce the underwriting profit to a very 
low figure. The continued high cost of 
material and labor used in construction 
work has borne hard on contractors, 
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You want what you 
want when you 
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That’s what you get and 
when you get it 
from the Home Office of the 


STANDARD 
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Detroit, Michigan 
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particularly with those who accepted 
contracts with the thought that there 
would be a recession in general costs. 
The number of defaults since the first 
of the year has been unusually large. 
Companies have been compelled to take 
over and carry to completion many siz- 
able contracts, and in every case at a 
heavy increase over the original con- 
tract figures. 

Particular complaint is made of the 
number of defaults on road contracts 
and more especially on those in the 
south, where the scarcity of negro labor 
has apparently been one of the primary 
causes for the contractors having to 
pay far more for unskilled help than 
they had bargained for. To such an 
extent have the companies lost upon 
road contracts that a prominent office 
will no longer permit its agents to write 
this class of bonds direct. It insists that 
all applications, together with full data, 
be sent the company for review, when 
its underwriters will pass judgment as 
to whether the risk will be accepted or 
not. 


Sun Joins Surety Association 


Application for membership in the 
Surety Association of America has been 
filed by the Sun Indemnity of New 
York, which company recently joined 
the National Bureau of Casualty & 
Surety Underwriters. E. C, Lunt, presi- 
dent of the Sun Indemnity, while vice- 
president of the Fidelity & Casualty, 
was one of the most valued members 
of the Surety Association, holding a 
place on its most important committees, 
and a man whose counsel always made 
for the betterment of the business. His 
return to the organization will be wel- 
comed by his former associates. | 


New York Association Elects 

Edward R. Lewis of the United States 
Fidelity & Guaranty was elected presi- 
dent of the Surety Underwriters Asso- 
ciation of New York at its annual meet- 
ing last week. The other officers elected 
were: Vice-president, John A. Griffin, Fi- 
delity & Deposit; secretary-treasurer, F. 
W. Hughes, Standard Accident; executive 
committee, T. D. Brown, National Surety; 
F. T. Gilson, Commercial Casualty; M. A. 
Jameson, Aetna Casualty & Surety; W. 
A. Thompson, Indemnity of North Amer- 
ica, and F, C. Williams, Globe Indemnity. 


Bonds for Real Estate Brokers 

Under a recent ruling by Edwin T. 
Keiser, real estate commissioner of Cali- 
fornia, all applications for real estate 
brokers licenses must be accompanied 
by a bond executed by a surety company 
duly authorized to do business in that 
state. . 

This ruling was necessary because of 
the large number of applicant's for real 
estate brokers licenses which are being 
filed, and which will continue to be filed 
with the department, rendering it impos- 
sible for the department to make such 
investigation of private sureties as 
would warrant their approval by the 
real estate commissioner. 


Milwaukee Association Dinner 

MILWAUKEE, WIS., Nov. 13—Members 
of the Surety Underwriters’ Association 
of Milwaukee will be entertained at a 
Thanksgiving dinner at the Wisconsin 
hotel, the evening of Nov, 28. Turkey 
for the occasion will be furnished by 
William Wolff, manager of the Milwau- 
kee branch of the Fidelity & Deposit, 
and C. M. Abbott of the Northwestern 
Casualty & Surety. Members are also 
looking forward to a venison dinner later 
in the season, since several of the big 
game hunters in the organization are 
planning sporting trips to the north 
woods. 


Ruling on Depository Bonds 

MADISON, WIS., Nov. 13—Surety com- 
panies which give bonds to secure de- 
posits of state funds in depository banks 
are liable for the full amount of the 
bonds, regardless of other bonds on the 
same funds, Deputy Attorney General 
Robert M. Reiser has advised Soloman 
Levitan, state treasurer of Wisconsin. 

The question of liability of bond com- 
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panies was submitted by Treasurer Leyj- 
tan to guard against difficulty with such 
firms as have bonds on state funds. The 
question was asked as to whether or not 
a firm would be liable to the full amount 
of the bond held in case of failure of a 
bank in which state funds were depos- 
ited. Mr. Levitan will take steps to 
notify bonding companies of the ruling, 
he said. 

Considerable amounts of state funds 
in depository banks are protected by 
double security bonds, according to state 
officials, 


Texas Depository Ruling 

AUSTIN, TEX., Nov. 13.—The Texas 
State Depository Board is not accepting 
notes as security by banks designated 
as state depositories. The banks must 
either put up a surety bond or approved 
bonds named in the law, such as govern- 
ment, state, county, city and district, ac- 
cording to State Treasurer C, V. Terre]] 
a member of the board. 








Arrested as Embezzler 


OMAHA, NEB., Nov. 12—Lynn W 
Young, head of the surety bond agency 
bearing his name, was arrested last 
week on an embezzlement charge. Mr 
Young was charged with retaining 
$6,684 in premiums on policies issued in 
the name of the General Casualty & 
Surety of Detroit, but unreported. 








PERSONAL GLIMPSES 
OF CASUALTY MEN 











Edson S. Lott, the King Arthur of 
stock companies, has just completed a 
tour through Oklahoma, accompanied 
by Executive Special P. M. Sargent 

While in the state, which he had 
not visited for some seven years, Presi- 
dent Lott was the guest of Knight P. 
Douglas & Co., general agents at Tulsa, 
and Olinger & Guthrie, general agents 
at Oklahoma City. In both cities Mr. 
Lott was the guest of honor at meet- 
ings of the local agents, aside from 
attending the formal opening of the 
T. E. Braniff building in Oklahoma 
City. 

Mr. Lott was highly elated over con 
ditions in the state and spoke of the 
spirit which dominated the agents of 
the state to push forward in the face 
of the adverse publicity which has been 
directed at Oklahoma because of polit- 
ical conditions, as well as because oi 
the recent drop in the price of oil. 

As was to be expected, Mr. Lott did 
not complete his tour of the state with- 
out taking occasion to hurl a few hand 
grenades into the ranks of his foes, 
though he said that they were becom- 
ing harder to hit each year because 
there were fewer of them. They were 
kept busy dodging the missiles. What 
ammunition he did not use himself he 
left with the agents to be made the 
best of by them. 

Stanley Norie-Miller, deputy manager 
at the head office of the General Acci- 
dent in Perth, Scotland, and Frederick 
Richardson, United States manager, are 
on a trip through the western states 
They were given a dinner in Detroit at 
the Detroit Yacht Club by Kenneth 
Watkins, president of H. H. Neale & 
Co., Michigan representative of the 
General Accident. Over 100 leading in- 
surance men of Detroit and other parts 
of the state attended. Mr. Richardson 
took the opportunity to announce the 
retirement of Harold H. Neale from the 
firm and Mr. Watkins’ succession to 
the presidency. This agency has one 
of the largest organizations in Mich’ 
gan. Mr. Norie-Miller is on a visit t¢ 
the United States and Canada. 


B. F. Cator Resigns 
_B. F. Cator, vice-president of the 
National Surety in Northern Califorma 
and vice-president and Pacific Coast 


manager of the New York Indemnity, 
has resigned and he is entering the ge! 
eral insurance business in Los Angeles. 
Mr. Cator will be associated with Fred 
W. Weitzel under the firm name © 
Weitzel & Cator. 
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The Sign of Good Casualty Insurance 

















Guarantee and Accident 
Company, Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 
C. M. BERGER, Deputy Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 




















Incorporated 1860 








UNITED 
FIREMEN’S INSURANCE 


2 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President 

GEO. R. PACKARD, Vice Pres. 

HERBERT W. ELLIS, Vice Pres. 
HOWARD TERHUNE, Secretary 

A. H. HELLRIEGEL, Treasurer 

FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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Opens Detroit Service Office 


The Republic Casualty of Pittsburgh 
has opened a Michigan service branch 
office in Detroit in order to give prompt 
service to agents and brokers; offices are 
located at 719 First National Bank 
building. 

William R. Moony, formerly branch 
manager at Indianapolis, has charge of 
the new office. Hugo Ewest, formerly 
chief inspector for the company at 
Philadelphia, has been transferred to 
Detroit to act in the same capacity. 


Three More Companies Join 

NEW YORK, Nov. 14.—In addition 
to the list of companies noted in last 
week’s issue of THe NATIONAL UNDER- 
WRITER as having joined the burglary 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters, applica- 
tions for membership have been received 
from the Employers Liability, Standard 
Accident and Metropolitan Casualty. 
The governing committee of the depart- 
ment is still busily at work revising 
mercantile open stock rates and will 
likely be so engaged for some days to 
come. 

One of the most troublesome prob- 
lems before the body is understood to 
be the discount allowances for proper- 
ties partly equipped with burglar alarm 
services, 


Has Twenty-Seven Members 


The accession of the Federal Surety 
of Davenport, Metropolitan Casualty of 
New York and Southern Surety of Des 
Moines to the National Bureau of Cas- 
ualty & Surety Underwriters increases 
the membership roll of the organization 


9” 


to 27 companies. 








Consolidated Surety to Start 


The Consolidated Surety has been in- 
corporated at Los Angeles, M. Goldman 
is heading the organization work. F. T. 
Weir is president of the new company. 
Its authorized capital is $1,000,000. 
Stock is to be sold to provide a net 


surplus of $350,000. 








It will write fidel- 
burglary, workmen’s 
compensation, liability and casualty 
lines. The headquarters have been es- 
tablished in the Mercantile Arcade 
building. 


ity and surety, 





Reid Offers Prizes 
Cash prizes aggregating $50 have been 
pledged by A. Duncan Reid, president 
of the Globe Indemnity, to the three 
honor students in the intermediate 
course of the Insurance Society of New 
York. 


Has Advertising Display 


Among other attractive displays in 
the advertising exposition in New York 
City which was formally opened by 
President Coolidge is one by the Na- 
tional Surety, in which the need for an 
educational campaign on common hon- 
esty is stressed. 


Aetna Life Changes 

Arthur J. Higgins, who has been em- 
ployed at the home office of the Aetna 
Life, has been transferred to the acci- 
dent and health department of the St. 
Louis branch office. Edgar D. Karst has 
been transferred from chief payroll audi- 
tor at the St. Louis branch to superin- 
tendent of the liability department at 
that office. 

Robert N. Cragges, who has been as- 
sistant to the manager at the Atlanta 
branch office, has been transferred to 
Albany, where he will serve in the same 
capacity. 

Thomas WU. Schock, formerly assistant 
superintendent of the fidelity and surety 
department of the Philadelphia branch, 
Aetna Casualty & Surety, has been trans- 
ferred to the Buffalo branch office as 
superintendent of the fidelity and surety 
department. 

W. F. Curtis, special agent for the 
fidelity and surety department at the 
Richmond branch, has been promoted to 
superintendent of the fidelity and surety 
department at that office. 

KE. L. Chalifoux, cashier at the St. Louis 
branch, Aetna Life, has been appointed 
superintendent of agents at that office, 
also advertising manager. 








American Bonding Receiver Wins 


W. F. Grandy, receiver for the Amer- 
ican Bonding & Casualty of Sioux City, 
is entitled to recover the sum of $22,- 
649.25 from the Washington-Virginia 
Railway Company, in the opinion of the 
United States circuit court of appeals 
for the fourth circuit sitting at Rich- 
mond. That sum represents the amount 
of a court judgment paid R. C. Hoffman 
& Co, of Baltimore for loss which this 
firm sustained in a transaction with one 
Franklin Helm for the purchase of cer- 
tain equipment for a projected extension 
of the company. The railway company 
denied liability principally on the ground 
that its officers had no authority to ex- 
ecute such a bond. 


White Succeeds Berry 
Carroll W. gerry has resigned as 
claim adjuster in the Des Moines branch 
office of the United States Fidelity & 
Guaranty, to enter the practice of law 
at Kansas City, Mo. H. B. White of 
Des Moines has been appointed as suc- 
cessor to Mr. Berry. Mr. White has 
been practicing law for the past three 
years and for the past eight months 
has been connected with the American 
Surety as attorney, adjuster and special 
agent. 


Casualty Notes 


R. R. Clark of Atlanta, Ga., supervisor 
of the southern district of the New York 
Indemnity, was in Oklahoma City last 
week end. 

License to operate in Oklahoma has 
been granted to the New York Indem- 


nity. H. S. Shelor of Muskogee, was 
appointed general agent. 
Poor & Alexander, one of the leading 


agencies in Saltimore, have been ap- 
pointed general agents for the Metropol- 
itan Casualty for all lines. 

Robert C. Adams has been appointed 
district manager of the disability divi- 
sion at Toledo, O., by the Continental 
Casualty of Chicago. 

Arthur Koppelman, general agent for 
the Hartford Steam Boiler and the Em- 
ployers Liability in Virginia and North 
Carolina, has returned from a trip 
abroad. 

Henry McKeen & Son of eastern Penn- 
Sylvania, have been appointed general 
agents for North Hampton and Lehigh 





counties for the Pennsylvania Surety of 
Harrisburg. 


Cc. C. Austin, formerly in the mercan- 
tile business at Perr, Mich., has been 
elected secretary of the Michigan BPm- 
ployers Casualty, to be assisted by Har- 
vey Fineout. 

On the eve of his retiring from the 
service of the National Surety, Vice- 
President Bdward G. Eibler was the 
guest at a dinner given by his friends 
Tuesday night. 

The Chicago office of the United States 
Fidelity & Guaranty will move to the 
20th floor of the new Illinois Merchants 
3ank building as soon as the present 
addition is completed. 

J. R. Molony, manager of the western 
branch office at San Francisco of the 
Aetna Life and affiliated companies, is 
on a visit to the home office in Hartford 
and other eastern points. 

Ronald Foster, of Foster & Messick, 
branch managers of the United States Fi- 
delity & Guaranty at Indianapolis, is on 
a hunting trip in Kansas where he, with 
several associates, have a large hunting 
preserve, 

The United States National Life & 
Casualty of Chicago, the new running 
mate of the National Life U. S, A., has 
been licensed to write life, health and 
accident business in Arkansas, Delaware, 
Florida and New Jersey. 


Peter A. Lyck, formerly with the Trav- 
elers, has been made regional advisor 
for the Ocean Accident & Guarantee 


and the Columbia Casualty with head- 
quarters with the H. A, Wolf Company, 
general agents, Brandeis Theatre build- 
ing, Omaha. 

John G. Yost, assistant secretary of 
the Chicago executive office of the Fi- 
delity & Deposit of Baltimore, accom- 
panied by Bartlett Green, publicity man- 
ager from that office, has been in con- 
ference with Harry S. Byrne, manager 
of the Omaha branch office, outlining 
agency and underwriting methods. 

P. E. Kopelin, formerly in Indfnapo- 
lis, has moved to Omaha, Neb., and 
opened an office in the City National 
Building, as resident engineer of the 
National Bureau of Casualty & Surety 
Underwriters. Mr. Kopelin will make all 
inspections for the Bureau companies in 
his territory on compensation and cas- 
ualty claims. 

Fred C. Williams has resigned as man- 
ager of the fidelity and surety depart- 
ment of the Globe Indemnity in its New 
York City metropolitan office. He has 
made a general agency contract with the 
Globe Indemnity and has txken offices 
adjacent to those of the Giobe at 59% 
Maiden Lane. He has been for 25 years 
in the surety business. 
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Branitf Company, General Agents, 
Oklahoma City, the Author of this Advertisement. 


No insurance office is properly equipped unless it has a good 
casualty and surety company connection. 
equipped has the same advantage over its competitors in the matter 
of volume of business and earning power that the modern depart- 
ment store has over the corner grecery. 


plete equipment. 


Casualty 





EN years ago the casualty and surety premiums received in 
the United States were $129,898,349; last year they were H 
$512,778,077; but the business is only in its infancy. 
constantly developing new classes of indemnity. 


The agent of the Maryland Casualty Company carries a com- 
He not only has a complete stock of goods to 
meet the needs of every customer, but he has quality goods, which 
means repeat orders. ‘ 


The Maryland policy is backed by an honorable record of 
achievement, and the Company’s management is marked by a 
policy of progressive helpfulness. 


Insurance 


Maryland Assurance Corporation—Life Insurance 


Maryland Casualty Company 


BALTIMORE 





It is 


An insurance office so 


T. E. BRANIFF. 
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Bonds 
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TO WORK IN NEW FIELD 
NEW COMPANY ABOUT READY 


Organization Work of Northwestern 
Bond & Mortgage of Milwaukee 
Practically Completed 


MILWAUKEE, WIS., 
rectors of the new Northwestern Bond 
& Mortgage Insurance Company of 
Milwaukee will be called to convene at 
an early date for the purpose of laying 
plans for bringing the process of organi- 
zation of the company to a speedy close. 
Promoters of the project have been 
engaged for some time in raising the re- 
quired $350,000 capital and $150,000 sur- 
plus called for in the articles of incor- 
poration, and it is planned to make an 
intensive drive to complete these funds 
within a short time, in order that the 
company may begin active operations. 

The plan as announced some time ago 
was Originated by investment men with 
a good knowledge of the insurance busi- 
ness, who saw great opportunities for 
a company to insure the principal arid 
interest on bonds and other high grade 
securities. In addition to insuring sep- 
arate bonds owned by private individ- 
uals, the company plans to issue blanket 
policies to cover the securities held by 
banks and similar institutions. Only 
high grade paper, previously examined 
by the company’s own experts, will be 
insured, it is stated by officials of the 
new company, and no long risks will be 
taken, as it is felt that a sufficiently 
large amount of business can be done 
without entering any hazardous fields. 

The backers of the project report 
many inquiries from leading financiers 
and financial houses of the country, all 
of whom show considerable interest and 
indicate a large volume of business as 
soon as the organization is ready to 
commence operations, 


Nov. 13.—Di- 





Wilder Elected President 
W. L. Wilder of the Fidelity & Cas- 


ualty was elected president of the Surety 
Underwriters Association of Chicago at 
the annual gga | and dinner held 
Tuesday evening. A. C. Arnold of the 
Indemnity Company of North America 
was chosen vice-president; W. H. Hans- 
mann of the Fidelity & Deposit, secre- 
tary; C. M. Leith, Standard Accident, 
treasurer. The executive committee 
consists of J. L. Maehle, American Sur- 
ety; T. W. Thompson, Hartford Ac- 
cident; John McKechney, National 
Surety; H. M. Marshall, United States 
Fidelity & Guaranty, and R. E. Cline, 
Aetna Casualty. Mr. Maehle, the retir- 
ing president, presided over the business 
session, Mr. Marshall acted as toast- 
master and gave an exhaustive review 
of the surety business in its historical 
aspects. The speaker of the evening 
was M. A. Craig from the home office 
of the Globe Indemnity who was for- 
merly a member of the ‘Chicago Associ- 
ation. Mr. Craig’s subject was “The 
Alphabet of Surety Underwriting.” 





Val. H. Hawkins’ Change 


Val H. Hawkins of Chicago has joined 
the general agency of Stewart-Keator- 
Kessberger & Lederer of Chicago, which 
has the United States Fidelity & Guar- 
anty, Aetna and Maryland Motor Car. 
Mr. Hawkins was formerly with the Chi- 
cago agency of the General Accident and 
later with the Missouri State Life. At 
one time he was located at Minneapolis 
with the United States Fidelity & Guar- 
anty. He will specialize on accident and 
health insurance. 


Eagle Indemnity in New Orleans 


The Eagle Indemnity announces the 
appointment of Godchaux & Mayer of 


New Orleans as general agents for 
Louisiana. The agency specializes in 


writing all casualty lines. 


The Detroit Fidelity & Surety has ap- 
pointed G. G. Sheerin & Co., Dallas, Tex., 
as general agents. 





& 
Restrict Agency Appointments 


The New York City committee of the 
acquisition cost conference has adopted 
a rule that agency appointreents must 
receive the approval of the committee 
before confirmation. It is pointed out 
that borough, supervising special, reg- 
ional and district agencies have been ap- 
pointed by the companies in the past 
before registering them with the com- 
mittee and in certain cases it was found 
necessary to disapprove some of the ap- 
pointments, causing considerable con- 
fusion and embarrassment to all con- 
cerned. The resolution adopted by the 
New York committee would eliminate 
this by requiring approval of the com- 
mittee before appointment. 


RECORD OF PROCEEDINGS 

OF CHICAGO CONFERENCE 

(CONTINUED FROM PAGE 6) 
matters that were taking the time of 
important men. He felt that an arbi- 
tration committee would be over- 
whelmed with cases that came up. Mr. 
Ludlum said that he did not believe 
that the mixed agency was a logical 
organization. It has no proper place 
in the insurance business. He said that 
the rightful interests of a principal are 
diverted by higher compensation. He 
declared that the arbitration plan as 
proposed by Mr. Sheldon was not prac- 
tical and not feasible. He said that it 
was chimerical. Later he modified it 
by saying that it was physically im- 
practicable. Mr. Ludlum said that the 
mixed agency was inconsistent and 
would always breed trouble. 
Wants One Organization 

Based on Uniform Commissions 


He declared that one organization 
based on the payment of uniform com- 
missions is the logical solution of the 
present problem. There will always be 
nonaffiliated companies he said and it 
is right that there should be. They 
tend to keep the others good he said. 
He believes that the reciprocals and 
mutuals are beneficial along this same 
line. Mr. Ludlum does not believe in 
three classes of stock companies in the 
same field. He pointed out that the 
Western Union was unable to get the 
Western Insurance Bureau to cooper- 
ate in mixed agencies where there were 
nonaffiliated companies in eliminating 
the latter class, 

Chairman Moffatt said that the vital 
interest is in the mixed agency. He 
said that the present conditions are 
very disturbing and many mixed agen- 
cies feel that they are overwhelmed 
with the sacrifices they will be called 
upon to make in giving up part of their 
companies, 

Tuttle Declares for a 

Standard Commission Rate 


Mr. Tuttle 


said that the insurance 
business is 


worth so much and no 
more. If there is a maximum acquisi- 
tion cost and companies are paying 
more than that he said there is some- 
thing wrong with the rates. If the 
rates therefore, are too high because of 
too high commissions they should be 
reduced. Mr. Tuttle said that the 90 
percent of the companies must stand 
together and fix a reasonable price that 
they will pay for the business that will 
be uniform and fair. If an agent re- 
fuses to accept that compensation, he 
does not appreciate his responsibility. 

Mr. Sheldon said that at one time 
he felt one association would be the 
outcome of the joint conference agree- 
ment. He talked the matter over with 
W. H. Sage, manager of the Great 
American, and Mr. Sage sounded out 
the sentiment among the Union mem- 
bers and Mr. Sheldon among the Bu- 
reau. He said that it was found to be 
impracticable. He declared that he did 
not believe that the Bureau people at 
the present time would agree to joining 
one association. 


Value Is Seen in Having ( 
the Two Organizations 


He asserted that in his opinion it 
was desirable to have two organiza- 
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tions for political and other purposes. 
He said that he appreciated the feeling 
of the Union companies as to the pres- 
ence of Bureau companies in the same 
agency. It was hoped early in the 
movement that mixed agencies would 
be decreased. He said that it would be 
better for the business to have clear 
agencies. The Bureau, he said, favors 
clear agencies. Mr, Sheldon said that 
it was very plain that the joint confer- 
ence agreement in its old form cannot 
be restored. The factor that is keep- 
ing the two organizations apart is sep- 
aration, He said that with two classes 
of companies in the same agency, there 
may be some injustice brought about. 
The effort however, to separate, is dis- 
tinctly irritating and disturbing. Mr. 
Sheldon said that the disturbance will 
extend itself. It cannot be confined. 
He said that two organizations should 
go at this problem in a reasonable way 
and approach the agents amicably and 
justly. He said that arrangement 
should be made whereby the present 
mixed agencies should either clear or 
remain on the same commission basis. 
He said that if separation is enforced, 
it will create a critical situation all 
through the west. 


Fred A. Rye Objects to the 
Differential Commission 


Mr. Rye said that differential com- 
missions are unsound. He further de- 
clared that two organizations mean du- 
plication of work and thereby an 
increase in expense. He said there is a 
duplication in inspection, solicitation 
and in many other ways that could be 
avoided with one organization. M*t 
Bliven said that the Union delegates 
were asking the Bureau to adopt the 
principles of the Union in toto in dis- 
regard of all fundamental principles 
that the Bureau has espoused. He said 
that it is a good thing to have two or 
ganizations in the west. There were 
chaotic conditions previous to the con- 
ference which had largely been adjusted 
because of the two organizations co- 
operating. 

Mr. Bliven said that the companies 
of the Western Bureau have always 
stood solidly against separation. “This 
whole problem,” said Mr. Bliven, “is 
based on the separation question and 
not on commissions.” 


Mr. Sheldon Advised 
Having Smaller Committees 


Mr. Sheldon told how the conference 
agreement was originally formed. He 
said that when the agreement was in the 
making, a small committee consisting of 
two members from the Bureau and two 
members from the Union did the work. 
He said that small committees usually 
function better and suggested that the 
present committees of five each be re- 
duced to two or three. As chairman, 
Mr. Moffatt asked the Union companies 
for their views on this question. He 
expressed himself as being opposed to 
it, as did the Union members who spoke 
on the question. Finally Mr. Moffatt 
suggested that both the Union and 
Bureau committees retire and that sepa- 
rate meetings be held, all three delega- 
tions to reconvene again the next morn- 
ing. Mr. Moffatt said that individual 
consideration of the question would be 
best. It was finally decided to adopt 
Mr. Moffatt’s suggestion. 

On the adjournment Thursday night 
it was agreed that the two company 
committees would talk over the situa- 
tion and see if there was any further 
light that could be shed, which might 
be brought up at the meeting on 
Friday. 


Definite Program Presented 
by the Western Bureau 


At the meeting Friday morning Mr. 
Sheldon said that there were differences 
between the Union and Bureau princi- 
ples that were conceded and the Bureau 
people respécted the standpoint of the 
Union. He said that the Bureau is like 
a bundle of sticks that is bound to- 
gether. The Western Insurance Bu- 


| phatically 





reau he said could not be abandoned. 
He declared that the arbitration com- 
mittee which he suggested would func 
tion successfully. He said that he had 
not been given a good reason why the 
joint conference committee agreement 
was severed, The reasons he said are 
not plain. The Union did not take the 
agents nor the Bureau in its confidence 
as to the action. Mr. Sheldon very em- 
stated that Bureau people 
desired to say that they would not give 
up the Bureau under any consideration 


West Is the Only Section 
Where There Are Two Bodies 


Mr. Thomas said that in his opinion 
the advantages for one organization very 
greatly outweighed the arguments for 
two. The west, he said, is the only 
section in the country where there are 
two organizations. Yet in spite of all 
this the west is the part of the country 
that is most greatly burdened with re- 
strictive laws and burdensome depart- 
mental rulings. There is more turmoil 
from the public standpoint in the west 
than any other place. The two organi- 
zations have not served therefore to pro- 
tect the business against legislative bur- 
dens and departmental interference. He 
said that if one organization were 
formed it would not organize in a way 
that would harm the business or be 
autocratic. Such action he said would 
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be like tearing down the house in which | panies would withdraw their offer for | whether Bureau or Union, if they pay 
one lives for no purpose. higher commissions if Mr. Ludlum | like commissions. 
would agree to a plan of arbitration. : 
Says Conference Agreement Mr. ella said that in his opinion the Sr 2 bain 
Was Not Successful plan is physically impossible because B 


Mr. Thomas said that the conference 
agreement did not work successfully as 
to mixed agencies In speaking of the 
Bureau commissions he said it claims 
to need the differential for the small 
companies and yet in clear Bureau agen- 
cies the small company does not pay a 
differential as against its own big com- 
panies. 

He said that the fundamental prin- 
ciple on which the Union is established 
is that agents should be paid the same 
for the same service for all kinds of 
companies. The question narrows itself 
right down, he said, to this: “Do we 
or do we not subscribe to a uniform 
scale of commissions for the same ser- 
vice?” He said that unless the dele- 
gates agree on that, the meeting might 
as well quit. He asked whether this 
principle is proper, just, equitable and 
righteous. In his opinion the arbitration 
committee suggested by Mr. Sheldon 
would be impractical. The agents would 
not relish interference of this kind, They 
would resent any company trying to 
keep itself in their office through the 
effort of an arbitration committee. He 
said that the objections to this plan in 
his mind seemed unsurmountable. He 
said that with the Union demanding one 
scale of commissions in all agencies 
there will be much trading back and 
forth so that the mixed agents automat- 
ically will soon clear. He does not be- 
lieve that separation will increase the 
number of agencies 


Premiums and Commissions 
of the Two Company Groups 


Mr. Thomas gave some statistics 
showing premiums and commissions 
paid by Union and Bureau companies 
during the last two years. In 1921 the 
Western Union companies premiums 
amounted to $470,406,612 and the com- 
missions $106,008,380 or 22.05 percent. 
The Bureau companies had premiums 
$103,136,231 and paid commissions $28,- 
or 27.2 percent. In 1922 the 
Union companies’ premiums were $499,- 
$38,674 and commissions $110,882,779 or 
22.1 percent. The Bureau premiums 
were $114,364,884, commissions $30,708,- 
911 or 26.8 percent. In two years the 
Union premiums were $970,245,286 and 
commissions $216,841,159 or 22.3 percent. 
The Bureau premiums were $217,501,- 
000, commissions $58,788,000 or 27.7 per- 
cent. The combined expense of Union 
companies during the two years was 41.3 
per cent and the Bureau companies 48.2 
percent. 

Mr. Sheldon in commenting on these 
Statistics said they represented all sorts 
of premiums, marine, tornado, farm and 
so on, He did not think that the ex- 
pense ratio of the Bureau companies was 
any higher than the Union on straight 
fire business. He said for instance that 
the Globe & Rutgers, which is a non- 
affiliated company, has the lowest ex- 
pense ratio of any company in the busi- 
ness. 


097,757 





Declares That Agency Roof 
Has Sprung Bad Leak 


Mr. Sheldon said that the agency 
house is leaking. It has got to be made 
habitable. It is not the time to start 


academic discussion. 

Mr. Ludlum said that the defect in the 
agency house is in the foundation and 
not the roof. The foundation he said is 
unitorm compensation for like service. 
He said that the Union companies will 
not stay in an agency where others are 
paying more commissions. He said that 
such agents will dilute the quality of 
business of companies paying the lower 
commissions. The insurance commis- 
sioners, he said, want one organization. 
They have been trying to get the Na- 
tional Board to be the one rating organ- 
ization for the entire country. They 
are urging uniformity. They say that 
they have to go to too many organi- 
zations now to get information, 

Mr. Moffatt asked if the Bureau com- 








thousands of cases will be brought up 
at once that would swamp the commit- 
tee. 


N. A. Weed Said Bureau 
Appealed to Small Companies 


Mr. Weed said that many companies 
are able to join and remain in the 
Western Insurance Bureau because of 
its peculiar complexion. If they could 
not be members of the Bureau they 
would be non-affiliated. If one organi- 
zation were formed many of the Bureau 
companies would not join it. He called 
attention to Mr. Ludlum’s statement 
that there were more Union companies 
writing less than $1,000,000 in premiums 
than Bureau. He said that all but five 
of these Union companies in this class 


belong to big company groups. The 
majority of the small companies in the 
Bureau are independent. He told Mr. 


Ludlum that if the Home would agree t 
limit its gross line to five times its net 
retention he would agree to any com- 
mission scale that the Home would 
adopt. He said that the small com- 
panies want to live and they are asking 
for conditions that will enable them to 
exist. 

Mr. Thomas said that he felt that it 
might be practical for the two organi- 
zations to get together in close coopera- 
tion if they followed the practice of uni- 
form rules and uniform commissions. 

Mr. Sheldon said that the agents are 
in no mood to be treated with arrogance 
or intolerance from any one. In his 
opinion the number of mixed agencies 
could gradually be decreased in a 
friendly way and the bone of contention 
therefore removed, 


Says Rupture Was Due 
to Break Down of Confidence 


Mr. Moffatt said that undoubtedly the 
break down in confidence caused the 
present feeling in the west. He said that 


if it were admitted that there were no 
common ground on which the two 
classes of companies could stand it 


would jndicate an evident lack of char- 
acter. He said that taking the first 
three “whereases” in the Union resolu- 
tions, all undoubtedly would agree and 
unite on them, 

He said that the Western 
Bureau will not dissolve. 
has been made, definite. 
Union would agree 
ganization and 
association. 

He referred to the proposed arbitra- 
tion committee in which it was sug- 
gested that the National Association be 
represented. He said that the associa- 
tion felt flattered with this proposition. 
A committee of this kind undoubtedly 
would incur large responsibilities. He 
said that bad faith and suspicion should 
be eliminated. In his opinion, regard- 
less of disturbed conditions and under- 
handed action men in the business are 
getting better. Righteousness he said, 
has made progress. It is more firmly 
entrenched than ever. 


Insurance 
That point 
The Western 
to dissolve its or- 
form an entirely new 


Revival of Character Is 
Now Badly Needed 


He 


said that what is 


needed now is 
a revival of character. He felt that 
machinery could be established that 


would work out the solution of the per- 
plexing problems in the west. He de- 
clared that the arbitration committee 
should have sufficient compelling force 
to discipline those that would not re- 
spond. He said that the same penalties 
should be invoked as are now found in 
the rules of the two organizations. The 
separation’ platform, he said, is not sat- 
isfactory to the agent. The Bureau 
companies on their side would have to 
withdraw their offer of increased com- 
missions in mixed agencies and the 
Union on its side would have to aban- 
don the plan of separation. He said 
there is no discrimination or iniquity in 
companies being in the same office, 





He said that it has been stated that 
25 percent of the agents are mixed, One 
fourth of the number of agencies, there 
fore is causing this unfortunate situa- 
tion. He said that the agents associa- 
tion did not want to use the big stick 
or make demands. He said however, 
that as Mr. Sheldon already declared 
there is a leaking house and it must be 
repaired. He said that he hoped the 
time would not come when the agents 
would feel it necessary to make the re- 
pairs themselves and take the cost out 
of the rent. He called attention to the 
fact that the agents are vital to the busi- 
ness aside from being producers. They 
are often called upon to lend a hand in 
legislation. Mr. Moffatt said that the 
present controversy is a trade contro- 
versy. He does not believe that agents 
or the companies should run to the 
legislature and ask it to pull trade chest- 
nuts out of the fire. He said that the 
agents have the practical ability to 
handle political situations, He hopes that 
it will not be necessary for the agents 
to ask legislative relief. He said that 
the present separation conditions forced 
on the agents had depressed the v alue of 
their agencies and are placing their ex- 
pirations in peril. He said that these 
conditions canon exist. 


Agents Are Not Banded 

on Labor Union Basis 

It is time, he said, for character, 
righteousness and confidence to be re 
stored, He acknowledged that it would 
be useless to try to revive the old con- 
ference agreement. It is a thing of the 
past. However, he said, an emergency 
has arisen and it should be met by 
emergency methods. 

The National Association of Insur- 
ance agents he said represents in pre- 
miums 85 percent of the business of the 
country. The agents he said are not 
banded togéther on a labor union basis. 
The agents, he said, are not competi- 
tors except in small units. The com- 
panies are competitors on a large scale. 
Any disturbance that affects an agency 
in a locality affects his entire business. 
It may be very insignificant so far as the 
companies are concerned. In Missis- 
sippi he said the companies withdrew 
from the state and yet their premium in- 
come was not affected. They more than 
made it up elsewhere, The agents of 
that state were almost annihilated. He« 
said that companies can stand disturb- 


ances and abnormal conditions because 
they have a large territory to draw 
from. Agents he said have their busi- 


ness confined to a circumscribed locality. 
Whatever affects them disastrously in 
their own locality overwhelms them 
while the same influences may be very 
insignificant in their effect on a com 
pany. 

Compelling Penalties Will 

Keep Companies in Line 

Mr. Moffatt said that he felt that the 
compelling penalties adopted by the two 
organizations would hold their mem- 
bers in line in dealing with any viola- 
tion of the proposed arbitration com- 
mittee rules as to mixed agencies. 

He said that the local agents delegates 
readily endorsed the resolution pre- 
sented by the Union compelling mem- 
bers of company organizations to regard 
as mandatory local board rules that 
have received the endorsement of ; 
company association or its governing 
committee. He said that organized com 
panies should recognize properly ad 
ministered local boards and the legisla 
tion of properly organized agents. 

At the conclusion of Mr. Moffatt’s im 
pressive presentation, Mr. Williams 
speaking for the Bureau delegates said 
that they could subscribe to the propo 
sition submitted by him, 

Mr. Thomas asked whether the 
Bureau would agree to separation so far 
as nonaffiliated companies is concerned 
in mixed offices. 

Mr. Williams said that the Bureau 
would not adopt the principle of sep- 
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It was the 
that brought the 


aration under any condition. 
doctrine of separation, 


3ureau into existence. Mr. Williams 
said that the Bureau would not sub- 
scribe to the doctrine of separation, so 


far as nonaffiliated companies in mixed 
agencies were concerned. If its dele- 
gates so tried to pledge it, the Bureau 
would be rent asunder. 

Mr. Thomas said that unless the Bur 
eau will agree to separate nonaffiliated 
companies in mixed agencies there can 
be no harmonious arrangement worked 
out. Nonaffiliated companies, he said, 
can pay a greater commission than the 
uniform Union and Bureau scale. He 
said that the small Bureau companies 
pay the same commissions in clear Bur- 
eau agencies as the big Bureau com- 
panies. He does not see what the ob- 
jection is to one organization as the 
small companies evidently do not feel 
the need of a differential in their own 
clear offices. He said that the Union 
is definitely committed to uniform com- 
Missions or one standard scale for the 
same service. The Bureau is committed 
to a higher scale of commissions. He 
realizes the fact that there are prejudices 
and feelings that are firmly rooted in 
some of the Bureau companies. He 
said however, that one organization 
would give benefits to the business that 
two do not. He said that in all this 
discussion one gets right back to the 
same issue whether a uniform standard 
scale of commissions is right. If it is 
not, then he said, the Western Union is 
on the wrong track. He said there is 
nothing constructive in giving temporary 
relief. He did not believe that it is prac- 
tical or is it right to have an elaborate 
police or supervisory system as is con- 
templated in the provosed joint arbitra- 
tion committee. He said that there is 
constant fluctuation in the agency field. 
There is a change in dozens of places 
every day. The agents are taking on 
companies and giving them up. It is 
impossible he said to keep track of the 
many changes that are going on. 

Mr. Thomas said that there should be 
an agreement on the fundamentals of 
the business, and an attempt should be 
made to get on a permanent basis. He 
said that the scale of commissions paid 
to agents is a very vital factor in the 
settlement of the present difficulties. 


Some Responsibility Must 
Be Assumed by Agents 


Mr. Sheldon acknowledged that there 
was no stability in mixed agencies where 
one company is paying a higher scale 
of commissions than the others and 
there is no righteousness in it. He said 
that sometimes an agent will take on a 
nonaffiliated company and do a great 
injustice to his former companies in 
getting a higher commission from the 
outsider. Mr. Sheldon said that the 
agents themselves must assume some of 
the responsibility in settling this diffi- 
culty. A pledge should be asked from 
them to the effect that they will receive 
no more commissions for any companies 
than they do from the Union and Bu- 
reau in a mixed agency. He said that 
a committee of Union and Bureau field 
men should go to every mixed agency, 
explain the situation and secure such a 
pledge 

Mr. Thomas said that when he was a 
field man in the old days he got hun- 
dreds of signatures from local agents 
pledging that they would not take any 
higher commissions than they received 
from the organized companies. This he 
did in Louisiana, Arkansas, Texas and 
other points. He said that the agents 


would forget the pledge. They would 
observe it for a while and then they 
would ignore it. He said that some of 


these pledges simply demanded that the 
agent would notify his present com- 
panies if he accepted more commissions. 
He said that the proposition recom- 
mended by the Bureau to settle the con- 
ditions in the west endeavors to make 
things alike that are not alike. He said 
that in order to bring about permanency 
and justice there must be one organiza- 
tion and the proper machinery and 
dicipline back of the rules to see that 
they are enforced. 

Mr. Gund said that the nonaffiliated 
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CASUALTY 
companies write only 5 percent of the 
business in the west and with the Na- 
tional Association of Insurance Agents 
in numbers representing 80 percent of 
the business he feels that the nonaffil- 
iated situation can be taken care of in 
good shape. 

Someone brought out the fact that 
the average increase in business on part 
of the Union companies during the last 


two or three years was 100 percent, Bu- 
reau 200 percent and the nonaffiliated 
310 percent. 
Separation Clause in Compact 
Was Never Observed 
Mr. Moffatt called attention to the! 


fact that the joint conference agreement 
provided that where nonaffiliated com- 


panies were represented in a mixed 
agency, both Union and Bureau com- 
panies should place that agency on a 


15 percent flat basis. However, the rule 
evidently was a dead letter, because the 
Jureau companies objected to separa- 


tion. He said that agents cannot rightly 
represent companies paying a higher 
commission than others and be in an 


impartial attitude toward all companies. 
This was brought out in the automobile 
business when the fire companies paid 
more for property damage and collision 
than the casualty companies. As a re- 
sult this class of business went to the 
fire companies. 

Mr. Moffatt ‘said that in his city there 
were many jitneys charging 5 cents fare 
to different parts of the city while the 
street cars were charging 8 cents. He 
said it was plainly seen that the street 
car company was being practically put 
out of business. He said that this was 
natural. People would favor those in- 
stitutions that paid them more commis- 
sions. 

He asked whether 
separation was imbedded in the 
minds of the Bureau members that they 
would not yield a point in dealing with 
nonaffiliated companies in mixed agen- 
cies or using some other method, that 
would bring the same results. He said 
that he realized the fact that the joint 
confererice rules as to nonaffiliated com- 
panies had not been successful in the 
past, but he did not think that it 
presaged failure in the future. 


Says Proposed Plan Would 
Not Be Workable Project 


Mr. Thomas said that inasmuch as 
the Bureau will not recede from its posi- 
tion, it is apparent that the conference 
gets back to the same question. The 
proposed plan of arbitration committee 
would be unworkable. Agents soon for- 
get a pledge that they give. They will 
take a company paying 5 percent extra 
commission with little compunction of 
conscience. The result would be greater 
irritation than ever. He said that the 
plan proposed is not satisfactory to the 
Union. All companies pursuing and 
adopting the same principle of commis- 


the principle of 
so 


sion, he said should be on the same 
basis and represented by the same 
agents. {| 


Mr. Sheldon said that about 3 percent 
of the nonaffiliated companies are rep- 
resented in clear Bureau agencies to 1 
percent in mixed agencies. He made it 


very plain that the Bureau would not 
agree to separation so far as non-affil- 
iated companies in mixed agencies are 


concerned. 


Mixed Agencies Continue to 
Be the Bone of Contention 


Mr. Rye said that the plan proposed 
by Mr. Moffatt and his associates does 
not eliminate the source of irritation 
Mixed agencies would still be the bone 
of contention. No one can stop mergers 
and sales. It would be impossible for 
the arbitration committee or any other 
committee to control mixed agencies 
Mixed agencies simply make homes for 
nonaffiliated companies. So long as they 


are in existence the nonaffiliated com 
panies would seek them out. He be 
r 


lieves that conditions will be ameliorated 
in time but 
short while. 

At one of the previous sessions Mr 
Ludlum had moved that the resolutions 
presented by the Union be adopted as 


this cannot be done in a 
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the sentiment of the conference. It was 
the motion, therefore, before the con- 
ference for discussion. It had also been 
decided to organize a formal “Commit- 
tee of Fifteen,’ Mr. Moffatt being 
elected chairman and Mr. Bennett sec- 
retary. Mr. Rye therefore called for the 
original motion. Mr. Williams moved 
as a substitute motion that the program 
the Western Insurance Bureau as enun- 
ciated by Mr. Sheldon be adopted. 

Mr. Thomas moved an amendment to 
the effect that the first set of resolutions 
presented by the Union be adopted, 
separating them from the one referring 
to local board legislation. 


Moffatt Charged Company Men 
With Playing Politics 


At this time Mr. Moffatt became very 
emphatic. He charged both sides with 
playing politics. He said that the con- 
ference had simply jumped into a merry- 
go-round of politics. He said that the 
agency delegates refused to be drawn 
into the tangle. The Union, he said, had 
presented a plan, the Bureau had and 
the agents had. He said that the agents’ 
delegates would decline under any con- 
sideration to vote on either proposition 
that had been submitted by companies. 
It was evident, he said, that both sides 
desired to get agents committed to one 
side or the other and put them in a hole. 
He said that the agents’ proposition had 
been submitted in good faith. It was 
the hope that it would be a compromise 
between the two platforms that would 
bring harmony. He asked for an ex- 
pression from the companies as to how 
they felt toward the agency proposition. 

It looked as though the meeting 
would adjourn without further parley 
when Mr. Moffatt suggested that the 
chairman of the Union delegation and 
the Bureau meet with him that evening 
and see if it were not possible to find 
a remedy. It was later suggested that 
this committee be increased to two on 
each side. The committee consisted of 
Mr. Thomas and Mr. Harding for the 
Union, Mr. Sheldon and Mr. Williams 
for the Bureau, Mr. Moffatt and Mr. 
Jones for the agents, 


Thomas Asked to Tell 
Results of the Conference 


When the conference resumed Satur- 
day morning Mr. Moffatt asked Mr. 
Thomas to tell what had hapened in the 
discussion of the sub-committee the 
evening before. Mr. Thomas said that 
the discussion centered about the plan 
proposed for an arbitration committee. 
It was to be given general supervisory 
and disiplinary power. The Bureau 
would agree to withdraw at once its in- 
creased commissions from mixed agen- 
cies and pay the Union graded scale in 
such offices. 

Through the arbitration committee 
any violation of the agreement would be 
dealt with according to rules to be 
adopted. The Bureau, he said, is un- 
willing to invoke separation against 
nonaffiliated companies in mixed agen- 
cies. It is willing, however, to support 
the rulings of the arbitration committee. 
The arbitration committee would rule 
as to the justice of an agent represent- 
ing nonafhliated companies. 


Bureau People Waver on 
Subject of Commissions 


Mr. Williams was asked whether Mr. 
Thomas’s presentation of the previous 
evening’s conference was correct. Mr. 
Williams stated that he did not think 
that the Bureau people had agreed to 
wholesale withdrawal of the commission 
offer in mixed agencies. Mr. Sheldon 
said that the best way would be for the 
Union and Bureau field men as a com- 
mittee to visit the mixed agencies and 
arrange for uniform commissions. Mr 
Thomas, however, pressed the point. 
stating that the Union people desired 
to know definitely and plainly just how 
the Bureau stood on this question. 


This was a tense moment. Mr. 
Thomas was insisting on a definite 
answer. Mr. Williams declared the Bu- 


reau agreed to the principle but opinion 
might differ as to method of putting it 
in effect. The Bureau companies would 
be placed in an awkward position by a 
withdrawal of the offer so soon after 





it was made, if it were done in a whole- 
sale manner. 

Mr. Moffatt said that the only way to 
settle the controversy would be for the 
Bureau to withdraw its commission of- 
fer in a wholesale way and the Union 
should agree to stop separation at once. 
It is highly essential, he said, to get on 
a cooperative basis. This, he said, 
should be done today and should be 
done thoroughly and in good faith. 


Would Agree to Give Up 
the Old Organization 


Mr. Thomas said that the Union dele- 
gates came to the conference with a fair, 
sensible plan for a permanent, enduring 
organization to put the business on a 
solid foundation and to prevent discrim- 
ination. He said that an honest state- 
ment of the Union position had been 
given. Its members faithfully and hon- 
estly subscribed to all the tenets. They 
did not feel that it was necessary to 
enter into any compromise. The mem- 
bers would agree to abandon the West- 
ern Union organization which has been 
in existence for 44 years, its honorable 
traditions and precious associations. 

He said that the Union had stood for 
all that is good in western fire under- 
writing during these many years. It 
has been the bulwark of safety and often 
the only protection that the business 
had. He said that the fact that the 
Western Union was in existence had 
made every agency an asset. Before 
there was an organization, an agency 
had but little if any value. At least it 
had no saleable value. He referred to 
the situation in Texas some years ago 
before there was any organization. 
When business became organized in that 
states agencies at once took on a value. 

He said that the Union is not assum- 
ing a “holier than thou” attitude. 


Points Alleged Inconsistency 

in the Bureau Operations 

He said that the Western Insurance 
Bureau declares it cannot submit to a 
uniform scale of commissions because 
it seems necessary to give the smaller 
companies a differential. He charged 
that the Bureau, however, does not fol- 
low this plan in its own clear agencies, 
as the small companies have no differ- 
ential there against the big companies. 
The principle on which the Union is 
standing as to compensation to agents 
is sound. He declared that the Bureau 
is firmly entrenched against separation 
as a doctrine. The Bureau members 
declare that it is not right in principle. 
Yet he said the Bureau members sub- 
scribed to the joint conference agree- 
ment where an agency was to put on a 
15 percent flat commission where non- 


affiliated companies were represented 
unless they were resigned. Where a 
Union company bought out a Bureau 


company, the Bureau people in the for- 
mation of the compact, demanded that 
the Union company agree to “get out of 
clear Bureau agencies as soon as pos- 
sible. The Bureau, Mr. Thomas said, 
subscribed to this doctrine and yet it 
was nothing more nor less than separa- 
tion. 


Declared That Proposed Plan 
Would Not Be Satisfactory 


Mr. Thomas said that the Union con- 


ferees could not convince themselves 
that the arbitration committee could 
function successfully. They had unani- 


mously agreed that in their opinion the 
plan suggested would not work. He 
said that if the conditions of the busi- 
ness are on such a basis that the com- 
panies and agents must be regulated by 
such a committee there is something 
wrong with the fundamentals. Natu 
rally, the members of such a committee 
would look at a situation from different 
angles. That is human nature. Ther: 
would be jockeving for position on part 
of all hands. He said that the plan is 
not sound in principle nor practice. It 
will not work. It would cause too many 
difficulties and engender even more hard 
feeling than the old conference com 
mittee plan. The committee, he said 
would break down under its own weight 

He said that the Union delegates 
would take great pride in retiring from 
the conference if they could say that 
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the problems had been solved. They 
would rather give out that niessage than 
any other. However, they were not act- 
ing merely from a sense of pride. It 
would not be right to forsake principle, 
when delegates know in their heart that 
the proposition will not work. Mr, 
Thomas then said frankly that the 
Union delegates would not accept the 
plan as proposed by the agents, as it 
was not satisfactory. 


Williams Said That the 
Bureau Would Accept the Plan 


Mr. Williams, replying for the West- 
ern Insurance Bureau, said that his or- 
ganization had exerted a great influence 
tor good. While it would mean consider- 
able embarrassment for the Bureau 
companies to withdraw their commis- 
sion offer in a wholesale way, yet they 
would accept the agents’ plan for peace. 

Mr. Thomas commended the agents’ 
committee for the patience and courtesy 
that it had shown... He said that a hard 
task had confronted the agents. He ex- 
pressed himself as glad that the Na- 
tional Association had the courage to 
offer its good offices and its service in 
attempting to bring harmony. He said 
the very fact that the conference ad- 
journed without coming to any agree- 
ment, was no reflection on the honesty 
of purpose and the good faith of the 
agents. 

Mr. Moffatt declared that in course 
of time the present unsatisfactory insur- 
ance conditions in the West will be ad- 
justed by the strong men who have 
jurisdiction over that great section. He 
believed that the personal and _ bitter 
feeling now in evidence will be dissi- 
pated. Men of vision will come forward 
and see that justice prevails. Conditions, 
he said, are not right and should not be 
allowed to exist. He believes that even 
if the conference adjourned without 
action, the waiting period for adjust- 
ment had been cut down. It had been 
moved backward. Mr. Moffatt said that 
he would not say “Amen” to this con- 
ference. The problems are too vital and 
the agents’ interest in it is too intimate 
not to come to a common agreement as 
soon as possible. The plan suggested 


by the agents, he said, may not be the 
most practicable. There may be some 
better and wiser solution. He urged 


that the committee remain as a confer- 
ence committee. He said that the agents 
cannot see present conditions continue. 
The committeemen on all sides, he said, 


should think over what had been said 
and try to work out some solution. This 
is something that needs the very best 


thought of all concerned. 


Will Be Embarrassing to 
Try to Apologize for Result 


Mr. Moffatt said that it would be em- 
barrassing for him to be in New York 
at the time the Insurance Commission- 
ers Convention meets there in Decem- 
ber. He said that he did not know how 
to face the commissioners when he 
would be asked what was done at Chi- 
cago to bring about peace in under- 
writing in the west. He said he did not 
know how to apologize to the business 
for the failure to get harmony back. 
Naturally, he was very much disap- 
pointed that something was not done 
at the Chicago conference. However, 
he felt that constructive work had been 
done and he urged all to give the sub- 
ject their earnest attention and when a 
plan could be formulated that seemed 
agreeable, another meeting might be 
called. 


FRANK M. FISHER A SUICIDE 
(CONTINUED FROM PAGE 2) 


been lack of liquid assets through most 
of the company funds being tied up in 
long time mortgages, plus such assets 
as were frozen through the failure of 
the Ohio Valley Bank & Trust . 
depository of the Ohio Valley Fire & 
Marine, Mr. Fisher having been head 
of both companies. Mr, Wash stated 
that without making an examination he 
was not in position to state the amount 
of assets and liabilities of the insuf- 
ance company, but that it looked 
though the assets were sufficient to pro- 
tect all outseanding policies, 
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Assets, Over $7,000,000 


As Good As The Best As Sound As The Strongest 


SURANG 


Recognition 


Unless the insurance man be publicly recognized as an 
insurance counsellor rather than an insurance agent, h: 
cannot hold a leading position in his community. 


But in addition to that the Southern Surety recognizes 
the position held by the agent. Southern Surety men 
enjoy the prestige attendant upon this double recognition. 
It is a strong factor in their favor. 


Southern Surety Co. 


DES MOINES, IOWA 
































This Spells Ruin 


NY plan that elects to rob in- 
dustry of individual incentive 

and place a public.service in the hands 
of the vote-getting politicians will 
prove a nightmare by day and a trou- 
bled dream by night. Any attempt 
to eliminate private profits that are rea- 
sonable is an ambition to discourage, 
and this spells ruin for all concerned. 








